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Quiet Please... 


We're on the Air 


Every Sunday night . . . at 10 o'clock E. W.T., Cedric Foster 
steps to the ‘‘mike”. And from Maine to Texas... from Florida 
to Oregon .. . millions of good insurance prospects sit back 
and really listen. 

It’s a fifteen minute program... broadcast coast to coast...a 
program of news interpretations, given in a clear, crisp, : 
original way. 

At the half-way mark ... and at the end... come two brief, 
potent messages about the Employers’ Group Man, The Man with 
the Plan, and about the services he gives to his community 
and the way he plans insurance. 

Does it pay? Does it really get results? You should see the 
letters ... the letters not only from those 
who hear this program and who see 
our full-page advertisements in the 
American Home, Time and the Saturday 
Evening Post, but also from our agents 
who are cashing in on our complete 
advertising program, the largest ever 


It Pays to be offered to fire and casualty men. 
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The Employers’ Group 


One Liberty Square +: 8 H Boston 7, Mass. 
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See... Bl .ny centuries ago, the story goes, merchantsinChine’s got 96% of their goods through safely... and oll in tl 
eR hinterland had to ship their goods down the treacherous of them profited. P. J 
mower "Aaa. Yangtse River on heavily laden skiffs. There is perhaps no story that better illustrates 
All would go well until the shiffs res bed the roaring the simple fundamental principles of insurance. Of Th 
rapids. Then many « trader's fortune was catspulted course, through the years, insurance practices have 
into turbulent waters and dashed upon the rocks. been refined and improved. Wise management, careful the 1 
| One day there were 100 skiffs ready to run the investment and small profits have made it possible for 
Yangtse’s gauntlet. A wise old Chinaman, watching them _ ¥% to share risks with others at consistently lower retes hel d 
being loaded, began to evolve « scheme that might pre- Experience, too, has made insurance more practical, 
vent individuals from being wiped out financially ine more economicel for all. The American Insurance Group, cond 
' single trip. for example, has 96 years of stability and integrity y 1 
{ At hie suggestion, each trader divided his shipment _te its credit. Your searby American Insurance Group an 
100 bundles, and put one bundle in cach of the 100 agent or your broker can give you the benefit of this Fore 
bbe skiffs stood out into the river and soon were near-century of experience 
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whole idea of insurance — was conceived by a wise old Chinaman. was 
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That story, a fitting prelude to the definition of “The Nth Freedom,” is — 
told in The American Insurance Group’s next advertisement, appearing in 7 
é or it 
the February 19 issue of The Saturday Evening Post. the 
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The Nth Freedom FREEDOM FROM UNCERTAINTY is a contribution of the insur- 


ance business to better living. By measuring risks and spreading costs, insurance frees the 
individual from the threat of disastrous loss. The record of modern insurance is one of sound 
business management at moderate profit, and constantly broader protection at lower cost. 
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Il. Field Groups 
Hold Valuable 
Springfield Parleys 


Many SWIS Questions 
Answered—Fetzer and 
Leen Featured 


By LEVERING CARTWRIGHT 


The Illinois field men at Springfield 
took part in an enjoyable Blue Goose 
evening and the next day transacted 
association business, got answers to 
many questions that have arisen in the 
first set of SWIS inspections, heard a 
public relations message from Wade 
Fetzer, Jr., and got an intensive drilling 
in the personal property floater from 
P. J. Leen. 

The Blue Goose meeting was one of 
the most successful that has ever been 
held in the state, as the ceremonies were 
conducted flawlessly and spiritedly. Don 
Campbell, credit manager of America 
Fore, the most loyal gander, received 
many compliments tor the success of the 


evening. The class of 16 candidates 
was skillfully tortured. 
Paul Stone, Underwriters Adjusting, 


was chairman of the arrangements com- 
mittee, assisted by J. G. Hughes, Phoe- 
nix of London, and A. C. Schilke, Hart- 
ford Fire. 

An insurance trio provided the music. 
R. F. og prom of Springfield, special 
agent for London & Lancashire, per- 
formed on the banjo while Paul Bowers, 
Western Adjustment, Joliet, and George 
Mangan, Western Adjustment, Spring- 
field, turned in a two piano performance, 


Leo Davis Presides 

At the Illinois Fire Underwriters 
sociation mid-year meeting the 
morning, Leo Davis, American, pre- 
sided. Marion Burks, assistant insur- 
ance director, spoke briefly. Following 
the report of the forms committee by 
D. T. Harrigan, St. Paul F. & M., there 
was considerable discussion of the dwel- 
ling form. A letter was read from the 
Illinois Audit Bureau pointing out that 
form 98 which contains 10% floater cov- 
erage, may not be used for three family 
or larger apartment houses. Although 
the bureau will not criticise the use of 
form 98M for apartments, form 11 is 
the broader and more suitable. 

Mr. Harrigan urged the individual 
members to get their company execu- 
tives to champion changes and improve- 
ments in forms which the association 
lavors, rather than relying on the forms 
committee to secure such approval. 
G. L. Hubbard, Boston and Old Colony, 
reported briefly as B.D.O. chairman. A 
memorial was adopted to James T. 
Coen, special agent of Home and a past 
president of the association. 

A. R. Rathslag, Fire Association, sec- 
retary of the Illinois Fire Prevention 
Association, presided at the session on 
SWIS inspections. Many questions of 
Practical detail were covered during this 
period. Mr. Rathslag reported that 250 
inspections had already been assigned 
and about 25% have been completed. 
The War and Navy departments, he 
said, asked that a committee of four 
be created to handle inspections occa- 
sionally on so-called allocated plants 
and the three stock company members 
are William Knox, Firemen’s, H. J. 
Hansen, Travelers Fire, and E. F. Con- 
our, North British & Mercantile. 

(CONTINUED ON PAGE 10) 
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John S. Williams, 
Dies Suddenly 


Insurance Commissioner 
of Mississippi Champion 
of States Rights 


John Sharp Williams, III, insurance 
commissioner of Mississippi, and past 
president of the National Association 
of Insurance Commissioners died at 
Hotel Dieu, New Orleans, last Saturday. 
He went to New Orleans Thursday to 
address the annual sales congress of the 
New Orleans Association of Life Under- 
writers and was stricken Friday morn- 
ing with a stomach ailment. 


Mr. Williams was elected insurance 





JOHN SHARP WILLIAMS, III 


commissioner of Mississippi in 1935, suc- 
ceeding the late George D. Riley. He 
was reelected, without opposition for a 
third term in the primary last August. 

3orn in Yazoo City, Miss., June 2, 
1892, Mr. Williams was in the general 
insurance business in that city before 
his election to public office. Funeral 
services were held in Yazoo City, Mon- 
day. He was a nephew of the late 
United States Senator John Sharp Wil- 
liams. 


Was Well Educated 


Mr. Williams was educated at Bing- 
ham school, Asheville, N. C.; University 
of the South at Sewanee, Tenn., and 
Massachusetts Institute of Technology. 
He served for four years as chairman 
of the Mississippi State Insurance Com- 
mission. He was president of the Mis- 
sissippi Association of Insurance Agents 
and for five years was its national coun- 
cillor and 16 months its executive sec- 
retary before taking the office of insur- 
ance commissioner. 


Vital Force in Organization 


Mr. Williams always kept in very close 
touch with the agency organizations. As 
president of the National Association of 
Insurance Commissioners he was a vital 
force. Those who attended the mid-year 
meeting in New York City in 1942 will 
never forget his presidential address in 
which he defended the states rights pro- 
gram with much fervor and criticized 
the New Deal administration for poach- 
ing on the preserves of the states. 

The Association of Life Insurance 
Presidents always has the president of 
the insurance commissioners to speak 
at its annual meeting. When Mr. Wil- 
liams was president the Life Presidents 
did not hold a meeting so he is one pres- 


Argue Okla. 4% 
Premium Tax Case 
Before High Court 


WASHINGTON — The 


question of 


the constitutionality of the Oklahoma 
4% premium tax on foreign insurers, 


was argued for nearly two hours Mon- 
day before the U. S. Supreme Court in 
the case of Great Northern Life vs. 
Commissioner Read of Oklahoma. 

The justices showed great interest in 
attempts of Fred Hansen, assistant at- 
torney general of Oklahoma, to explain 
and justify the fact that the law increas- 
ing the tax from 2% to 4% was enacted 
in April of 1941 was made applicable to 
premiums written from Jan, 1, 1941. 

Chief Justice Stone remarked that he 
did not see “how you justify it.” Jus- 
tice Reed was equally outspoken in his 
questions and remarks. Justice Jackson 
remarked that * ‘if it is unconstitutional, 
it is unconstitutional,’ whatever the 
amount. 

Hansen admitted tha. difficulties had 
been “created in my mind.” 

Justice Frankfurter and 
tively questioned counsel. Toward the 
end of Hansen’s argument, at the close 
of the day’s session, fully half the mem- 
bers of the court were talking and 
laughing with each other. 

While it is never entirely safe to fore- 
cast a Supreme Court decision on the 
basis of questions and remarks from the 
bench, counsel for Great Northern were 
hopeful. 

This feeling was enhanced in view of 
the court’s permission granted shortly 
before arguments were heard to John H. 
Miley and Russell V. Johnson, counsel 
for Lincoln National Life, to file a brief 
as amici curiae. In their brief attention 
is called to the fact that Lincoln Na- 
tional has a case against Mr. Read 
pending in the Oklahoma supreme court 
involving the same issues. They had 
secured consent of Great Northern 
counsel to file brief, but Mr. Read re- 
fused consent. The court overrode him 
to accept. 

Charles R. Holton, general counsel 
of Great Northern, and John A. John- 
son presented arguments for the com- 
pany. They made the point that the 
4%, unless paid as a condition prior to 
doing business in Oklahoma, becomes 
unconstitutional. One question is 
whether the so-called tax is an exercise 
of the police power as distinguished 
from the taxing power. 

A jurisdictional question is involved 
in the question whether the state or Mr. 


others ac- 


Read was sued. The state contends it 
was; Great Northern that Mr. Read 
was. If the former, the state contends 


the federal courts lack jurisdiction. If 
the latter, there is such jurisdiction, 
owing to diversity of citizenship be- 
tween Great Northern and Mr. Read. 
Great Northern counsel argued that 
the 4% is “grossly discriminatory” 
(CONTINUED ON PAGE 13) 


ident that had an address that was never 
given. 

Mr. Williams was vice-chairman of 
the executive committee of the National 
Association of Insurance Commission- 
ers, chairman of the subcommittee of the 
executive committee on federal legis- 
lation, chairman of the fire and marine 
committee. 


New Indiana Committee 


Herman C. Wolff, president Indiana 
Association of Insurance Agents, has 
appointed a new committee known as 
the fire insurance committee, with At- 
wood L. Jenkins, Richmond, as chair- 
man. The committee will continue 
W.U.A. conference work and will con- 
sider how to improve the handling of 
insurance on state properties. 


Rules Committee 
Gives Green Light to 
States Right Bill 


Measure May Be 
Amended on Floor— 
Provide 3 Hours Debate 


WASHINGT ON—The insur- 
ance states rights bill is assured of con- 
sideration on the floor of the House as 
a result of the House rules committee 
voting an open rule for that purpose, 
which means opportunity to offer amend- 
It provides for three hours gen- 
eral This taken 
after the committee had heard Repre- 
sentatives LaFollette, Indiana, and Rus- 
sell, Texas, oppose a rule, while An- 
derson, New Mexico, supported an open 
rule. 

Chairman Sabath of the committee 
stated the bill might be taken up in 
the House this week, but not until after 
the soldiers’ vote bill. 

“The chances are the insurance bill 
will never become law,” Sabath haz- 
arded. He called attention that noth- 
ing had been done with the measure in 
the Senate. 

A number of members of Congress 
are reported doubtful about the ad- 
visability of acting on the measure pend- 
ing a Supreme Court decision in the 
Southeastern Underwriters Association 
case. Judge Hatton Sumners, Texas, 
who had suggested that an important 
question of policy was involved, did not 
attend the final hearing. 


ments. 


debate. action was 


Legal Argument 


LaFollette made a legal argument, 
much along the line of some of the 
points made in his recent speeches in 
the House and his brief, against the 
pending bill. He said the issue is “not 
necessarily the merits or demerits of the 
bill, but whether this is the proper time 
to report a rule.” There is a difference 
of opinion among lawyers in the House, 
he said, as to the effects of the bill, 
if passed, “particularly because of its 
peculiar wording.” 

LaFollette referred to the 11th amend- 
ment to the constitution and said that 
the “peculiar language” of the bill was 
“used deliberately” in order to “oust” 
not only the Supreme Court, but the 
lower court of jurisdiction over the 
S.E.U.A. case in the event that the for- 
mer court would overrule the demurrer 
in that case. He declared the bill is 
“premature legislation.” 

“If Congress passes this bill it is al- 
most equivalent to a declaration that 
the insurance companies have been en- 
gaged in interstate commerce,” inter- 
rupted Clark, North Carolina. To which 
LaFollette agreed. 

“If you simply want to repeal the anti- 
trust acts with reference to insurance,” 
said LaFollette, “all that is necessary 
would be a bill saying those laws are 
hereby repealed so far as they apply to 
insurance. Am I not justified in saying 
that when this peculiar language is used 
it was designed purposely to do more 
than a repealer?” 

Michener, Michigan, remarked that 
the theory of the S.E.U.A. case is that 
“insurance is different” than when the 
antitrust law was passed. “If you fol- 

(CONTINUED ON PAGE 13) 
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Sheldon Gives 
Buyers Insurance 
Value Pointers 


More than 100 attended the first in a 
series of five lectures on insurance spon- 
sored by the Chicago Association of 
Credit Men. Walter M. Sheldon, vice- 
president of W. A. Alexander & Co. 
and president of the Chicago Board, 
discussed “Present Trends and Values.” 
George C. Bonstelle, vice-president of 
Lumbermen’s Mutual Casualty, will talk 
on boilers and machinery Feb. 7 and 
Earle N. Lashmet vice-president of 
Liberty Mutual has shifted his talk on 
compensation insurance from Feb. 7 to 
Feb. 28. 

_ About 95 are registered for the course, 
including several insurance executives. 


Meaning of Insurable Value 


Mr. Sheldon said that “insurable 
value” means, in connection with build- 
ings, machinery and equipment, the cost 
of replacement less depreciation of all 
kinds; on household furniture and per- 
sonal effects, it means the same thing 
except for antiques, oriental rugs, and 
the like, and then it is the fair market 
value; on mercantile stocks, manufac- 
turer’s raw stocks and other types of 
readily replaceable merchandise, it is re- 
placement plus freight and cartage, less 
cash discounts, and on commodities such 
as grain, hides, sugar, etc., it is mar- 
ket value at the time and place of loss. 

The insurance business is constantly 
running into errors by assured in cur- 
rently establishing values for insurance 
purposes, Mr. Sheldon stated. On build- 
ings, machinery and equipment, the 
most frequent error is that assured es- 
tablishes the value as of a given date 
and then does not make any subsequent 
adjustment for depreciation, apprecia- 
tion, structural changes, etc. The man- 
ufacturer figures his capital account as 
a base for the insurance value, subtract- 
ing the depreciation reserve the com- 
pany has set up. This does not give a 
true insurance value, he said, On mer- 
cantile stocks, manufacturer’s raw stocks 
and other types of readily replaceable 
merchandise, the assured too often takes 
the cost or market value, whichever is 
lower, This is all right if the market 
1s going down, but not when it is go- 
ing up, he said, because of coinsurance. 
Another mistake on this type of value 
is that assured does not include freight, 
drayage, and many small items of over- 
head. 

How to Avoid Errors 


To avoid these common errors, he 
advised setting up special accounting for 
insurance valuation purposes. A definite 
basis should be established by appraisal, 
and then assured should see to it that 
any changes affecting valuations are re- 
corded regularly. He said it was ex- 
tremely important to understand what 

depreciation” and “appreciation” means. 
Depreciation is the decline in value due 
to wear, tear, action of elements, in- 
adequacy, lower cost, etc. Appreciation 
1S an increase in value or a rise in re- 
placement costs and it has been the most 
important item in the past year or two. 

Average building costs country wide 
Starting at a base of 203 in 1930 de- 
creased to 145 in 1933, was 200 in 1937, 
and was 250 in September, 1943. These 
increases have been greater in combus- 
tible classes and less in the non-com- 
bustible classes of construction. There 
has been a 514%4% increase in new costs 
of machinery and equipment of all types 
from 1932 to September, 1943, he said. 
Starting with an index of 66.1, there 
was a steady rise until 1938, and then 
the upward swing continued until it was 
100.2 in September, 1943. 

The cost increase on apartment fur- 
nishings from 1932 to the end of 1943 
was 57%; contractors’ equipment 41%; 
dwelling and household furnishings, 
60%; metal working machinery, 62%: 
office equipment, 44%, and mercantile 

(CONTINUED ON LAST PAGE) 


Helmick Joins Bowes 1LM.U.A. Eliminates 


& Co. to Handle 
Reinsurance 


Andrew J. Helmick, eastern under- 
writing manager of Employers Mutuals 
of Wausau, Wis., in New York City for 
the last four years, has resigned and 
gone with Bowes & Co., as vice-presi- 
dent in charge of the treaty reinsurance 
department. A. T. Seaholm, executive 
vice-president, has been handling that 
department and will continue to super- 
vise it. 

Mr. Helmick has been handling some 
17 states along the eastern seaboard for 
Employers Mutual. Prior to going to 
New York he held a similar capacity 
with the mutuals at Chicago and has 
been with them since 1934. 

He started with the Employers Rein- 
surance in 1916, then went with the 
Missouri insurance department as senior 
casualty examiner, and in 1926 joined 
Central Surety’s head office as assistant 
secretary and assistant treasurer, later 
becoming secretary and assistant treas- 
urer. Subsequently he spent two years 
with the Missouri department in his 
previous capacity, and then went with 
Employers Mutuals. 

Paul M. Brown is vice-president and 
handles reinsurance for Mexican insur- 
ance companies. Mr. Seaholm, a sea- 
soned Lloyds underwriter, supervises re- 
insurance as well as the writing of direct 
lines. He has been in the business 21 
years and with Bowes & Co. for 11 
years. H. W. Schimmelpfeng, secretary 
and office manager, has been with 
Bowes & Co. for nine years. 





Proceeding to Cut Back on 
War Training Service 


WASHINGTON—The Civil Aeron- 
autics Administration has now begun to 
offer a number of “surplus planes” 
owned by Defense Plant Corporation 
and no longer required in the war train- 
ing service program. There has been 
an offering of 101 such planes out of 
the Chicago region; 25 out of Atlanta, 
and 102 in the New York area. The 
planes are being advertised by regional 
offices of the CAA and bids are to be 
submitted to those offices. Other lists 
have been prepared and issued and there 
are more to come. 

Dr. E. F. Smellie, chief of the contract 
performance division of the CAA war 
training service states that the amount 
of aviation insurance under the WTS 
program will diminish as the result of 
the army and navy decisions to cut down 
on the program, although the extent of 
the reduction will depend on circum- 
stance. 

The army air forces have announced 
70 colleges on its training program and 
14 civilian contract schools are to be 
reieased to return to civilian uses. 





Travelers Fire Assets 
Increase by $3,806,491 


Assets of Travelers Fire at the year 
end totaled $37,284,080, an increase of 
$3,806,491. Surplus was $5,865,891, de- 
crease $328,165. 

Assets of Charter Oak Fire totaled 
$3,584,067, increase $139,559, while sur- 
plus was $1,508,412, increase $41,526. 





Manufacturers W.U.A. Member 


Arthur E. Benson, vice-president of 
Manufacturers Fire, has been elected to 
membership in the Western Underwrit- 
ers Association. 


Woods With Crum & Forster 


Earl Woods has joined Crum & Fors- 
ter as Kansas special agent with head- 
quarters in Wichita. He was with the 
Kansas Inspection Bureau several years, 
then traveled in Kansas for National 
Union and more recently for the John 
Morrison general agency. 





3-Year Writing of 
Streamline Trains 


The Inland Marine Underwriters As- 
sociation has issued a ruling that here- 
after rates on streamlined trains are to 
be promulgated on an annual basis only, 
effective Jan. 27. Heretofore the ma- 
jority of the business has been written 
on a three year basis. 

Experience of inland marine under- 
writers on streamliners has been bad. 
The new rule will permit annual review 
of forms, experience and deductibles. 
The railroads are experiencing man- 
power problems, and are having to get 
along with fewer and less experienced 
men. The costs of replacments and 
repair are much higher. The exposure 
is far greater because equipment is be- 
ing used almost constantly, and the 
chance for accidents is much higher 
than in ordinary times because of 
crowded tracks. Where in normal times 
there might be a train every hour or 
two, there is now one every 15 minutes 
or so. A slight delay in setting flares 
will set the scene for a serious loss. 

Rates generally are published with a 
$25,000 deductible, but this is not con- 
sidered enough by underwriters under 
present conditions. The trains are in- 
sured for around $1,000,000 apiece, and 
some underwriters are insisting on $75,- 
000 to $100,000 deductible. 

Some of the companies in the field 
have quit taking railroad rolling stock at 
all, and others are holding their lines 
down to 5 or at most 10% in order to 
get spread and hold down losses. 





Holcomb Assistant Aero 
Manager at Chicago 


Gilbert D. Holcomb, field representa- 
tive of Aero Insurance Underwriters in 
the western department, Chicago, has 
been named assistant manager under 
James F. Conner. At the same time 
James J. Mitchell becomes office man- 
ager as well as underwriter in charge 
of claims. 

Mr. Holcomb after five years in the 
Bloomington (Ill.) Insurance Agency, 
went with the State Farm companies of 
Bloomington. From 1935 to 1939 he 
was superintendent of agents of State 
Farm Fire and executive secretary of 
United Farm Mutual. He was district 
manager at Mason City and Newton, 
Ia., for the companies till 1942 when he 
joined Aero. He received pilot train- 
ing at the University of Wichita. 

Mr. Mitchell has been in general cas- 
ualty underwriting in Chicago since 
1932, first with the Magill agency and 
then with the Transport agency. He 
went with Aero in 1942 as underwriter. 





To Attend F.U.A.P. Parley 


SAN FRANCISCO — Invitations are 
being extended by the Fire Underwrit- 
ers Association of the Pacific to insur- 
ance commissioners in the eight western 
states to attend its annual meeting and 
banquet here March 8-9. It is under- 
stood that Commissioner Harrington of 
Massachusetts, president of the National 
Association of Insurance Commission- 
ers, will attend and will hold special con- 
ferences with commissioners. From 
here members of the commissioners’ ex- 
ecutive committee will go east for a 
meeting of that group. 

Fred A. Moreton of Salt Lake City, 
president of the National Association of 
Insurance Agents, and Chief J. H. Al- 
derson of the Los Angeles fire depart- 
ment have been scheduled to address 
the F.U.A.P. meeting. Mr. Moreton 
will speak on educational work and 
Mr. Alderson on fire defense systems 
and their future outlook. 





The Public Insurance Agency, A. L. 
McCormack & Associates of St. Louis 
has moved its office to the Pierce Bldg. 


STOCKS 








By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La a ae” Chicago, 
Jan, 31, 1 . 

Par Div. Bid Asked 
Aetna Cas. .... 3 5.00% 140 144 
Aetna Fire .... 10 1.80* 52 54 
Aetna Life .... 10 1.40* 35 36% 
Amer. Alliance. 10 1.05 21 22% 
Amer. Equitable 5 1.00 18 19% 
Amer. Home.... 10 =a 10% 12 
Amer, (N. J.)... (2.50 60* 14 15 
Amer. Surety... 25 2.50 60 62 
Balt.-Amer. .... 2.5 .40* 6% 6 
Or 100 21.00* 540 560 
Camden Fire ... 5 1.00 20% 22 
Conti. Cas. .... 5& 1.60* 39% 41 
Contl., N. Y.... 2.50 2.00° 44 46 
Fidelity-Phen... 2.50 2.20* 45% 47 
Fire ASPB....<. 0 2.50* 60 62 
Firemen’s (N.J.) 5 .40 13% 14% 
Fireman’s Fund 10 3.00 82 84 
Franklin Fire... 5 1.40* 24% 2 
Glens Falls .... 5 1.85* 42% 44 
Globe & Repub. 5 50 9 10 
Gt. Amer. Fire. 5 1.20* 27% 29 
Hanover Fire... 10 1.20 25 26% 
Hartford Fire... 10 2.50* 98 100 
Home (N. Y.).. 5 1.20 27% 29 
Ins. Co. of N. A. 10 3.00* 80 82 
Maryland Cas... 1 nie 7% 8 
Mass. Bonding.. 12.50 3.50 69 71 
West, COB. cies 10 1.25° 22 24 
Wati. Fire ...+ 10 2.00 5 57 
Natl. Liberty... 2 .40* 6% 7 
Natl. Un. Fire.. 20 5.00* 181 185 
New Amst. Cas. 2 1.00 25 26 
New Hamp. .... 10 1.80* 46 48 
North River.... 2.50 1.00 21% 22% 
Cebe GAS, 2004 5 -70 21 23 
Phoenix, Conn.. 10 3.00* 82 84 
Preferred Acci.. 5 1.00* ) 16 
Prov. Wash..... 16 1.40* 34 36 
St. Paul F. & M. 62.5010.00* 285 295 
Security, Conn.. 10 .40 35 36% 
Sprefid. F. & M. 25 4.75% 123 126 


Standard Acci.. 10 2.50 61 63 


Travelers ...... 100 = 16.00 490 500 
U. 8. FF. & G.... 10 1.50* 38 40 
U. 8S. Fire...... 4 2.00 47 49 





No Insurance Measures in 
Mich. Special Session Call 


LANSING, MICH. — Although re- 
ports had been general in insurance cir- 
cles that the Michigan legislature, which 
convened in special session Monday, 
would be asked to legalize the new 
standard fire policy for Michigan and 
also might be requested to establish a 
compensation rating bureau, Governor 
Kelly’s message failed to include either 
subject. Hence lawmakers, unless a 
supplemental message is presented la- 
ter, may not consider these matters at 
the current session. 

Commissioner Forbes several weeks 
ago appealed to the governor to open 
the session to amendment of the stand- 
ard fire policy act as the 1943 New 
York policy may not be adopted until 
the statute is altered. ; 

An insurance department appropria- 
tion bill was introduced. It provides for 
$129,465, as compared with about $120,- 
000 last year, and will barely meet mini- 
mum needs, it is said. 





Few Harlem Disputes Remain 


NEW YORK—The prorating of lia- 
bility under last June’s Harlem riot 
claims where insured had burglary in- 
surance and also either extended cover- 
age or riot insurance has been worked 
out on so many cases by the individual 
companies involved that the committees 
of the stock fire and casualty carriers 
have dropped their efforts to set up arbi- 
tration machinery for the few remaining 
disputed cases. There were originally 
several hundred cases of joint coverage 
but all except half a dozen or so have 
been handled individually. 

While the conferences produced no 
agreement on general principles of pro- 
ration to be applied, they had the result 
of bringing about an interchange of in- 
formation between fire and casualty car- 
riers so that possible payment of the 
same loss by a fire and a casualty com- 
pany was averted. 





N. S. Woodward, manager for Under- 
writers Adjusting at Flint, Mich., before 
he entered the army 1% years ago, has 
received his discharge and will report to 
the Detroit office of the company. He 
took the officers’ candidate course and 
was a second lieutenant at the time of 
his discharge. 
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Cc. P. C. U. Review 
Under Way in 
Chicago 


The Chicago review course for the 
law section (part III) of the C. P. C. U. 
examinations started Wednesday of this 
week, with Professor Wallace Schall of 
Northwestern University conducting the 
course. Classes will continue for 18 
weeks in the Western Underwriters As- 
sociation headquarters, 1031 Insurance 
Exchange, Persons interested in review- 
ing this material may join the group 
for subsequent classes. 

Review classes in insurance principles 
(parts I and II) will begin Thursday, 
Feb. 10, in Room 1552 Field Building, 
under Professor Howard Berolzheimer 
of Northwestern University. 


Babbitt Describes Courses 


At the meeting of the Casualty Under- 
writers Association last week, R. M. 
Babbitt, Jr., Joyce & Co., one of the 
two Chicagoans to win the C. P. C. U. 
designation last year, described the 
background and history of the institute 
and urged the members to enroll for 
the designation. He reviewed some of 
the most common questions as to what 
personal benefit an insurance man or 
woman can obtain from the title and 
from the courses and explained that the 
primary purpose of the institute is to 
raise property and casualty insurance 
standards to the point where the desig- 
nation will be recognized by the public 
to the point of demanding the services 
of properly qualified persons. 





Broker Has Return Premium 
Calculation System on 
Pro Rata Decreasing Types 


NEW YORK—A simple and quick 
method of calculating return premiums 
on pro rata decreasing types of insur- 
ance, such as unearned premium insur- 
ance and also leasehold interest where 
the terminal value is zero, has been 
evolved by Claude Markel, broker, of 
80 Maiden Lane, New York. All that 
is necessary is a pro rata table and a 
table of squares. While the latter may 
not be familiar to most insurance men 
in their work it is readily obtainable 
in booklet form at small cost. 

The procedure is as follows: Look 
up, in the pro rata table, the decimal rep- 
resenting the unexpired portion of the 
term. Then, look up in the table of 
squares, the square of this decimal. 
Multiply the square of the decimal by 
the original premium. The result is the 
desired return premium. 

For example, assume a premium of 
$16.50 paid for unearned premium in- 
surance on a one-year policy. It is can- 
celled after 142 days in force. What is 
the return premium? There are 223 
days to expiration (365 less 142) and 
irom the pro rata table it is found that 
223 days is equal to .611 of a year. This 
decimal squared, as shown in the table 
of squares, is .3733. Multiplying $16.50 
by .3733 gives $6.16 as the return pre- 
mium. 





Cal. Legislature Adjourns 


_SAN FRANCISCO—The special ses- 
sion of the California legislature ad- 
journed with no adverse legislation. 
The senate Sunday confirmed appoint- 
ment of Commissioner Garrison. 

The Harbor District Association of 
Insurance Agents of San Pedro re- 
quested an amendment to the insurance 
code embodying anticoercion provisions 
to prohibit lending agencies from com- 
pelling borrowers to obtain insurance 
from specified agencies. The request 
was read into the assembly journal. 





William Penn Fire has been licensed in 


Oregon. The General Agency of New 
York, Seattle, will represent the com- 
pany in Oregon. 


Wash. Ruling on 
Federal Property 


Rating Jurisdiction 


SEATTLE—The Washington attor- 
ney-general has issued an opinion to 
Commissioner Sullivan dealing with the 
state insurance ‘lepartment’s jurisdiction 
over rates charged on federal property 
located within the state. 

Except for property specifically within 
government jurisdiction, such as mili- 
tary establishments and reservations, all 
federal property within the state’s bor- 
ders is deemed to be under the Wash- 
ington insurance department’s jurisdic- 
tion rate-wise, unless the department 
specifically waives jurisdiction based 
upon facts presented to it for review in 
each instance where exemption is 
sought, it is held. 


Involves Multitude of Questions 


In his opinion, Assistant Atttorney- 
General Downer said the inquiry raises 
a multitude of questions. During the 
present war the government has ac- 
quired directly or indirectly an interest 
in many properties. There are other 
properties previously acquired under 
specific cession of jurisdiction by the 
state. In view of this situation, Mr. 
Downer states that the ruling is based 
upon practical rather than legal consid- 
erations entirely. 

“So far as we are able to ascertain, 
the state of Washington has made spe- 
cific cession of jurisdiction in the follow-. 
ing cases: Fort Lewis Military Reserva- 
tion, Rainier National Park and Olympic 
National Park.” The military reserva- 
tions acquired by the federal government 
are also enumerated, although the opin- 
ion says there are doubtless others. 

As to the remainder of properties in 
which the federal government “has or 
claims some type of interest, we believe 
that the only safe course to follow at 
this time is to hold that each and all of 
such properties are subject to the full 
operation of the insurance laws of the 
state. It may be necessary that we re- 
vise our blanket holding herein when a 
particular person or insurance company 
raises the questions as to a certain spe- 
cific property held by the federal gov- 
ernment. But any such revision can be 
made when the facts of particular and 
individual cases are presented for our 
consideration,” the opinion concluded. 





Anti-Separation Bill in Ky. 

FRANKFORT, KY.—An anti-com- 
pact bill patterned after the Indiana law, 
which would block further separation of 
agencies has been introduced in the Ken- 
tucky senate. It would prohibit com- 
binations or agreements along that line 
by either companies or agents. Provision 
is made for companies to appoint agents 
who will represent them exclusively on 
a single agency or single representation 
basis. 

Another senate bill would permit co- 
operative and assessment companies to 
write extended coverage. 

The house has approved a bill to 
authorize cooperatives to write insur- 
ance against all fire, storm and gas ex- 
plosion hazards. 





Holyoke Mutual Enters Ala. 


Holyoke Mutual Fire, Salem, Mass., 
has entered Alabama. Its interests there 
will be handled by John Ratterree, 
southeastern manager. Its expansion 
program may include other states. 





New Hampshire Advances Two 


J. M. Lyons and W. Eugene Burdick 
have been elected assistant secretaries of 
New Hampshire Fire. Mr. Lyons has 
been with the company 45 years and 
cashier since 1936, Mr. Burdick, with 38 
years of service, lias been office superin- 
tendent for more than 20 years. New 
Hampshire will cedebrate its 75th anni- 
versary in April. 


Fire Waste Council to Meet 
in Washington April 6-7 


NEW YORK—tThe National Fire 
Waste Council will hold its annual meet- 
ing April 6-7 in Washington, D. C., 
unless it should prove impossible to 
obtain hotel accommodations for those 
dates. Committee meetings will take 
place the first day and the general ses- 
sions will be on the second. Winners 
in the national contest in which some 
600 chambers of commerce participate 
will be announced. The National Fire 
Waste Council, of which Paul Hardesty, 
insurance manager of the U, S. Chamber 
of Commerce, is chairman, is composed 
of 33 national organizations specializing 
in fire safety engineering and fire pre- 
vention education and is affiliated with 
the U. S. chamber. 








Insurance White 
Collar Wage Up 18% 


WASHINGTON—The social secur- 
ity board has submitted data to the Sen- 
ate Pepper subcommittee on education 
and labor which is studying the plight 
of white collar workers showing a 17.5% 
increase in average weekly wage of se- 
lected white collar groups of employes 
of insurers covered by state unemploy- 
ment compensation for the April-June, 
1943, quarter compared to January- 
March, 1940. 

Similarly, an increase of 18.5% in av- 
erage weekly wage of employes of in- 
surance agents and brokers is reported 
over the same periods. 

In the January-March, 1940, quarter 
the average paid by carriers was $36.96 
and by brokers and agents $36.31, while 
the average was $43.42 paid by carriers 
and $43.02 by brokers and agents during 
the April-June, 1943, quarter. 

The Pepper committee concluded its 
scheduled hearings on prices and wages 
as affecting white collar workers last 
Saturday, for the present. Director 
Hinrichs of the bureau of labor statistics 
did not appear a second time with data 
regarding salaries paid by insurance 
companies, etc. However, it was re- 
ported he might do so later. There is 
a possibility that the committee might 
hold further public hearings. 

Difficulties of firemen in meeting the 
increased cost of living were explained 
to the Pepper committee by George J. 
Richardson, secretary-treasurer of the 
International Association of Fire Fight- 
ers. Entrance salary is so low men will 
not accept firemen’s positions, he said. 
Average salaries of firemen in 339 cities, 
Jan. 1, 1944, were $2,075, $410 short of 
the $2,485 necessary to meet the cost 
of living, he said. 





Still Seek to Continue 


Federal Crop Coverage 


WASHINGTON — Commenting on 
the Federal Crop Insurance Corporation, 
Secretary of Agriculture Claude Wickard 
in his 1943 report suggests that one 
solution for getting all farmers under 
the plan would be compulsory coverage, 
and another would be free insurance 
to all persons who carry out farm prac- 
tices consistent with national soil con- 
servation. He said that study has al- 
ready been made of the possibilities of 
providing free insurance on crops whose 
acreage must be expanded to meet war 
needs. Estimates of costs of such in- 
surance on seven crops, potatoes, flax, 
hemp, peanuts, soy beans, dry beans and 
dry peas, is $70,000,000 to $150,000,000 
per year. 

Hearings are scheduled on a proposal 
to appropriate $5,900,000 for Federal 
Crop Insurance Corporation to reopen 
and continue operations on the original 
basis during 1945 before the House 
appropriations subcommittee on an agri- 
cultural appropriation bill for the year 
beginning July 1. Congress previously 
voted to discontinue the crop insurance 
program. 


Hamilton Manager 
of Chicago Board; 
Officers Reelected 


At its annual meeting officers of the 
Chicago Board were reelected. W. W. 
Hamilton, act- 
ing manager, was 
elected man- 
ager. The officers 
are: President 
Walter M. Sheldon, 
vice - president of 
W. A. Alexander & 
Co.; vice-president, 
John A. Naghten of 
John A. Naghten 
& Co.; treasurer L. 
P. Warren, Associ- 
ated Agencies; di- 
rectors, G. A. Ma- 
von, Mavon & Co.; 
Frank L. Luding- 
ton, western manager of Atlas, and 
Frederic D. Pellet, partner in the 
Critchell, Miller agency; and patrol com- 
mittee, E. B. Vickery, secretary and 
Cook county manager of America Fore, 
ae James M. Newburger of Newburger 
z Co. 

Chief Frank C. McAuliffe of the Chi- 
cago Fire Insurance Patrol, the board 
voted, will be given special recognition 
on the start of his 20th year as head 
of the patrol in April. W. K. Maxwell, 
retired vice-president of Hanover, was 
elected an honorary member. Alex M. 
Blumenthal, secretary, it was noted, 
Feb. 1 begins his 44th year of con- 
tinuous service with the board. He has 
been secretary since Jan. 12, 1928. 

The board Feb. 11 will hold an in- 
formal meeting to sound out members’ 
opinion on proposed amendments relat- 
ing to representation of producers on 
the board. 


Sheldon’s Annual Address 





W. W. Hamilton 


In his annual address, President Shel- 
don, commenting on the brokers’ asso- 
ciation suit, said there has been no 
material change in the placing of busi- 
ness nor in the amount placed. Board 
members continue to hold their busi- 
ness. It has not gone to non-affiliated 
companies. Considering the movement 
of brokers and producers into other busi- 
nesses and into service, their member- 
ship in the board has not substantially 
decreased. The board now has before 
it a plan for a more adequate representa- 
tion for suburban agents and brokers, 
he declared. 

Mr. Hamilton, who becomes manager 
after serving since Dec. 23, 1942, as 
acting manager, is a Kentuckian who 
started the study of law at Atlanta 
and completed it at the Chicago Kent 
College of Law, from which he gradu- 
ated in 1930 with honors. He secured 
a master’s degree in 1931. He joined 
the board Oct. 1, 1928, in investigation 
department, became superintendent of 
the department in 1933, was elected as- 
sistant secretary in 1939. 

J. M. Newburger, a member of the 
patrol committee, spoke at some length 
in opposition to the proposal to give the 
brokers and class 2 agents places on 
the directorate. He contended that this 
would create a board of 20 which would 
be unwieldy and that the brokers and 
class 2 men might constitute a minority 
that would hold the balance of power in 
close issues. He charged that the pro- 
posal is advanced to appease the bro- 
kers and class 2 agents and that propo- 
nents are being stampeded by a small 
number of the latter groups. He de- 
clared that the great majority of bro- 
kers and real estate men do not desire 
representation on the Chicago Board di- 
rectorate. 





Elected on Farmers’ Board 

E. M. Cheston, manager marine de- 
partment North America, has_ been 
elected a director of Farmers Fire of 
York, Pa. 
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Burg Los Angeles Head 
of Phoenix of Hartford 


M. L. 
Angeles 
Hartford. 


Burg has been appointed Los 
city manager of Phoenix of 

He is transferred from Spo- 
kane from whence he has been travel- 
ing eastern Washington, panhandle of 
Idaho and Montana. 

W. T. Scarboro, who has been as- 
sisting Mr. Burg in Spokane, takes over 
the latter’s duties in that territory. 

Special Agent C. A. Blanchard of Los 
Angeles has been promoted to engineer 
operating over the southern California 
and Arizona territory. 


Line Up Tenn. SWIS Program 

Forty-five Tennessee field men have 
been enrolled for the SWIS program, 
with Charles Griffith, Travelers Fire, as 
director, and George Harbison, America 
Fore, as secretary. J. C. Schmidt, 
Home, chairman of the evaluation com- 
mittee, has received a list of 240 plants 
to be inspected. When inspections are 
made, reports will be made to Chairman 
Schmidt, who will also make inspection 
assignments. 


Hopkins in Illinois Field 
for Phoenix-Conn. Group 


A. R. Goodall, state agent in Illinois 
for the Phoenix-Connecticut group, has 
entered the army, and the group’s af- 
fairs for the present will be under the 
supervision of General Agent Urban M. 
Lelli, Chicago, with T. E. Hopkins, spe- 
cial agent, handling the Illinois field. 
Mr. Hopkins will have his headquarters 
in the Insurance Exchange building 
with Mr. Lelli. 

Mr. Hopkins previously was with 
Underwriters Service working in sev- 
eral states out of headquarters in Kan- 
sas City. He joined Phoenix-Connecti- 
cut Jan. 1. 


Clegg Heads Anthracite Club 


W. C. Clegg, special agent of Home, 
Harrisburg, was elected president of the 
Anthracite Field Club of Pennsylvania 
at the annual meeting in Wilkes-Barre. 
G. D. Cassar, district secretary Middle 
Department Rating Association, Pitts- 
ton, was elected vice-president. Allan 
Wikman, manager Fire Companies Ad- 
justment Bureau, Scranton, treasurer, 
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REINSURANCE .. . 


To insurance companies 
whose present reinsurance 
arrangements do not cover 
all classes of risks for the 
high limits so often re- 
quired today... 


In many individual cases 
we have been able to fill 
in the gaps by specific 
reinsurance, fitted to the 
exact needs of the com- 
pany and its customers. 


BOWES & COMPANY, INC. 


CHICAGO 




















and Richard T. 
ciation, 


Cutan Fire Asso- 
Wilkes-Barre, secretary. 


Aetna Names Cawley in Montana 

Del B. Cawley has beeen appointed 
special agent of Aetna Fire in Montana. 
He is a graduate of the University of 
Montana and has operated a_ local 
agency at Missoula, 


Brady with Commercial Union 

William E. Brady, Jr., for the past 
two years underwriter for General Agen- 
cies of New York at Los Angeles, has 
been appointed special agent in south- 
ern California for the Commercial Un- 
ion group. 


Pullen, Tidrick Ohio Speakers 


COLUMBUS—The Ohio Stock Fire 
Insurance Speakers Association has de- 
cided to meet only once a month for the 
duration. This week E. Warren Pullen, 
Aero Underwriters, spoke on aviation 
insurance and R. S. Tidrick, Springfield 
F. & M. on pending legislation. The 
association will hold its annual meeting 
Feb. 14. 


Speight to Virginia F. & M. 

The Virginia Fire & Marine has ap- 
pointed Marshall C. Speight executive 
state agent in Virginia and West Vir- 
ginia. He has been in agg work since 
1922. Before joining Va. F. & M., he 
was state agent in Virainis and West 
Virginia for Globe & Rutgers. 


Give Plant Brigade Talks 

T. J. Ocasek, Underwriters Service, 
will speak on “Fire Protection in War 
Industries” and Carl H. Roggenkamp, 
Security of Iowa, on “Individual Re- 
sponsibility to Plants and Communities” 
at Hamilton and Middletown, O., before 
the local war plant brigade schools. 
Plant fire brigades have been organized 
in 44 cities in the Fifth Service Area and 
lectures have been given before 5,000 
brigade members. 


NEWS BRIEFS 


Nearly 100 members of the Indiana 
Fire Prevention Association are partici- 
pating in the inspection of Evansville 
this week. The last inspection of Evans- 
ville was made in 1938. 

The inspection of Galion, O., by the 
Fire Prevention Association of Ohio 
has been changed from March 22 to 
March 23. 

The Sioux Falls Blue Goose Lunch- 
eon Club heard a talk by Dr. Redewill 
of the government health service in 
Sioux F alls. 


Favor Several Liberal Cee 


At a meeting in Boston the New Eng- 
land advisory board voted to recommend 
to companies that installment payments 
be permitted for term fire policies on 
the same basis that prevails in the cas- 
ualty field; also to include the smoke 
rider in extended coverage without addi- 
tional charge. A proposal that extended 
coverage be included on all fire policies 
on minimum rated dwellings was resub- 
mitted to the state organizations to be 
reworded so as to recommend that ex- 
tended coverage be optional. 

The board favored including lightning 


damage to electrical equipment in the 
fire form. The board favored reduced 
rates on extended coverage but New 


Hampshire pointed out that the catas- 
trophe hazard in windstorm insurance 
makes such a course inadvisable. Five of 
the states favored covering out buildings 
automatically under policies of minimum 
rated dwellings but New Hampshire ob- 
jected on the ground that it would not 


be a safe procedure under the valued 
policv laws of that state. 
Howard §. Anderson on Feb. 1 com- 


pleted 25 years in the insurance business 
in Columbus, O. For the past nine 
years he has conducted his own agency 
but started in 1919 with the M. J. Manly 
agency, later serving five years in the 
field for casualty companies of the 
Loyalty group. 


COMPANIES 





G. Z. Day President 
Northern of N. Y.; 


Plessner Chairman 
NEW YORK—George Z. 


mer vice-president of the 
group, has been elected president of 
Northern of New York, succeeding 
Theodore Plessner, who was elected to 


Day, for- 
Aetna (fire) 





GEORGE Z. DAY 

the newly created position of chairman 
of the board. Mr. Plessner has served 
the company for 49 years in every 
capacity from junior clerk to chief ex- 
ecutive. The years during which he has 
been president, which began with 1938, 
have been the most prosperous in the 
Northern’s history. 

Mr. Day began his insurance career 
with the Crum & Forster group. When 
Standard of New York was formed in 
1922 he became its secretary. He be- 
came president in 1937 and in the same 
year president of Standard Surety & 
Casualty. When the Standard com- 
panies were taken over by Aetna Fire 
Mr. Day was made a vice-president of 
Aetna and other companies of the group, 
serving until he resigned last year in 
order to return to New York City. 

John Broe of the automobile depart- 
ment was elected a secretary. Mr. Day 
and J. T. Lee, president of Central Sav- 
ings Bank, New York City, were elected 
directors to fill vacancies. 

The directors declared an extra divi- 
dend of 50 cents a share as well as a 
$1.50 regular dividend, both payable 
Feb. 21 to stockholders of record 
Feb. 14 


Automobile ent Stendacd 
Give Annual Reports 


Automobile of Hartford reports an 
underwriting profit for 1943 of $1,018,- 


BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


6% 20% 31% 


IN1 YEAR IN3 YEARS IN 5 YEARS 





CHECK INSURANCE AGAINST VALUES 


MARSHALLAanp STEVENS 
INSURANCE APPRAISALS 
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164, interest and rents of $930,440. 
These earnings were before federal in- 
come taxes of $486,130. Premium re- 
serve increased from $12,402,738 to $12,- 
827,224. Surplus increased from $9,922,- 
266 to $10,710,870. Additionally there 
is a contingency reserve of $1,250,000. 
The affiliated Standard Fire of Hart- 
ford had an underwriting profit of $18,- 
450. Premium reserve is $3,159,209 and 
surplus $2,272,222. Contingency _re- 
serve is $220,000. 





Inter-Ocean Re. Reports 


Inter-Ocean Reinsurance has issued its 
new annual statement showing assets 


$5,299,738, premium reserve $2,818,388, 
capital $500,000 and net surplus $1,334,- 
830. On a market basis the assets would 
be $5,357,541 and net surplus $1,392,633. 


Providence Washington 
eee Promotions 


W. T. Rathbone, who entered the em- 
ploy 2 Providence Washington in 1920 
and has served continuously in the 
marine reinsurance, loss and underwrit- 
ing department, has been elected assist- 
—. - OT ic, 

. B. Salter, who went with the com- 
ars in 1917 and has served continu- 





ously in the fire underwriting depart- 
ment and as special agent in Rhode 
Island, also has been elected assistant 
secretary. 

H. E. Hill, who formerly was as- 
sistant treasurer, because of broadened 
responsibilities was elected assistant 
secretary. 





Premiums Owed by Government 


Insurers licensed in California which 
have premiums due from the govern- 
ment more than 96 days overdue may 
include them in their annual statements 
as admitted assets, according to a ruling 
by Commissioner Garrison. 











OT ——— 





FIRE © BURGLARY * INTRUSION * HOLDUP ¢ SABOTAGE 











American District Telegraph Company (A.D.T. System) is the only nation-wide organization specializ- 
ing in electric protection services. A.D.T. manufactures and installs electrical protection systems to safe- 
guard lives and property against the hazards of fire and unlawful intrusion. Systems also are provided 
for the supervision of watchmen and guards and of certain industrial processes. The protection equip- 
ment within each customer's premises is connected with an A.D.T. Central Station where skilled 
attendants stand constant vigil and respond to alarms by dispatching armed and bonded private guards, 
the police, the fire department, or by initiating whatever other action may be required by the nature of 
the emergency. In localities where Central Station service is not available, the protection system usually 
may be connected to the local police or fire department. 


FIRE PROTECTION SERVICE 
@ Sprinkler Supervisory and Waterflow Alarm: 


electrical field. 


Automatically detects and reports trouble conditions 


(whether caused maliciously cr otherwise) that might 
impair the sprinkler’s effectiveness. Automatically sum- 
mons the fire department the instant a sprinkler head 


opens or in case of a serious leak. 


@ Aero Automatic Fire Alarm: (For unsprinklered 
areas, or in conjunction with sprinklers.) Automatically 


@ Telapproach: Establishes an electronic field and pro- 
duces alarm upon approach of any person into the 


@ Phonetalarm: A sound detection system especially 
adaptable for protection of vaults containing valuables 
such as specie, securities, confidential plans and docu- 


ments, narcotics, gauges, tools, etc. 


detects fire when it starts, and automatically summons 


the fire department. 


@ Manual Fire Alarm: Available in various types—for 
summoning the fire department, for sounding local 
alarms to warn occupants, or performing both functions. 
@ Automatic Fire Control for Air Duct Systems: 
Provides automatic fire and smoke detecting and re- 
porting devices for air conditioning, ventilating and 


@ Emergency Police Call: Provides means for sum- 
moning police direct to premises in case of emergency. 


PATROL SUPERVISION 


ately investigated, 


other air duct systems. Automatically closes dampers, 


stops fans, etc., and summons the fire department. 


INTRUSION DETECTION SYSTEMS 


‘e Burglar Alarm: Protection for doors, windows, sky- 
lights, etc., by means of electrified screens, foils and 


similar devices. 


@ Holdup Alarm: Provides means for transmitting a 
silent signal to summon police in case of holdup or 


other emergency. 


@ Invisible Ray Alarm (Photoelectric): Projects 
beams of invisible light across indoor or outdoor areas. 
Interruption of beam by any person or vehicle results 


in an alarm. 








FOR WATCHMEN AND GUARDS 


© Central Station Watchman’s Reporting Service: 
Provides signaling stations electrically connected to the 
A.D.T. Central Station to which the watchman reports 
at prearranged intervals. Failure to signal is immedi- 


OTHER A.D.T. SYSTEMS 


© Heating System Supervision: Electrically supervises 
temperature, flame failure, oil supply, vacuum, pressure, 
humidity, current supply, pilot safety, automatic stoker. 
For coal, gas or oil fired systems. 


@ Industrial Process Supervision: Electrically super- 


vises temperature, humidity, power, water supply, etc., 
in various industrial processes such as mixing, cooking, 


drying, cold storage, etc. 


The benefits derived from A.D.T. Protection are far- 
reaching....May we tell you how it can benefit you? Write 
our Executive Offices, 155 Sixth Avenue, New York, 


N.Y., for free descriptive booklets. 





Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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Fla. Court Denies Motion to , 
Dismiss Agents Suit Against | 
Auto Dealers Licensing 


The circuit court at Tallahassee de- 
nied a motion to dismiss action filed by 
directors of the Florida Association of 
Insurance Agents for a ruling on the 
agency qualification act of 1941. The 
case is now before the court on its 
merits. The action followed a ruling by 
the attorney general that application of 
General Motors Acceptance Corporation 
for license to place insurance on cars 
sold on deferred payments by General 
Motors Corporation should be approved, 
Commissioner Larson, after satisfactory 
examination of application personnel, 
deferred issuing license until the court’s 
interpretation of the act is handed down, 
which is anticipated in 10 days or so. It 
is quite likely that the question will go 
to the supreme court. With intent that 
only persons engaged in insurance as a 
major operation may represent insur- 
ance carriers, the act provides that an 
applicant must show the insurance com- 
missioner that he “intends actively to 
engage in the business covered by such 
license and in good faith to serve the 
public and is not procuring the license 
chiefly for the purpose of obtaining a 
rebate or commission on insurance writ- 
ten for himself or his family or some 
partnership or corporation in which he 
is interested or with which he is con- 
nected.” 


Northwestern Mutual Sets 
Up Divisional System 


Following the election of L. D. Brill 
as executive vice-president, succeeding 
J Beall, North- 

M utual 
Fire has created 
three new terri- 
torial units and has 
elected J. M. Battle 
of Raleigh, Geof- 
frey Christian of 
Los Angeles, J. D. 
Fletcher and Alfred 
E. Rode of Seattle, 
as vice-presidents. 


western 





Mr. Battle, with 
offices at Raleigh, 
will supervise the 

L. D. Brill southern division; 

Mr. Christian will 

assume responsibility for the eastern di- 

vision with headquarters in Chicago; 

and Mr, Fletcher will be in charge of 

the western division from the home 
office. 


The supervision of all claim depart- 
ment functions will be under the direc- 
tion of Mr. Rode, who is assistant gen- 
eral counsel. 

Each of the newly elected officials has 
had a long experience with Northwest- 
ern Mutual. 
been at Los Angeles supervising south- 
ern California. 

Hal M. Hare, manager of the cen- 
tral department at Columbus, O., will be 
given supervision of Florida. Mr. Hare 
is recovering from a long illness and it 
is expected the southern climate will aid 
in his recovery. 

Prior to opening the central depart- 
ment for Northwestern Mutual, Mr. 
Hare served as Ohio state agent for 
gua Union Fire and of Employers 

ire 





I.U.B. Officers Reelected 


NEW YORK—AIl officers of the In- 
terstate Underwriters Board were re- 
elected at the annual meeting. They are 
K. B. Hatch, Fire Association, chair- 
man of the governing committee; G. H. 
Duxbury, North British & Mercantile, 
vice chairman; B. M. Culver, America 
Fore, treasurer; and J. R. Dumont, sec- 
retary-manager. 

Since it was the board’s fifteenth anni- 
versary, Mr. Dumont included various 
historical data in his report, including 
leaders in the business who have served 
as governing chairmen. He mentioned 
that Mr, Culver has served continuously 
as treasurer since the board’s formation. 











Mr. Christian recently has | 
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IN U. S. WAR SERVICE 


Convention Dates 





Lt. Russell N. Crawford, Jr., son of 
the head of R. N. Crawford & Co., Chi- 
cago, has been promoted to captain of 
a bombardment group in the army air 
forces in Europe. He has been in the 
army almost three years and overseas 
two years. Captain Crawford took part 
in the El. Alamein push and the rout 
of the Afrika Korps. 

B. J. Weldon of Dulaney, Johnston & 
Priest, Wichita, reported to Ft. Leaven- 
worth this week for pre-induction medi- 
cal examination and expects to be 
called for active duty by March 1 un- 
less his application for a navy commis- 
sion is approved. He won the Victor 
G. Henry cup as the most valuable man 
to the Wichita Board last year. 


Ensign William Hartong, former staff 
adjuster with Sheffer-Cunningham, 
Wichita, is completing his indoctrina- 
tion course at the University of Ari- 
zona Feb. 15, 

Capt. James M. Bugbee, son of James 
M. Bugbee, assistant manager of the 
automobile department at the home of- 
fice of Maryland Casualty, has achieved 
unusual distinction as a pilot in the 
army air forces. He recently completed 
his 65th bombing mission and yet de- 
clined home leave. He elected to re- 
main on active duty indefinitely. He 
has participated in the campaigns in the 
Balkans, North Africa, Sicily and in 
Italy where he is now stationed. He 
has won 12 Oak Leaf clusters to the air 
medal. 

Harold White, special agent of Pacific 
National Fire in Southern California, 
has entered the navy, and Harry B. 
Bunting, special agent in the same terri- 
tory for the company has been inducted 
into the army. 

A. J. Anderson, special agent of the 
service department of Home in Atlanta, 
has gone into the army. He reported to 
Fort McPherson. 


Carl Roth of the claim department of 
Pacific Indemnity has been inducted into 
the army. 

Charles White, manager of the claim 
department of Bituminous Casualty at 
Kansas City, has entered the army. 


R. J. Cameron of the W. J. Foster & 
Co. agency, Chicago, will enter the army 
Feb. 14. Mrs. Cameron will continue 
the business. Mr. Cameron has been 
with the Foster agency six years and 
previously was with A. Joseph Cameron 
& Son, which was founded by his father. 
Another member of the agency, Thomas 
Foster, has been in the army air forces 
for more than a year and is now a ser- 
geant in the administrative section at 
Emporia, Kan. Formerly he was a coun- 
terman with the agency. He is a son of 
W. J. Foster. 


Charles L. Hoffman, head fire coun- 
terman of the Cook county department 
of America Fore, will report for army 
service at Ft. Sheridan Feb. 19. Mr. 
Hoffman has been with America Fore in 
the Cook county department for 19 
years. He will be 37 on the day that he 
reports. 


Robert H. Wilde, the son of R. R. 
Wilde, secretary Corroon & Reynolds 
group, is a “tarmack” at Smartt Field, 
Mo., where he is completing a preflight 
course in naval aviation. He recently 
graduated from Randolph-Macon Mili- 
tary Academy. He is following in the 
footsteps of his father, who was a naval 
Officer in the world war. 


Clarence Kenney, Jr., second lieuten- 
ant and pilot in the army air forces, was 
a visitor this week on leave in the 
Cramsie-Laadt & Co. agency, Chicago, 
where he formerly worked and where his 
father is an office broker. The youth 
will be married Saturday in St. Rita’s 
rectory to Miss Jeanne Doyle, daughter 
of Mr. and Mrs. William Doyle of Chi- 
cago. He is an advanced flying instruc- 
tor at Ft. Sumner, New Mexico. 





Use Protect-O-Gram envelope stuffers 
in selling casualty lines. Write National 
Underwriter for samples. 


Adm. 








Unearned Net Net Net Losses 


Assets Prems. Surplus Prems, Paid 
3 $ 
American Mutual Reins.............+++. $1,110,369 $ 1,423 $1,000,000 $ 17,187 $ 3,829 
Grangers Mut, Fire, Md.............s++:. 400,154 120,423 255,512 170,585 65,403 
Tm Mare Mutttal ..ccccccccccscccsccvecs 337,631 72,757 221,420 188,151 74,129 
Midland Mutual Fire, Kan,.............. 413,989 227,584 177,628 176,909 59,739 
Mutual Implement & Hard., Minn........ 8,473,185 5,212,171 2,064,799 5,887,039 1,913,443 
DS EE, BU, on ccévccdceoeenee SE,20) «wveses 72,361 187,624 111,637 
BORGIR BEGEURE, CO. ccccccccsecccccvess 558,715 261,601 228,186 279,923 97,202 
Pawtucket Mutual «+++ 2,776,515 1,286,850 1,213,170 1,202,702 387,272 
Providence Mutual - 1,692,191 325,839 1,343,552 163,481 60,771 
Retail Druggists Mut., O 323,466 107,808 192,264 144,731 60,122 








SYMBOLS 


ers 
Drake Hotel. 


Feb. 15, Insurance Economics Society, 


annual meeting, Chicago, Drake Hotel. 


Feb. 15, Health & Accident Underwrit- 
Conference (mid-winter), Chicago, 


March 8-9, Fire Underwriters Associa- 
tion of the Pacific, San Francisco, Fair- 
mont Hotel. 


March 23-24, 
year), Minneapolis, Radisson Hotel. 


Minnesota agents (mid- 





STRENGTH, PERMANENCE 


AND STABILITY 





The line-up of trademarks of the companies 


of Fireman’s Fund Group shows two new symbols — 


Western National Insurance Company and Western 


National Indemnity Company. These are, however, 


only the new names of two well and favorably known 


members of the Fireman’s Fund Group — ( Yecidental 


Insurance and Occidental Indemnity whose names 


were changed on September 30, 1943 to names more 


indicative of their western origin and national scope. 
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FIREMANS 


Fireman's Fund Insurance Company 
Firemans Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 
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NEW YORK CHICAGO BOSTON 
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AS SEEN FROM CHICAGO 





FEDERATION ANNUAL PARLEY 


The annual meeting of the Insurance 
Federation of Illinois took place at a 
well attended luncheon’ in Chicago 
Tuesday. L. S. Jones, Ocean Accident, 
retired as president after serving two 
years. He recalled that in the 1943 
legislature 138 bills affecting insurance 
were introduced constituting 9% of the 
entire legislative grist. Of these 36 
passed and most of those were regarded 
as constructive and none was held to be 
particularly objectionable. He urged 
that efforts be made to increase the 
membership by 100, to increase the 
effectiveness of the organization and 
also to provide more funds. W. O. 
Schilling, U. S. F. & G., reported for 
the nominating committee and the slate 
that had been previously announced was 
elected. 

Rollin M. Clark, vice-president Con- 
tinental Casualty, as the new president, 
spoke briefly. George Ahrold, U. S. F. 
& G., the outgoing treasurer, reported 
and E. I. Fiery, Royal Indemnity, re- 
ported as chairman of the auditing com- 
mittee. The group adopted a resolution 
that was submitted by W. H. Hans- 


mann, Fidelity & Depésit, praising Mr. 
Jones for his service and John P. 
Keevers, Maryland Casualty, the outgo- 
ing board chairman, presented Mr. 
Jones with a set of cuff links. 
MACFARLANE’S CELEBRATION 
Vice-president E. A. Henne of the 


western department of America Fore 
gave a luncheon Tuesday in Chicago in 
honor of Secretary J. H. Macfarlane, 
who was rounding out 25 years service 
with Niagara Fire, one of the units of 
the group. He was presented with a 
wrist watch and Assistant Secretary C. 
J. Lingenfelder decorated him with the 
insignia of the “Old Guard.” President 


B. M. Culver and Vice-president F. A. 
Christensen used the long distance 
phone from New York in extending 


felicitations. A large bouquet of roses 
stood on Mr. Macfarlane’s desk, being 
the gift of Mr. Culver, Mr. Christensen, 
Mr. Henne and the Chicago executives. 
There were numerous other floral gifts 
coming from different groups of field 
men and others. 

Mr. Macfarlane has had a long and 
eventful career in insurance. He started 
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Make More Money in ‘44 


No expensive idea . 
magic words. 


. or fancy formula... or 
You don’ 


t even have to change 


tracks. It’s just a matter of plain common sense. 
» Mister General Insurance Agent, your clients 
buy life insurance. Perhaps it’s mortgage insur- 
ance, or business insurance or juvenile insurance 
they want. gm Let us show you how to develop 
life business from your clients and get that extra 
income. We'll help you sell. And no charge — you 
get all the commission if you place the business 
with us. ™® Investigate yourself. Nothing compli- 


cated about it. 


Drop a line to Rolland E. Irish, 


president, for complete details. 


UNION MUTUAL 


LIFE INSURANCE COMPANY 


Portland MAINE Home Office 
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with the western imei of Provi- 
dence Washington and later joined 
Newark Fire as field man. He became 
managing underwriter of the old Cleve- 
land National Fire and subsequently its 
president. He resigned to connect with 
Niagara at its head office in 1919. Cleve- 
land National was later reinsured in 
Niagara. Niagara Fire was purchased 
by America Fore and Mr. Macfarlane 
was taken over, being assigned to the 
western department. He is president 
of the Western Hail & Adjustment As- 
sociation, was president of the Under- 
writers Service Association and is now 
on its executive committee. He was 
president of the Life Members Society 
and has been active in different spheres. 
BARMANN TO F. 8S. JAMES 

George J. Barmann has been ap- 
pointed manager of the loss department 
of Fred S. James & Co. in Chicago. For 
the past 18 years, Mr. Barmann has 
been with Western Adjustment. 


DRISCOLL WITH SCHILTZ 


Michael E. Driscoll has sold his inter- 
est in the McGowan & Driscoll agency 
of Chicago to his partner, G. J. B. Mc- 
Gowan, and has become associated with 
Louis J. Schiltz in the latter’s agency 
there. Mr. Driscoll was vice-president 
and a partner in the McGowan & Dris- 
coll agency, which he and Mr. Mc- 
Gowan had operated for several years. 
Mr. Driscoll has been in the insurance 
business there for 27 years. He started 
at age 16 as stenographer for Union Cas- 
ualty, then was with a brokerage office 
for 13 years before being casualty de- 
partment manager of the Kelly, Halla 
& Peacock agency of Detroit for five 
years. For a year he operated his own 
agency in Chicago known as the Stand- 
ard Insurance Agency, then merged 
with J. M. Hogle & Co., and remained 
with Hogle until 1938 when he and Mr. 
McGowan took over the agency. 

Mr. Driscoll will devote himself to 
production work. He has secured for 
the office representation for a number 
of important stock fire and casualty 
companies. Schiltz & Co. has concen- 
trated on London Lloyds and special 
risks business, representing C. E. Heath 
& Co. 





CITED 

Frank C. McAuliffe, who is complet- 
ing 20 years as chief of the Chicago fire 
insurance patrols and who, it was voted 
at the annual meeting, will be cited in 
a Chicago Board resolution, is a great 
favorite of fire insurance people in his 
city. He has become a part of the busi- 
ness and his friendship is highly valued. 

The McAuliffe family occupies a 
prominent position in the Chicago fire 
department. Chief McAuliffe went to 
the patrols from the department. His 
father, Jeremiah McAuliffe, who was re- 
tired from the service on pension, but 
is subject to call, was deputy fire mar- 
shal. A brother, also Jeremiah Mc- 
Auliffe, is a battalion chief, and a son of 
Frank McAuliffe, also Jeremiah, is a 
lieutenant in the department. 

Incidentally a second son of Chief 
McAuliffe is L ieut. Frank McAuliffe, Jr., 
who is serving overseas in the army 
engineers corps. A daughter, Dolores 
McAuliffe, is a lieutenant in the Waves 
and is attached to the office of Admiral 
King in Washington. 


FRANK McAULIFFE 


SPECIAL RISK MEN REELECT 


All officers of the Western Conference 
of Special Risk Underwriters at its an- 
nual meeting in Chicago were reelected, 
the first time this has occurred since the 
association was organized in 1921. J. F. 
Lucas, Hartford Fire, is chairman; Pe- 
ter Eriksen, Underwriters Service, vice- 
chairman, and Edward H. Born, West- 
ern Underwriters Association, secretary. 
Attendance was 67, a record. 

H. R. Thiemeyer, North America, re- 
ported progress in the efforts of the spe- 
cial committee which he heads on 
whether coinsurance should be applied 
to expediting costs under use and occu- 
pancy coverage. Conferences have been 
held with a similar committee of the 





Western Loss Association, and the 
members of the two groups are to be 
queried by mail as to their position on 
the matter. In general, underwriters 
and loss men in the west believe that 
such expenses should not be coinsured. 
Effort is being made in other jurisdic- 
tions to clarify this part of the form. 


OFFERS NEW SCHOLARSHIP 

The Automatic Sprinkler Corp. has es- 
tablished a new scholarship in fire pro- 
tection engineering at the Illinois Insti- 
tute of Technology, Chicago. Robert 
E. Loomis of Chicago, a freshman, is the 
first student to receive the scholarship. 
The fire companies started offering 
scholarships in the department in 1913, 
In 1920 this plan was expanded and 
since then the insurers have awarded 
scholarships through the Western Actu- 
arial Bureau. 


DICKINSON TO CONFER IN CHICAGO 

Prof. Frank G. Dickinson of the Uni- 
versity of Illinois, new president of the 
American Association of University 
Teachers of Insurance, will confer with 
a number of Chicago insurance leaders 
next Monday at the Chicago Board. 
He will discuss current insurance prob- 
lems in general and particularly will. in- 
vite suggestions for the proper course 
for the association under wartime con- 
ditions. 


FREILICH ASSISTANT MANAGER 


Peter W. Freilich, who has been ex- 
aminer and counterman in the Chicago 
office of Corroon & Reynolds for the 
past six years, has been appointed as- 
sistant manager. Mr. Freilich started 
in the business with National Fire and 
was with that company in the western 
department 14 years before going with 
Corroon & Reynolds. 


McGOWAN & DRISCOLL SEPARATE 


G. J. B. McGowan, president of the 
McGowan & Driscoll agency of Chi- 
cago, has bought out the interest of his 
partner M. E. Driscoll and will continue 
to operate the agency under the title 
of McGowan Insurance Agency. Mr. 
McGowan has been in the insurance 
business since 1913 when he started as 
an office boy with Employers Liability 
in Dundee, Scotland. After flying train- 
ing and two years’ service in the RFC 
during the first world war, he came to 
the United States, joining the western 
department of Constitution Indemnity 
as office manager. Later he served in 
similar capacity with Union Indemnity 
at Chicago and then became a partner 
with J. M. Hogle in the Hogle Agency, 
which later he and Mr. Driscoll took 
over. 





O’CONNOR ON AGENTS’ PROGRAM 

J. C. O’Connor, editor 
& Surety Bulletins” 
UNDERWRITER, 


“Fire, Casualty 
of THE NATIONAL 
will discuss the Supreme 


Court hearings of the S.E.U.A. and 
Polish National Alliance cases before 


the Chicago Insurance Agents Associa- 
tion luncheon meeting Friday of this 
week. The meeting will be at the 
LaSalle hotel. Mr. O’Connor attended 
and reported the hearings. There will 
be an open forum discussion of the 
cases and their implications. L. P. 
Warren, Associated Agencies, is in 
charge of the meeting. 


25TH ANNIVERSARY 


S. Levens, well known Chi- 
will celebrate his 25th 
the adjusting business 


LEVEN’S’ 

Wilson 
cago adjuster, 
anniversary in 





I. M. SPECIAL AGENT 


Here is a man with a good all around Inland Marine 
background. His 14 years experience includes broker- 
age, underwriting, claim adjusting and special agency 
work in the Inland Marine field. Pleasing personality. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


Jackson Blvd. 
Chicago, II. 


166 W. Har. 9040 
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Feb. 5. He started in the Chicago of- 
fice of Wagner & Glidden and after a 
year became manager of the Indemnity 
of North America’s Chicago claim de- 
partment. Three years later he estab- 
lished his own adjusting office under 
the name of Wilson S. Levens & Co. 
in the Insurance Exchange. At first Mr. 
Levens specialized in handling automo- 
bile claims exclusively, but eight years 
ago he enlarged his adjusting staff and 
added facilities for handling of all types 
of insurance claims. 








J. J. Gutstadt, Chicago broker, is re- 
cuperating from an operation in 5St. 
Luke’s Hospital. 


~NEW YORK 


AGENDA FOR MUTUAL MEETING 

The executive committee of the Na- 
tional Association of Mutual Insurance 
Agents at its meeting in New York, 
Feb. 6, will discuss such questions as 
increased mutual capacity for handling 
larger lines of coverage, mutual hail 
insurance facilities in the southeast, 
selection of time and place for the an- 
nual convention and discussion of post 
war plans. 

W. E. Swigart of Huntingdon, Pa., 
is chairman of the post war planning 
committee which is considering such 
matters as jobs for returning service 
men and facilities for handling aviation 
insurance. Emphasis is being placed on 
the wisdom of agents being in a liquid 
condition so as to take advantage of 
post war opportunities or to weather an 
adverse period. 














PREPARE FOR AWARDS 


Entry blanks for the newspaper and 
radio gold medal awards competition 
for outstanding public service in fire 
prevention have been mailed to 11,000 
daily and weekly newspapers and nearly 
900 radio stations by the National Board. 
These awards are based on the presen- 
tation of evidence by newspapers and 
radio stations of work in the field of 
fire prevention and protection. 

Each blank was accompanied by a 
brochure which outlined the nature and 
purpose of the awards. Selection of the 
winners will be made by a board of 
judges. Entries must be postmarked 
not later than midnight, Feb. 15. 





JACKSON IN AIR GROUP 


Harold Jackson, president of W. H. 
McGee & Co., has been elected to the 
executive board of the aviation section, 
New York Board of Trade, and will 
serve as chairman of the sub-committee 
on aviation insurance. 





Cc. F. LITTLEPAGE RESIGNS 


Charles F. Littlepage has resigned as 
manager of the actuarial bureau of the 
National Board. He graduated from 
the University of West Virginia law 
school in 1929, and became assistant 
counsel in the legal department of the 
National Board in 1936. In 1940 he was 
made assistant manager of the board in 
charge of the actuarial bureau. 





ESCOTT ADDRESSES BUYERS 


Ivan Escott, vice-president of Home, 
in addressing a meeting of the Risk 
Research Institute in New York, ex- 
pressed doubt as to whether there is a 
public demand for the broadening of 
charter powers to permit a single com- 
pany to write coverages now divided 
between the fire and casualty insurers. 

Mr. Escott said that the consolidation 
of the three Factory Associations and 
absorption into the national organiza- 
tion of the Western Sprinkled Risk As- 
sociation constituted a major change in 
the interest of meeting the demand of 
industry for protection of vast values 
created by the war. 

Other examples of developments in 
the public interest, he said, are the ex- 
tended coverage endorsement, the crea- 
tion of the optional policy in the mid- 








dlewest and adoption of the 1943 New 


York standard fire policy. 


U. S. Fraud Indictments on 
Insurance Representations 
in Atlanta Laundry Case 


ATLANTA—As an aftermath of the 
Briarcliff Laundry fire last June, federal 
mail fraud indictments have been re- 
turned against Asa G. Candler, Jr., and 
his two sons, John H. and Samuel 
Candler. 

The indictments, which also named 





two Candler corporations, Briarcliff, 
Inc., and Briarcliff Laundry, Inc., alleged 
the defendants advertised that all ar- 
ticles and clothing left with the laundry 
would be insured against loss and dam- 
age by fire. It was further alleged that, 
while collecting special charges of 1 cent 
per bundle for laundry and 2% of the 
value of clothing and articles left for 
storage, the defendants did not “at any 
time carry more than $1,000 insurance 
on the laundry and did not furnish any 
insurance at all on clothing left for clean- 
ing and storage.” 
Civil suits against 


the Candlers in 














‘How MANY people have Personal 
Property Floaters? Undoubtedly a very, 
very small percentage of the families 
who can well afford them. 

Why do you suppose that is so? It costs 
less than its substitutes, so it isn’t a ques- 
tion of price. It gives your clients the 
broadest insurance protection of its kind, 
so it isn’t the scope of the coverage. It 
gives an agent the opportunity to com- 
bine any number of policies (all of which 
he may or may not have on his books) 
into one, so it’s good business from an 
agent's point of view. The answer, 
therefore, is a simple one. Only a com- 
paritively small percentage of those 
who can afford and should have this 
type of protection have been properly 
told about it. 

Here’s a chance to do a real job for 


Yourself and your clients. 





connection with 
ers’ property in their custody at the time 
of the fire are pending in state courts. 
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the losses on custom- 


Mr. Candler is one of the largest hold- 


ers of Atlanta real estate and is a son of 
Asa 


Cola Company. 


G. Candler, founder of the Coca 


New Toledo, O., Directors 


Four new directors have been elected 


by the Toledo (O.) Association of In- 
surance Agents. 
Boynton, 
Schneider and Leonard R. Spitler. 
cers will be elected by the directors. 


They are Herbert S. 
Kountz, Leo H. 
Offi- 


Walter J. 








Our part is making available to the 


agents of the Security Insurance Com- 


panies a complete new sales promotion 


campaign. There’s a new poster for 


window or wall, illustrated by the car- 
toon above, as well as an attractive 
folder called “The Four Steps” and our 
Personal Property Floater Rate and In- 
formation Guide. There’s a small, two- 
color blotter to go with letters or bills, 
and a newspaper advertisement, both 
illustrated with another attractive car- 


toon. Then there’s this month’s “Broad- 





<4 


% 


os 





side” which suggests a complete selling 


campaign on this coverage. 





agency in the states where it can be 


written. It is no longer true that “house- 
hold contents” insurance is more trouble 
than it’s worth... not when it’s sold on 
this modern basis. If you’d like to see 
this powerful selling material that many 
agents of the Security Insurance Com- 
panies are using, we'll be happy to 


send you a set without obligation. 





Security Insurance Companies 





SECURITY INSURANCE COMPANY OF NEW HAVEN 
EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
CONNECTICUT INDEMNITY COMPANY 


21841—SECURITY, THE NATION’S WATCHWORD—1944 
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Ill. Field Groups Hold Springfield Parleys 


(CONTINUED FROM PAGE 1) 





Some of the field men found when 
they went in to make an inspection of 
a plant that the sixth service command 
hoa just recently completed an inspec- 


tion. Such plants, it was brought out, 
have been removed from the allocated 
list and the SWIS inspectors should 


proceed to carry out their assignments. 

The inspectors were instructed to 
place by far the greatest emphasis on 
fire prevention and protection methods 
and other operating hazards to men 
and material and to judge the passive 
defense situation at a plant more ona 
normal peace time basis. 

The fire prevention inspection form 
was reviewed item by item and the 
points developed in this discussion were 
most valuable to the inspectors. One 
question that arose was whether a nota- 
tion should be made under the item 
“fire doors” if there were none but none 
was needed. The suggestion was well 
received that the inspector make the 
notation, “one area risk.” 

Reinspections Not Frequent 


It was brought out that reinspections 


are to be made not more frequently 
than once a year. 
Harry Harms, North America, had 


worked out a code under which the vari- 
ous recommendation numbers in the 
pamphlet of instruction are grouped ac- 
cording to their applicability to each of 
the itemis in the fire prevention inspec- 
tion form. Mimeographed copies are to 
be supplied to the inspectors. 

Mr. Rathslag read a letter that he had 
received from G. R. Windes of Chicago, 
regional rationing attorney, on the ques- 
tion of allowances of gasoline to SWIS 
inspectors. 

Mr. Windes pointed out that the SWIS 
program is part of an integrated pro- 
gram developed by the OCD to relieve 
the military authorities of certain re- 


sponsibilities. It is considered by the 
army as essential to the operation of 
war plants. 

He said that the inspectors should 
give a careful accounting of mileage. 
The inspector should keep track of the 
mileage used on OCD work and when 
his supply of gasoline, including unused 
coupons, leaves him with not more than 
30 days supply on hand, he may apply 
for a further ration. The application is 
to be made on OPA form R-535. The 
inspector will be required to submit to 
the board the name and address of each 
of the plants assigned to him together 
with the number of trips made to each 
plant. The board will then be able to 
compute the additional mileage needed. 
There is no reason for withholding this 
specific information from the board. 


Strict Ration Accountability 


Some of the boards, Mr. Windes said, 
have already issued additional mileage 
based upon the certification of 750 miles 
per month. This amount many times 
will be too large and it is being pointed 
out to the boards that the ration should 
last for much more than three months. 
The boards are being instructed to re- 
quire strict accountability as to the mile- 
age used for OCD activities. 

At the afternoon session Mr. Davis 
again presided and Russell Sprouse of 
Springfield, regional vice-president of 
the Illinois Association of Insurance 
Agents, appealed to the field men to 
lend a hand in a membership project of 
the local agents association. The mem- 
bership committee of each zone, it is 
proposed, will complete a list of full 
time, respected agents whose member- 
ship is desired. They will be circular- 
ized and finally it is proposed that the 
field men while making their usual 
rounds, ascertain the reaction to the 
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appeals of those prospective members 
who have not responded. Mr. Sprouse 
said that due to the gas shortage and 
demands upon their time, the members 
are not able to get into the field, He 
emphasized that this is not to be a 
blitzkrieg type of membership campaign 
but rather it would be a continuous 
selective procedure. While most of the 
field men seemed eager to extend such 
help there were some questions raised 
as to the propriety of the association 
officially engaging in such a program. 
The question was referred to the ex- 
ecutive committee. 


FETZER TALK 








‘ 

Mr. Fetzer, who is president of W. A 
Alexander & Co., Chicago, and chairman 
of the public relations committee of the 
National Association of Insurance 
Agents, observed that although public 
relations have always been an element 
in the business, the necessity for action 
was not fully appreciated until the fed- 
eral anti-trust action was commenced. 

When the N.A.I.A, first launched its 
public relations project, many agents 
conceived the program as a highpow ered 
attack in Washington to save the insur- 
ance business or as glorified press 
agency. Neither conception is correct. 
It is a long range endeavor and Mr. 
Fetzer said that Averell Broughton, the 
public relations counsel, has an excellent 
conception of the objective. The first 
procedure, he said, is one of self-diag- 
nosis to determine whether there is any 
rust on the fenders that should be re- 
moved before the finish is applied. 

In the past, Mr. Fetzer said, there 
has been a tendency on the part of 
agents to seek legislative measures to 
protect what they had against compéeti- 
tion such as that of mutual companies, 
automobile dealers, big city brokers. 
That, he contended, is a short sighted 
policy. It may seem to provide some 
immediate protection but in the long run 
it is likely to breed customer ill-will. 
The wise course is to pay attention to 
public opinion and to strive at all times 
to make friends and build confidence. 
That may entail making sacrifices here 
and there to give the public what it de- 
serves at the proper price. 


Educational Influences 


Mr. Fetzer said he is much encouraged 
by the educational influences that are 
now at work. In education lies the 
answer of the challenge of direct writ- 
ing companies “eliminate the agent and 
save 25%,” for it is up to the agent to 
show that agency service is worth the 
difference. Instead of concentrating on 
the enactment of qualification laws that 
may have a strong element of exclusion 
the agents should strive at all times to 
raise their own qualifications to serve 
the industry and the public. 

The new Washington setup of the 
N.A.LA., Mr. Fetzer said, will be in- 
conspicuous but competent. He ex- 
pressed the hope that the local agents 
associations hereafter will be more far 
sighted in sponsoring state legislation. 

Mr. Leen, who is western marine 
manager of Fireman’s Fund, gave a rapid 
fire exposition of the personal property 
floater and a comparison of that con- 
tract and the fire and extended coverage 
dwelling form with 10% floater protec- 
tion and the new residence burglary and 
outside theft contract. Then he was 


bombarded with questions that elicited 
much information. He said that the 
premiums from the personal property 
floater in Illinois alone exceed $2,000,. 
000. This feature was conducted under 
the auspices of the public relations com- 


mittee of the I.F.U. A. of which John 
Rusco, Aetna Fire, is chairman, The 
Springfield agents and field men of 


W.I.B. companies were invited to attend 
and a sizable delegation participated. 
Mr. Leen observed that the P.P.F 
an. extremely broad contract but he 
warned agents against breezing over the 
exclusions that do exist. He recom- 
mended scheduling fine arts so as to 
establish their value and to provide ordi- 
nary breakage coverage on fragile ob- 
jects which is not given under the pri- 
mary policy. However, he pointed out 
that when fine arts are scheduled, the 
insurance is limited to the home unless 
floater coverage is purchased. 


Insurance to Value 


Mr. Leen emphasized the importance 
of making an honest appraisal and get- 
ting 80% insurance to value. 

The P.P.F., he declared, is especially 
attractive for persons who travel, that 
have summer or winter homes and chil- 
dren at school. There is but one agent, 
one company and one expiration, 

Among the comparisons of the P.P.F. 
and the fire and extended coverage and 
residence burglary and outside theft 
contracts Mr. Leen mentioned: ex- 
plosion, no limitation in P.P.F., whereas 


steam boiler, etc., explosions are ex- 
cluded in extended cover. Smoke: E.C. 
does not cover fire places. P.P.F. cov- 


ers flood, rain and snow, earthquake, 
whereas E.C. does not. Vehicle dam- 
age: E.C, excludes damage by cars 
owned by assured or tenant, P.P.F. does 
not. Vandalism is covered by P.P.F. 
but not under E.C. Disappearance is 
covered by P.P.F. whereas under resi- 
dence burglary and outside theft mys- 
terious disappearance must be presumed 
to be theft. 

There is no coverage on accidental 
breakage in E.C. but there is such cov- 
erage to a certain extent under P.P.F. 
The latter covers scorches from cigar- 
ettes and electric lights whereas E.C. 
does not. 

Mr. Leen mentioned a number of 
other types of coverage that are ex- 
clusively provided by P.P.F. such as 
silverware or other valuables being 
thrown out with refuse, bicycles and tri- 
cycles run over by the family automo- 
bile, a watch being damaged while in- 
advertently worn while bathing. 


Boats and Outboards 


On boats and outbroad motors, Mr. 
Leen admitted that the residence burg- 
lary and outside theft policy has the 
advantage. War hazards also are not 
excluded under the burglary contract. 
The burglary policy covers in the west- 
ern hemisphere, extended coverage in 
the United States, Canada and New- 
foundland and P.P.F, world-wide. Prop- 
erty in basement lockers including prop- 
erty of others, in apartment buildings is 
covered by the P.P.F. The burglary 
policy covers property of the assured 
and permanent members of the house- 
hold and E.C. covers assured and mem- 
bers of the family. 

Among the questions asked was as to 
coverage on the property of men in 
service, whose parents have P.P.F. 
cover. Mr. Leen said that most com- 








FIELD MAN WANTED 


Splendid opportunity in Pennsylvania field for man with fire 
and allied lines experience with group of large independent 
companies operating nationally. Opening is not replace- 
ment of draftee. In replying state age and outline experi- 
ence. All replies will be kept in strictest confidence. Ad- 
dress V-6, The National Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Illinois. 
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anies are inclined to do what they can Mansfield Sees New T public should be good, he said, because i 
for such men and generally there is rs : vane many claims now will be paid on which Indiana to Have Another 
a _ ~ a tee. Policy as Progressive Step liability was necessarily denied in the Meeting on Policy Form 

P. F. Conley, Eagle Star, sai DP fp T. R. Mansheld, executive vice-presi- past. It is a good thing to be able to INDIANAPOLIS—The Indiana de- 


should be extended to provide unre- 
restricted coverage on boats on prem- 
jses not water borne up to $250. Many 
of those who buy P.P.F. have summer 
or winter homes and own small boats. 
Mr. Leen said he approves that sugges- 
tion if the limit is kept at $250 or per- 
haps is limited to rowboats. He said 
the coverage should not be permitted to 
encroach on regular yacht insurance 
which is a specialized field. 

The question was raised as to whether 
there would be liability under the PPF 
for spoilage of the contents of cold stor- 
age lockers due to mechanical break- 
down. Mr. Leen expressed the belief 
that this would not be covered under 
the exclusion of loss caused by ex- 
tremes of temperature but he said that 
he intends to get an authoritative an- 
swer. That is a question that is likely 
to arise occasionally if after the war a 
great many householders install deep 
freeze units or if there should be a great 
increase in the installation of public cold 
storage lockers. Mr. Leen said that a 
friend recently lost $350 worth of food 
when the power failed in connection 
with a deep freeze unit and it was not 
discovered for four days. 

Among the visitors was C. W. Soder- 
strom, manager Illinois Inspection Bu- 
reau; Ralph Woltersdorff, Atlas; J. J. 
Hubbell, Security of New Haven; Lloyd 
W. Brown, Firemen’s; Harold Green- 
berg, Western Adjustment. ; 

The bureau field club held a meeting 
with L. E. Whaling, Loyalty group, 
presiding. 


War Department Concerned 


Over Ordnance Depot Fires 


WASHINGTON—The War Depart- 
ment is concerned over what appears to 
be an epidemic of fires at ordnance 
depots and other army installations. 
Fires at Ft. Wayne and Atlanta ord- 
nance depots, each reported to have 
caused loss of $2,000,000, were followed 
this week by the burning of a large 
garage and a number of vehicles at Fort 
Myer, army post across the Potomac 
from Washington, This loss is esti- 
mated at $100,000. : 

A War Department spokesman said 
there is no available information as yet 
concerning the cause of the fires. How- 
ever, every such fire, it was stated, is 
investigated, and in due time reported 
on to the department. 

The FBI, it is understood, is inclined 
to think the fires are the result of acci- 
dent rather than sabotage. It was stated 
that there have been no “foreign-di- 
rected” instances of sabotage. 











AVAILABLE 


Claims Supervisor Fire and Casualty. Now em- 
ployed as Claims Supervisor for Mid-West by 
nationally known company. Draft exempt. 

enty years experience. Address V-5, 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














SECRETARY WANTED 


By Chicago Insurance Broker with established 
business. Must live on North Side. Insurance 
experience desirable but not necessary. Good 
opportuni for p t  positio Replies 
confidential. Address V-8, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















WANTED 

OFFICE MANAGER 
A well established General Agency in North- 
western Ohio has an opening for de- 
siring inside work. All replies will be treated 
confidential. Address plication giving e, 
experience, salary and draft status to Box U-3, 
The National Underwriter, 175 W. Jackson Blvd., 

icago 4, Illinois. 




















WANTED 


Special Agent for Cook County, Illinois, by old 
established office. Will consider brokers for 
the position. Address V-4, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








dent of Gulf, writes Tue NATIONAL 
UNDERWRITER that he thinks the Texas 
commissioners have done a wise thing 
in authorizing the new fire and wind- 
storm policy. Some of the changes are 
so far reaching that no one can say how 
much they will increase loss payments, 
he said, but if rates are maintained at 
an adequate level, no company should 
object to paying legitimate claims. 

The effect on the insurance buying 


tell assured he is covered rather than 
explain why he is not, he adds. 


Files Notice of Intention 


Gulf is filing with the department 
declaration of intention to adjust all 
losses occurring on or after May 1, 
1944, in accordance with the provision 
of the new contract so that it will not 
be necessary to attach special endorse- 
ment to policies issued prior thereto. 


partment plans to hold another meeting 
this week to consider adoption of the 
New York standard policy. Suggested 
endorsement forms were submitted to 
those who attended a meeting two 
weeks ago for further consideration. 
Several suggestions have been received 
and it’s believed there will be no diffi- 
culty in arriving at an agreement that 
will make possible adoption of the new 
policy at least by April 1. 
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evant details. 





O help build your Inland Ma- 
rine business we offer facilities 
in step with current developments. We 
are equipped for effective service .. . 


BECAUSE our Inland Marine De- 
partment is geared to the progressive 
agents’? production requirements . . 
gives your “problem” 
treatment to fit particular needs. 
BECAUSE this department is sympa- 
thetic to the aggressive agents’ prob- 
. concerns itself with essential 


facts, and does not take up 
productive time with irrel- 


BECAUSE at your dis- 
posal are trained company 
fieldmen, and office men 
who through long experi- 
ence are qualified to an- 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE C0. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


SERVICE HEADQUARTERS 


Build Your 1. 
Business in 1944 


Says BIG R. SALES 


(BIGGER SALES) 


rately. 


risks tailored 





swer any questions promptly and accu- 


BECAUSE this is advertising head- 
quarters for alert agents. We have sales 
tools that give effective aid in selling 
Inland Marine business. 
is our PRACTICAL PROSPECTING 
PLAN, our tested advertising material, 
and solicitation ideas. 


BECAUSE large lines and small lines 
are handled with equal facility, and 
back of each contract is one of our sea- 
soned companies, known in the industry 
for financial sturdiness. 


For more details on these 
and other reasons why it 
pays to use our Inland Ma- 
rine facilities, simply tell us 
to give you more informa- 
tion. 

course. 


FOR ALERT AGENTS 















Well-known 
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No _ obligation, 
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EDITORIAL 





COMMENT 





Spirit of Today’s Conventions 


PERSONAL SIDE OF THE BUSINESS 


—. 





Hugh P. Simmons, general adjuster 
of the Kansas City, Mo., office of West- 


South Shore Insurance Agency, Wey- 
mouth, Mass., who had been in the busi- 


isl Seid Sina Didlciilinias denis teapiitihias Mianiniiatanttein - Adjustment, is in - rinity Lutheran ness 46 years, died suddenly. He started 

‘ ; . ospital there following a heart at- with J. W. Porter & Co. in Boston, went 

conventions recently could not help but The conventions have been well tack. He has been with Western Ad- with Russell & Fairfield and from 1916 

be impressed with the earnestness and attended. The auditoriums have been jJuStment about 18 years, mostly in the {6 1993 was chief underwriter of United 
seriousness of those participating and crowded. In some, cases it was neces- Kansas City area. Mutual Fire. 


listening. The conventions have been 


sary to make arrangements for an over- 


William Carlson, vice-president of the 
Rhode Island, was in Los Angeles last 











H. Oran Smith, 67, manager of the 























well worth while. They have served flow. Those attending felt the solemnity week a few days visiting his son Wil- Texas Inspection Bureau, died in Dal- 
the purpose of enlightening insurance of the hour and its portents. Speaker liam, Jr., who is in the army air corps at kas. Mr. Smith, who had lived il Dallas 
folk the country over as to the dangers after speaker called attention to the Santa Maria, Cal. Mr. Carlson has been m —? ~~ —_ Maes the a Fire 
lurking behind the scenes in Washing- peril that was hiding under bureau- “ pee pag re through he i ae ee eee ee ae 
i . ; > hokey, ‘ oa states, at San Francisco and in Los An- . 
ton. Defense Coordinator Eastman cratic cloth in Washington. The result geles. Ira R. Jordan, 74, well known local 
may have had some ulterior motive in of these conventions has been that the Cyrus K. Drew, retired editor of the agent and abstracter of Robinson, IIl, 
requesting that conventions be can- industry is stirred up to a high pitch “Western Underwriter,” was honored at died from a heart ailment. He operated 
celed, especially those pertaining to and we predict that there will be, as an informal gathering at his home in his agency for 25 years as the Robinson 
insurance, because the bureaucrats in Senator Byrd of Virginia expressed the San Francisco on his 74th birthday. Al- Title & Realty Company. A son, W.C. | 
Washington are all primed to have the hope there might be, “national indig- ae in ill —_— several months, — - per ee . the Peoria 
federal government assume control over nation expressed over bureaucratic —e oe ee ee a —- vasa iit ’ 
insurance at any time unless there is domination and procedure.” Bob Ward, son of Byron R. Ward, Lucien R. Curry, 68, who had been 
Handlin Publi P t I _——— a in —— a, — with yg _— a “orang at = 
Missouri of the Glens Falls, has been sion of the Firs erchants ation: 
g Ic roper Y nsurance awarded a regional schoiarship in the Bank of Richmond and before that with 
The Michigan Association of Insur- ings on agency management at the con- engineering school at Yale. He will re- the Sutton & Co. agency, died there. 
ance Agents, which is undertaking a vention of the National Association of Port March 1. Charles H. Randall, 84, one of the pio- 
very valuable survey of school insur- Insurance Agents, A. W. Jenkins of Henry George, secretary Texas Hard- neer agents in Washington, died at his 
ance throughout the entire common- Richmond, Va., explained the system W@T¢ Mutual Fire, Dallas, has completed home in Seattle. He went to Bremerton 
s . ° j aa ig y 40 years in fire insurance. He started 42 years ago from Michigan and estab- 
wealth, concentrating mainly on rural used in his city and county whereby all with, Republic of Dallas and was with lished an agency. He retired five years 
and village properties, is rendering a public property insurance is handled by that company 16 years. For 12 years ago. 
distinct public service. There has been the local board and it has been entirely he was with the North America in James T. Carneal, 66, for many years 
more or less complaint as to the way removed from politics. Wherever poli- Dallas. : in insurance agency work in Richmond, 
insurance on public properties has been tics enters, he explained, dissatisfaction ,.J- L- Myers, resident adjuster for the died there. He was a son of the late J. 
hen@ied. This io duc to the fact. that is cure $0 cneus Western Adjustment at Cambridge, O., B. Carneal, Jr., and entered the J. B. 
; : pos s f a ae 7 is leaving insurance after 18 years and Carneal & Sons agency in 1898, contin- 
usually the line is divided into sausage The work in Michigan being done entering the furniture business in Bell- uing with it for 45 years. 
links so that no office secures enough under the auspices of the Michigan As- ville, O., March 1. He started with Charles K. Reilly, general agent of 
of the business to warrant proper and sociation of Insurance Agents will bring Travelers in 1925 as an investigator out National Union Fire at the home office, 
adequate service in caring for the busi- to light weaknesses and defects in the of Columbus. In 1929 he went with died Sunday. He was born in Pitts. 2 
ness. handiin f chest 3 ; ill Western Adjustment at Columbus. He burgh Sept. 14, 1893. His early insur- 
- P 8 of schoo! imsurance that will opened the Cambridge office of the ance experience was with National-Ben 
It has been found very desirable in be of great value to school boards and Western, which services the second Franklin. In 1916, he joined National 
many cities to turn the handling of pub- superintendents of schools. Each school largest territory in area in the state. Union, resigning in 1920 to become as- 
lic property insurance over to local district will be studied, its insurance C. N. “Moon” Mullican, Jr., Cincin- sociated with the western department of 
boards and let them become responsible needs analyzed and then recommenda- "4ti, special agent Fireman's Fund, is Fidelity-Phenix. He returned to Pitts: 
for such service as is needed. The com- tions made. It is work of this kind that the father of a new daughter, Alice Ann, burgh = 3 se ne ea Nations 
- ee ‘ : ‘ cng born Jan. 31. The Mullicans have a son Union, serving in various capacities. 
missions are divided proportionately reveals the public spirit of local agents and another daughter, Mr. Reilly was recently granted a leave 
among the agents according to their and certainly has a marked effect in any Joseph C. Burtschi is completing 50 Of absence and he intended to go to 
premium income, At one of the meet- public relations work. years in the insurance business at Van- Arizona in an effort to recover his 
. dalia, Ill. He is president of Farmers & health. 
Slogan for Modern Times Merchants Bank and he served three W. W. Luckey, 71, of the Frost & 
terms as mayor. Luckey agency, Poughkeepsie, N. 
The spirited and forceful president of nesses have followed that line and Edward J. Perrin, Jr., vice-president died after a long illness. He had been 
the Globe Indemnity, Kenneth Spencer, therefore insurance should not be behind of Automobile, has ‘completed 30 years in the business more than 50 years and 
originated a slogan or coined a phrase the times. His answer to the question With the organization. Paul Dorweiler, had been a member of the firm since 
in his talk at the National Association whether more can be done was in the 2¢tary for Aetna Casualty, observed 1898. 
ate ‘ ‘ . ‘ his 25th anniversary. Harry F. Hofer of the Hofer-Cason 
of Insurance Agents convention at affirmative. Mr. Spencer’s address was , : ; f 
Baas . Herbert Begg of Shaw & Begg, To- Agency, Quincy, IIl., died at the age of 
Pittsburgh that might well be taken to full of meat and was one of the greatest ronto, has been visiting in Chicago and 68. He had been ill for some time. He 
heart by the business in all its branches. contributions to insurance literature that St. Louis this week. had been in the insurance business in 
He said, “Give more to more and ask has been made at a convention in a long Quincy for about 20 years. In his ear- 
less.” He said that other great busi- time. lier years he was owner of the Quincy 
’ D FAT 8 5 Baseball Club. 
Some of the Elements of Success After retiring from baseball Mr. Hofer 
. : served as advance agent for the Wortham 
Clarence S. Pellet, head of the Critch- tions or elements that insure success. Michael J. White, 72, of the Barrett shows and became well known through- 
‘ 3 Insurance Agency, Dov er, N.H., former out the carnival world. 
ell-Miller Insurance Agency of Chicago, He made the statement that no good mayor of Dover, died there. He had E. J. Miller, 61, of the Cleveland- 
in a recent talk analyzed what he re- substitute has even been found to take been in the insurance business since 1905 Miller general "agency, Denver. died at 
garded as the chief characteristics of a the place of simplicity, frankness, so- @0d was active in civic affairs as well as Springer, N. M., following a_ stroke. 
successful and permanent organization. briety, industry and sincerity. There the association work. ’ He and Mrs. Miller were en route from 
He was discussing agencies of long are five points that certainly indicate Frank M. Knowles, 81, president of Santa Fe to Denver. } 
: : the Knowles & Hill agency, Concord, A. C. Dick, 87. president of the Dick 
standing endeavoring to find some sort a substantial and successful organiza- N d in the i busi Aas oo meet 
: ‘ : . N. H., and in the imsurance business & Reuteman Co. agency, Milwaukee, 
of a common denominator. He wanted tion. They should be assiduously culti- since 1896, died there. died at his home after an illness of two 
to bring out if he could certain condi- vated and strengthened. Charles H. Chubbuck, 66, head of the years. His father was John C. Dick, 
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vice-president of Milwaukee Mechanics. 
The son started in insurance work 60 
years ago, first with the late Louis Auer 
as Dick & Auer, and in 1920 with John 
G. Reuteman in the present Dick & 
Reuteman agency. He was local man- 
ager of National Liberty for 50 years. 

Arthur H. Smith, local agent at Napa, 
Cal., for 54 years and the last surv iving 
original mest®er of the Napa County 
Agents Association, died. He started 
with Continental as special agent in 
1890. 

William M. Kretschmer, 71, Dubuque, 
local agent, died following an illness of 
several months. He founded the agency 
in 1910 and was active in conducting it 
until the last few months. 

William P. McPherson of the Parker 
& McPherson agency, who had been in 
the insurance business in Worcester, 
Mass., 55 years, died after a long ill- 
ness. His son, Donald D. McPherson, 
is a partner in the agency. 

E. S. Knowles of the Knowles, 
Dwight & Barnett agency, Sioux Falls, 
S. D., died from a heart attack. He had 
been in the insurance business for 50 
years. George Barnett is the only sur- 
viving member of the firm. 

M. E. Krauss, 58, died at Salem, O., 
last week. He spent most of his life in 
that city where he was associated with 
a local agency. 

Joseph H. Kelly, 80, 
Point Mutual, Eagle 
there. 

Charles S. Van Auken, 82, retired local 
agent at La Crosse, Wis., died there after 
a lingering illness. 


president of Eagle 
Point, Wis., died 





Argue Okla. 4°, onion 
Tax Before High Court 


(CONTINUED FROM PAGE 1) 


against foreign companies; that it was 
impossible for Great Northern to know 
in advance the amount of the tax; that 
if the 4% is unconstitutional, a 2% tax 
is equally so, under the circumstances. 

“Why did they have to pay 4% for 
1941?” asked Justice Reed. “I don’t 
understand how you raised 2% to 4% 
and say it is for 1941?” He got no 
satisfactory answer from Hansen. The 
tax was payable after the end of 1941, 
but state authorities contend it was for 
that year. 





Is Immunity Waived? 


Great Northern contended the state 
had waived its immunity to suit in the 
federal, as well as state courts. 

Lincoln National contends the 14th 
amendment is involved in the 4% tax; 
that great public interests will be af- 
fected by the precedent to be estab- 
lished in the Great Northern case; that 
the rule and principles announced by 
the Supreme Court in the Hanover case 


Gives Chieti Light toStates Right Bill 


(CONTINUED FROM PAGE 1) 








low your suggestion,” he added, “You 
are accomplishing nothing because you 
are repealing that which is not,” in view 
of court decisions. Michener declared 
the government “could not have made 
the case in 1890 when the Sherman act 
was passed, that it makes today.” The 
theory, he said, is that insurance is 

“commerce as practiced today; it was 
not when the Supreme Court said it 
was not. Your suggestion is that you 
repeal something which the court said 
was not.” 

LaFollette disagreed, saying he did 
not “accept the premise that anti-trust 
law did not cover insurance, when 
passed”; and that “unless the primary 
facts are present in the case today as in 
the former case, the prior decisions do 
not control.” 

“I don’t think you can say, as a mat- 
ter of law, that insurance was excluded,” 
said LaFollette; “I don’t know whether 
it was or not.” 

“I agree with you,” declared Michener. 
“Congress could have excluded insur- 
ance by specific language.” 

Allen, Illinois, said that 
on the judiciary committee” 
thought the bill improper. 


“17 lawyers 
had not 


Full Implications 


LaFollette replied that at the time 
the committee reported the bill he did 
not think its full implications had oc- 
curred to the committee. He said the 
committee could not be held to have 
designedly intended to keep the Supreme 
Court from passing on the S.E.U.A. 
case, through the peculiar language of 
the bill. 

Referring to the recent arguments 
before the court in the S.E.U.A. and 
Polish National Alliance cases, LaFol- 
lette said: “You are going to get a rul- 
ing from the court whether insurance is 
commerce, whether you pass this legis- 
lation or not.” The seventh circuit court 
held it is commerce, he added 

“If the court held insurance com- 
panies come in under the federal anti- 
trust laws, it could say a little state bank 
comes in,” remarked Allen. 

But LaFollette replied that was not 
pertinent. He did “not see how the 
court can avoid ruling whether insur- 
ance is commerce,” and, secondly, if it 
is commerce, whether it is subject to 
the anti-trust laws. 

“Do you see any difference between 
an insurance agent going from my state 
up into Wisconsin and selling a policy 
and a bank cashier sending money up 
there to pay for the policy?” Allen 
persisted. 


LaFollette was “not concerned” about 








“should not be passed until we get a 
ruling whether insurance is commerce.” 
The court could say in the S.E.U.A. 
case, he added, that “insurance is com- 
merce, but is not competitive.” 

“Has anybody explained what would 
be accomplished by putting insurance 
under the anti-trust law? Would the 
public be helped?” asked Dies, Texas. 


Disputed Question of Fact 


“That is a disputed question of fact,” 
LaFollette answered, “I think more light 
would be thrown on the subject in the 
trial of this case than in any other way. 
In such a trial the insurance companies 
may completely disprove charges against 
them.’ 

He added that he would be willing to 
have any judgment in the case stayed 
for a year, in view of the claim that 
chaos would follow a ruling that in- 
surance is commerce, 

“The question to determine,” said 
Dies, “is whether the public interest 
would be served by the insurance com- 
panies under the anti-trust law. It is 
a question what public policy ought 


to be.” He added that the anti- trust 
law is. “practically inoperative” as to 
many industries; that the Department 


Justice anti-trust division has been 
“reduced to a skeleton.” 


“It is your opinion, before any action 


is taken by Congress, that the issue 
should be tested out in the Supreme 
Court and the trial court?” asked De- 


laney, New York. 
Case Should Not Be Tried by Congress 


“Yes,” said LaFollette. “This com- 
mittee should not go into the merits. 
It should not be tried on the floor of 
Congress.” 

Russell said that Hancock and Walter, 
sponsors of the House bill, stated it 
would deprive the Supreme Court of 
jurisdiction in the S.E.U.A. case; that 
that was its purpose. 

Russell said the bill “is much more 
far-reaching than you think’; that “Con- 
gress should take time to think” before 
it acts. 

Russell declared that insurance inter- 
ests “tied up” 150 representatives to 
support the bill “before they knew what 
was in it” and “they would like to get 
it out.” 


C. P. Anderson’s Statement 


Congressman C. P. Anderson of Albu- 
querque, N. M., who in private life is a 
local agent and is president of Mountain 
States Mutual Casualty, prepared a writ- 
ten statement for the rules committee 
which he did not read in full, however. 


favored a rule on the bill that would 
permit amendments to it if the House 
desires. 

Mr. Anderson said that he regards the 
practice of separation in the fire in- 
surance field as monopolistic in its 
nature and subject to anti-trust regula- 
tion. He stated that when he started in 
the business his agency was mixed and 
the board members insisted that he give 
up his three non-board companies. All 
of these companies, he said, had been in 
the agency when he bought it shortly 
before and they knew that the agency 
plant was being transferred to a new in- 
dividual and yet none of them raised a 
question at the time of the sale but 
waited to demand separation at a later 
date. By the separation rule, he de- 
clared, “they seck to prevent the smaller 
companies from being represented in an 
agency.” No one state, he said, can 
handle the problem. 

Also he contended that the fire com- 
panies come close to monopoly in the 
use of claim adjusters. He said that in 
Albuquerque the Fire Companies Ad- 
justment Bureau will not handle a claim 
for a non-board company. Then he de- 
clared an independent adjuster who was 
handling claims for the fire companies 
in his agency was also acting for Moun- 
tain States Mutual Casualty. Recently 
he said the stock company field men 
served notice on this independent ad- 
juster that he would get no more busi- 
ness from board companies if he handled 
any more claims from the Anderson 
agency. 

In 1938, Mr. Anderson stated he was 
expelled from the New Mexico associ- 
ation of Insurance Agents because he 
represented a mutual company. This 
action, he contended, was instigated by 
stock company field men. He said he 
continued to represent Fidelity & De- 
posit, American Surety, Massachusetts 


3onding and two life insurance com- 
panies. They made no move to with- 
draw from the agency. “Only the fire 


insurance companies participated in such 
foolish business,” he said. 

He said that in the main rating bu- 
reaus have served the public well. The 
application of schedule rating mercantile 


risks is a job which cannot be indi- 
vidually done by the companies and 
must be pooled. However, companies 


should be made subject to the federal 
anti-trust laws if they are operating in a 
monopolistic fashion. 

Mr. Anderson is considering offering 
an amendment to the legislation in an 
effort to eliminate immunity for possible 
anti-trust questions relating to matters 
other than rate making and state regula- 
tion. However, he admitted there might 
be technical difficulties in drafting such 
amendments, which, perhaps, he could 
not overcome. 

















reveal the Oklahoma tax denies to for- that, but declared the pending bill ~ pig ene 2 : a re of the 
: : : ¢ I xico Association of Insurance 
lo a ea Agents. He said that he is in favor of _ F. E. Wingate has been elected presi- 
It is argued that since the tax is ex- tion precedent to annual license re- state regulation of insurance but that he dent of the Aurora, Ill, Association of 
acted for the privilege already exer- newal; that premium tax laws of other believes there are monopolistic practices Insurance Agents; Herman Offutt is 
cised of doing business in the state, its states afford no authority in determina- particularly in the fire insurance field, vice-president and H. H. Evans, secre- 
payment cannot be required as a condi- tion of the Oklahoma question. that should be controlled and he hence tary. 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 


— Branch Offices — 


Boston e Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco e Newark 
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Tuchbreiter Heads 


Accident Death Rate Is 


Continental Casualty; Lowest Since 1925 


Clark Second Man 


Cornelius Is Chosen Gen- 
eral Counsel and George 
Smith Is Vice-president 


Continental Casualty of Chicago an- 
nounces this week a major shift in offi- 
cial personnel involving three senior 
executive officers. The annual meeting 
of stockholders was held Wednesday 
morning and the directors met in the 
afternoon. Roy Tuchbreiter, heretofore 
first vice-president, was elected presi- 
dent of Continental Casualty. R. M. 
Clark, vice-president and secretary, be- 
comes first vice-president. M. P. Cor- 
nelius, president, was elected general 
counsel. A new vice-president was 
elected, George A. Smith, who will de- 
vote himself largely to the production 
field, taking over much of Mr. Tuch- 
breiter’s work. 

H. A. Behrens continues as chairman 
and there are no other changes. The 
changes are due to the insistence of Mr. 
Cornelius that he be relieved of his 
duties as chief operating official. When 
it was announced to the board that Mr. 
Cornelius desired to throw off some of 
the more onerous duties, his natural 
successor was Mr. Tuchbreiter. Mr. 
Cornelius remains as a member of the 
executive committee, which is the gov- 
erning body. In his new position he 
becomes chief legal officer and as such 
will be responsible for the claim func- 
tions as well. 


Mr. Cornelius’ Career 


Mr. Cornelius began his service with 
Continental Casualty in February, 1909, 
and therefore has completed 35 years 
of service. He started in the legal de- 
partment and by successive promotions 
was elected president in 1937. During 
his presidency the company enjoyed 
annual gains in assets and in increase 
in surplus. The premiums, for instance, 
last year were over 70% in excess of 
those in 1936, the assets gained 80% 
and the surplus 85%. 

Mr. Tuchbreiter started with the com- 
pany in 1914 and has rounded out 28 
years of continuous service except for 
the period of the former world war, 
when he served as an artillery officer 
in Europe. He became successively su- 
perintendent of agencies and first vice- 
president in 1937 at the time Mr. Cor- 
nelius became president. He is one of 
the outstanding agency executives and 
his field work has been aggressive and 
very successful. He is a native of Chi- 
cago and before going with Continental 
Casualty he was associated with Hart- 
ford Accident, London & Lancashire 
Indemnity and Fidelity & Deposit. 


Mr. Clark’s Record 


Mr. Clark went with Continental in 
1937 as comptroller and later was elected 
vice-president. Prior to that he had 
been first deputy insurance superintend- 
end in New York. He is a lawyer and 
had engineering experience. At one 
time he was connected with the insur- 
ance department of the U. S. Chamber 
of Commerce and then was insurance 
editor of the “United States Daily.” He 
was recently elected president of the 
Illinois Insurance Federation. 

Mr. Smith is a strong production man. 
He went with the company in 1924 as 


Accidents Cause 94,500 
Deaths, 9,700,000 Injuries; 
Cost 5 Billion 


Home front accidents caused 94,500 


deaths, 9,700,000 injuries and cost the 
nation $5,000,000,000 in 1943, the Na- 
tional Safety Council reports. The ac- 


cidental death rate of 70.4 per 1,000 in 
1943 was the lowest since 1922. Although 
traffic accident deaths showed a further 
decline of 18% in 1943 and occupational 
accident deaths dropped off 3%, large 
increase in military personnel and lesser 
increases in public and home accident 
deaths nearly offset the improvement in 
1943 as compared to 1942, the actual 
total being only 1.5% less. Comparative 
totals follow: 


1942 


943 Change 
ALL ACCIDENTS. 94, 500 95, 889 % 


Motor vehicle ... , 23,300 28,309 —18% 
Home ......cceeee 33,000 31,500 +5% 
Occupational ..... 18,000 18,500 -—3% 
Public (not motor 

WOMMEOD, wccicnese 15,500 15,000 +3% 
Military person- 

rer errr 9,500 6,600 +44% 


The actual death rate among military 
personnel in 1943 was lower but the in- 
crease in numbers exposed brought the 
total up. 


More Accidental Injuries 


There were 3% more accidental in- 
juries in 1943 than in 1942, one out of 
every 14 persons in the U. S. suffering 
a disabling injury during the year. 

Accidental deaths among children 
under 15 increased 10% in 1943. Home 


accident deaths among children under 
five increased 25%, from age 5 to 14, 

Compared to 1941 the traffic =< toll 
shows an improvement of 429 There 
were 800,000 non-fatal traffic hatucios in 
1943, about 60,000 leaving permanent 
impairments. The economic loss from 
traffic accidents last year is estimated 
at $1,200,000,000. 

The 1943 traffic toll was the lowest 
since 1925. Traffic deaths in cities de- 
clined 26% from 1941 and 10% from 
1942 while rural deaths were 50% lower 
than 1941 and 23% than 1942. 

Disabling injuries from accidents 
totaled 4,950,000, including 130,000 per- 
manent disabilities. Home accidents cost 
$600,000,000. 


Occupational Accidents Up 


There were 18,000 workers killed in 
accidents on the job and 23,000 off the 
job. Workers suffered 4,000,000 non- 
fatal injuries, 1,850,000 of which were 
occupational accidents, the latter being 
a 6% increase. 

Falls caused 27,000 deaths in 1943, a 
6% increase. Deaths from burns were 
up 10%, despite the fact that the 1942 
total included 492 deaths in the Boston 
night club fire. Drownings increased 
7%. 

Occupational accident deaths increased 
63% in Missouri, 28% in Indiana and 
Kentucky and 25% in Massachusetts. 
Reports from 13 states indicate in- 
creases, from 18 states improvements. 

There were 1,900,000 disabled in pub- 
lic accidents, 50,000 permanently. Pub- 
lic accidents cost $400,000,000. 








U. S. Supreme Court Denies 
Writ in Ill. Compensation 
Self Insurance Case 


The U. S. Supreme Court this week 
denied a writ of certiorari in the case of 
Pinkerton National Detective Agency vs. 
Fidelity & Deposit. The case had been 
appealed by F. & D. from the federal 
appeals court. 

The case grew out of the alleged em- 
bezzlement of some $54,000 by Laurence 
J. O’Connell, former chief securities ex- 
aminer of the Illinois industrial commis- 
sion, from funds deposited by Illinois 
firms to qualify as workmen’s compensa- 
tion self insurers. O’Connell was tried 
in state court and acquitted but on a 
second indictment, involving the deposit 
of the Chicago Sanitary Rag Co., was 
convicted and sentenced to one to 15 
years. He appealed. 

Pinkerton, which had deposited $10,- 
000, sued F. & D., surety on O’Connell’s 
$20, 000 bond. The U. S. district court 
sustained the F. & D. demurrer, on the 
ground that the Illinois workmen’ s com- 
pensation law does not give the indus- 
trial commission the authority to act as 
a depository for self insurers’ funds and 
that O’Connell therefore could not have 
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executive special agent and later was 
made assistant superintendent of agents. 
Before going with Continental Casualty 
he was with Aetna Casualty and then 
with Indemnity of North America. 

Mr. Cornelius, first vice-president of 
Continental Assurance, the life company 
running mate, will become its general 
counsel at its meeting this week, it is 
understood. Mr. Tuchbreiter, the next 
vice-president in rank will be advanced 
to the first vice-president, it is stated. 
Mr. Behrens is president of the Con- 
tinental Assurance and Mr. Clark vice- 
president and secretary. 


Executive Committee of 
Counsel Holds Business 
Session in Chicago 


The executive committee and the offi- 
cers of the International Association of 
Insurance Counsel met in Chicago for 
three days last week to discuss internal 
business affairs of the organization. The 
group will hold its annual convention 
later this year, although the time and 
place was left to President P. H. Eager, 
Jr., Jackson, Miss. Mr. Eager presided 
at the sessions, which were attended, 
as they have been for the past five 
years, by every member of the com- 
mittee and all of the officers. This is 
quite a record. 

The group discussed in a preliminary 
way the program of the annual meet- 
ing. It heard reports from officers. The 
association now has almost 1,300 mem- 
bers, although about 100 are in service, 
and this total is as large as it has ever 
been. 

L. J. Carey, general counsel of Mich- 
igan Mutual Liability, Detroit, Mr. 
Eager indicated, would be the general 
entertainment committee chairman for 
the convention. Mr. Carey, a former 
member of the executive committee, 
planned to go to erp ye but was un- 
able to do so because of the recent seri- 
ous injury suffered by his son Norman, 
who is in the army. The accident oc- 
curred at Wichita while Norman Carey 
was enroute to California. 

Those attending the Chicago meeting 
were Mr. Eager; R. P. Hobson, Louis- 
ville; L. P. Hemry, American Mutual 
Liability, and Lon Hocker, Jr., St. 
Louis, vice-presidents; D. F. McAlister, 
Washington, Pa., secretary; R. M. Noll, 
Marietta, O., treasurer; K. B. Cope, 
Canton, O.; H. D. Combs, U.S.F.&G.; 
W. P. McDonald, Memphis and C. W. 
Heyl, Peoria, members of the executive 
committee. 


Conflicting Views 
Voiced in N. Y. 
Compensation Probe 


Some Want Private Insur- 
ance Eliminated; Others 
Ask Curb on State Fund 


A demand insurers be 
workmen’s com- 
pensation field in New York was made 
by Justice Justine Polier of domestic 
relations court in the Moreland investi- 
gation of compensation practices in the 
state. She recommended that the state 
fund be “cleansed and reorganized from 
top to bottom” and that the reorganized 
state fund be given a monopoly. She 


asserted that standards of medical care 
and practice in compensation must be 


that private 


eliminated from the 


raised and there must be a “vigorous 
self cleansing by the doctors.” 
“The state fund,” she said, “has be- 


come little more than just another mu- 
tual insurance company run by and for 
the benefit of the employers insured 


in it.” It has engaged, she alleged, in 
sharp practices to contest legitimate 
claims, employed physicians of ques- 


tionable standards, tolerated unjustifiable 
medical bills and sent medical work to 
those engaged in fee splitting and other 
types of medical racketeering. In calling 
for the death knell for private insur- 
ance, she said that “no profit making 
middlemen” are needed in the field. 


N. Y. Agents Head Speaks 
A. C. Wallace of Goshen, president 


New York State Association of Local 
Agents, who was a witness, recom- 
mended the state fund be prohibited 


from soliciting compensation, that it be 
subject to supervision by the insurance 
department, that it be required to charge 
the same initial rates as private insur- 
ers are required to charge and should 
be subject to the same premium taxes. 


Henry Sayer Testifies 


Henry D. Sayer, general manager 
Compensation Insurance Rating Board, 
testified that many of the defects in 
the compensation system could have 
been prevented “by a strong and reso- 
lute administration of the law without 
much change in the law itself.” 

He recommended assessment of the 
10% penalty in every delayed case, re- 
duction of the number of hearings by 
removing from the calendars all ad- 
mitted cases; increasing the member- 
ship of the industrial board so that re- 
views may be heard by at least three 
members; provide that the industrial 
commissioner ex-officio be chairman of 
the industrial board; permit the injured 
person to select any doctor who is 
licensed in the state; conduct medical 
examinations “with something approach- 
ing | the dignity of a judicial proceed- 
ing.’ 

President M. G. Ely of the New York 
Board of Trade opposed any material 
increase in awards at this time. He 
declared that the rates charged by the 
state fund should be under the same de- 
gree of regulation as is imposed on all 
other carriers and that the state fund 
should be subject to the same premium 
tax and should be divorced from the 
department of labor. 

E. W. Edwards, secretary New York 
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Auto Cover for 
Disabled Veterans 
Creates Problem 


Sullivan Urges Action 
Before Government Plan 
Agitators Get Started 


SEATTLE—An automobile insurance 
market for disabled veterans of the pres- 
ent war must be made available or oppo- 
nents of private insurance will seize the 
opportunity to advocate a government 
plan, Commissioner Sullivan of Wash- 
ington has pointed out in suggesting that 
the National Insurance 
Commissioners deal with the problem at 


Association of 


once. 
Mr. Sullivan, in calling the problem to 
the attention of Commissioner Harring- 
ton of Massachusetts, president of the 
National association, said there are “ap- 
proximately 75,000 men a month being 
relieved from military service, many be- 
cause of physical impairments incurred 
in the line of duty. 
Problem Already Here 
“There has been some feeling that too 
much time is being spent on post-war 
planning rather than the necessary eftort 
to win the war, but the problem of auto- 
mobile insurance for veterans whose in- 
abilities are such that they are impaired 
risks, certainly could not come within 
that category, as the task of procuring 
an adequate market to meet their needs 
is already with us,” Mr. Sullivan pointed 
out. +e 
At the present time, he said, it is diff- 
cult for impaired risks to get insurance 
and while some argue that physically 
disabled drivers constitute a public men- 
ace, it must be remembered that many 
veterans will require the use of the auto- 
mobile in making a living. “I feel that 
if action is not taken to meet the situa- 
tion, people unsympathetic to private in- 
‘dustry will suggest some sort of govern- 
ment plan as a means of aiding these dis- 
abled veterans,” Mr. Sullivan warned. 
The appointment of a committee by 
the commissioners’ association to deal 
with the problem is suggested by Mr. 
Sullivan. As a starter he advocates con- 
sideration of three ideas: 


Three Points to Consider 


“1. The assigned risk plans which 
have been adopted in many states could 
be broadened to take care of impaired 
risks. 

“2. A pool of companies could be cre- 
ated to handle this business with the 
various carriers participating in propor- 
tion to their automobile writings. 

“3. The National association could 
circularize all companies, asking their 
cooperation in bearing their responsibil- 
ity in the handling of these risks.” 

Commissioner Sullivan said he is plac- 
ing the problem before the National Bu- 
reau of Casualty & Surety Underwriters 
and a number of company executives in 
the hope that the industry will attempt 
to find an effective solution to the prob- 
lem. 


Ohio Responsibility Law Upheld 


In the first test case of the amended 
drivers’ responsibility act in Ohio, con- 
stitutionality of the measure was upheld 
by Common Pleas Judge King of Frank- 
lin county. 

“The drivers’ responsibility law is not 
an unreasonable regulation of police 
power. It was enacted to protect all of 
us against the neglectful, careless, indif- 
ferent, and unconcerned drivers,” the 
court said. 
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Acents of State 
Fight Licensing 
of Allstate in Mass. 


More than 40 agents appeared at a 
hearing held by the Massachusetts de- 
partment on the licensing of Allstate to 
express opposition to approving the ap- 
plication. The agents contended it is 
against public policy to permit combi- 
nation of insurance and mercantile busi- 
ness and that this might lead to a 
breakdown of the agency qualifications. 
Allstate is owned by Sears, Roebuck & 
Co. 

H. D. Barnes of Pittsfield, president 
Massachusetts Association of Insurance 
Agents, in opposing the application, said 
that never before has the organization 
opposed admitting any company to the 
state. The objection, he said, is that 
Allstate does not propose to transact its 
business through the established agency 
system, that it does not accept business 
from general brokers or broker agents, 
that it is not known in what manner 
Allstate would handle losses, and the 
department has never licensed store or 
merchandising concerns insurers, 
agents or brokers. 

Attorney Henry S. Moser of Chicago 
and E. J. Brandon, U. S. attorney, 
spoke in favor of the licensing. 

Mr. Moser said the Allstate compa- 
nies are licensed in 43 states and that 
this is the first time objection has been 
offered their admittance to any state. 
He said the Allstate companies have 
built up an agency force and their pro- 
ducers work on commissions although 
they are started on a drawing account. 
They are employed by Allstate and not 
by Sears, Roebuck. They go through 
a course of training before they begin 
to sell and they sell only automobile 
insurance. Mr. Moser said that the in- 
surance is not sold by clerks in the mer- 
cantile part of the business. In Massa- 
chusetts, he said, the Allstate compa- 
nies intend to use participating policies 
but charge the standard rate initially. 


as 


Await Michigan Decision 

LANSING—tThe Michigan attorney 
general is expecting an opinion within 
a few days from Judge Marschner of the 
Wayne circuit court deciding the valid- 
ity of the 1943 revision of the motorists’ 
financial responsibility act. 

Oral arguments in the test suit, insti- 
tuted last summer just before effective 
date of the new law, were heard by 
Judge Marschner in Detroit, with Mau- 
rice Moule of the attorney general’s de- 
partment appearing for the secretary of 
state, and E. N. Barnard, Detroit attor- 
ney who brought the litigation, repre- 
senting his clients who are seeking to 
void the act. 





Cal. Assigned Risk Results 


SAN FRANCISCO. — In the 18 
months since it started operations the 
California automobile assigned risk plan 
has received 1,808 applications, of which 
176 were returned as ineligible. There 
were 1,188 new policies actually issued, 
some being rejected for cause. 

The plan started business July 1, 1942, 
and the first renewals came in July 1, 
1943. In the six months of 1942 there 
were 282 policies issued and 267 came 
up for renewal the same period of 1943, 
with 208 renewed. The rate of “not 
takens” was approximately 20% but as 
to new applications it was only 4%. 

Including both new policies and re- 
newals, 1,396 assigned risk policies have 
been issued so far. 


Milwaukee Branch Moves 


The Wisconsin branch office of New 
Amsterdam Casualty in the First Wis- 
consin National Bank building, Milwau- 
kee, has been moved from suite 1414-16 
to 1324-26. R. H. Bosshard is resident 
manager and C. M. Cukr, superinten- 
dent of the claim department. 


Bituminous Casualty to 
Sponsor Radio Newscast 
‘Featuring War Experts 


Bituminous Casualty beginning in the 
next week or two will inaugurate spon- 
sorship of a new radio news program 
over station WBBM, CBS outlet in Chi- 
cago. Called “The War Experts’ An- 
swer,” the new program will be heard 
every Sunday at 12:30 p.m., and will 
feature Dr. Gerhard Schacher and AI- 
vin J. Steinkopf. Both are noted an- 
alyists of news events. Mr. Steinkopf 
broadcasts daily at 6:05 p. m. over 
WBBM and Mr. Schacher daily over 
WIND, and both are very popular. Mr. 
Steinkopf was for eight years European 
bureau chief for the Associated Press, 
in Vienna, Budapest and Berlin, until 
June, 1942. Mr. Schacher is a journal- 
ist, European news analyist, and author 
of the book, “He Wanted to Sleep in 
the Kremlin,” an exposure of Germany’s 
war aims. 


Chicago Franchise Office 
Expands to a Branch 


Continental Casualty has expanded its 
franchise office in 959 Insurance Ex- 
change, Chicago, into an _  accident- 
health-hospitalization branch office for 
specialized personal protection. Jay 
DeYoung continues as manager. The 
office is a “department store” of personal 
A. & H. protection specializing in all 
forms of disability income, commercial 
lifetime sickness and accident income, 
medical reimbursement, noncancellable 
accident, and hospitalization coverages. 

This office is separate from the Insur- 
ance Exchange branch office which is 
under direction of Henry Lustgarten, 
resident vice-president. Mr. DeYoung 
has been connected with Continental 
Casualty almost continuously since 1931. 
He became manager in 1940. Since then 
the office has been enlarged three times 
and premium income has been quad- 
rupled. 

Walter C. Kummerow is claim depart- 
ment manager. Robert Schuelke is Mr. 
DeYoung’s assistant in charge of new 
business; Miss Margaret Bode is cashier 
in charge of all collections. 


A. C. Cox's Important Work 
WASHINGTON—One of the promi- 


nent insurance men in Washington, 
active on government insurance prob- 
lems, is Arthur C. Cox, first assistant 
to George E. Morrissey, chief of the 
insurance section, corps of engineers. 
Mr. Cox is also the chief underwriter 
for the department. The underwriting 
problems are complex, not only because 
of the volume involved which is said to 
be in excess of any other department, 
but also because of the varied classifica- 
tions involved, the operations embracing 
almost every conceivable type of con- 
struction. The engineer corps is charged 
with the responsibility for the construc- 
tion of airfields, hangars, hospitals, roads, 
cantonments, factories, dredges, ships, 
munition plants and docks. 

Mr. Cox’s insurance connections be- 
fore coming to Washington were with 
the Kemper group in Chicago and with 
the Loyalty group in New York. 


Neel Sues 5,000 Policyholders 


Commissioner Neel of Pennsylvania 
has filed suits against about 5,000 Penn- 
sylvania policyholders of Keystone In- 
demnity Exchange of Philadelphia which 
has been in liquidation since 1933. In 
1940 the Pennsylvania supreme court 
held that the policyholders were liable 
to assessment totaling $2,843,233. Those 
being sued are policyholders who have 
failed to respond to as many as seven 
notices to pay the assessment. 








The Virginia Statewide Safety Con- 
ference will meet May 25-26 at Roanoke. 
Bolling H. Handy, president of Old Do- 
minion Life of Richmond and a former 
member of the Virginia industrial com- 
mission, is program chairman. 


New Industrial = 
Hazards Hold Up 
N. Y. Boiler Manual 


Joint Filing Expected 
Soon, However; Accord 
Reached Two Months Ago 





NEW YORK—tThe new boiler and 
machinery manual for New York state, 
on which the National Bureau of Cas- 
ualty & Surety Underwriters and the 
non-bureau carriers have been working 
for many weeks, will be filed very 
shortly, it is understood. It has been 
about two months since the bureau and 
non-bureau companies agreed in prin- 
ciple on what the new manual should 


contain and began working out what 
should actually be in it. The length of 
time it has taken is due mostly to a de- 
sire to have the new manual reflect ac- 
curately the hazards of the many new 
types of processes of war industries and 
possible post-war operations. 

Because of the exigencies of war there 
has been rapid progress in the field of 
plastics, for example, also in the use of 
new chemicals. Some of these new 
processes involve chemical reactions un- 
der high pressure. 


Up to Date Manual Wanted 


Since a new manual was to be pre- 
pared, it was thought best to include in 
it rates which would reflect, as far as 
could be determined, these new hazards. 
If it had only been a matter of revamp- 
ing the old manuals on the basis of pre- 
war hazards the manual would probably 
have been filed several week< ago. 

_ Though the length of time has elapsed 
since the insurers agreed to get together 
on a single manual, as desired by the 
New York department, may have led 
some to wonder whether factional strife 
had broken out again, this is not the case 
and deliberations are understood to be 
proceeding in complete harmony. 


J. F. Idler in Eastern Post 


_John F. Idler, who has been a super- 
vising underwriter at the Chicago head 
office of Zurich fer the past five years, 
has resigned to take a position with a 
company in New York, the details of 
which will be announced later. Mr. 
Idler was with the western department 
of Hartford Accident before going with 
the Zurich. 


Object to New Lloyds Rates 


The new London Lloyds rates for in- 
suring the surcharge above standard 
premium under compensation retrospec- 
tive rating plans, it is reported, are not 
meeting with favorable reception from 
those assured who have been carrying 
this insurance and whose loss record 
has been consistently favorable. Lloyds 
is adhering religiously to these new 
scale rates which are a percentage of 
the standard premium rather than a per- 
centage of the possible maximum sur- 
charge as in the past and which are con- 
siderably higher. The rates are ac- 
cepted by new assured and by those 
whose loss record has been poor but 
there is considerable resistance on the 
part of those that have had a good rec- 
ord. Some of the latter, however, have 
decided to renew even at the higher 
rates because of the tax consideration. 


Mock Trial at Chicago Meeting 


The Chicago Claim Association at its 
meeting Feb. 8 will witness a mock trial 
of a case involving accidental death. 
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States Rights 
Issue Prominent in 
Aviation Bills 


Percy McDonald Sketches 
Legislative Questions in 
Field at Chicago Meeting 
The states rights issue is involved al- 


the aviation 
in the 


most as conspicuously in 
bills 
ance anti-trust exemption measures, W. 
Percy McDonald of Memphis, chairman 
of the aviation law commit- 
tee of the insurance the 
American Bar Association, told a lunch- 
eon gathering of the insurance commit- 
tee of the Chicago Bar Association. Mr. 
McDonald is extremely well posted on 
aviation matters and he is likely to be- 
come an increasingly influential factor 
in the field. 

Mr. McDonald gave a resume of the 
federal legislation. The bill, HR 1012 
(Lea bill) which is now 3420, was in- 
troduced to amend the civil aeronautics 
act of 1938. He pointed out that there 
are two landmarks in federal aviation 
legislation, the original act of 1926 and 
the second of 1938. The Lea bill, he de- 
clared, was hurriedly prepared and prac- 
tically all of the witnesses that appeared 
on it were government people. Among 
other things it prohibited multiple taxa- 
tion by the state on any activity in in- 
terstate aviation. One effect of that 
provision would have been to have pre- 
vented the state from collecting a gas 
tax. 


before Congress as insur- 


insurance 
section of 


Insurance Features 


The bill now provides for consultation 
on the part of the federal aviation ad- 
ministration with state agencies in re- 
gard to insurance, it provides for the 
collection of data from insurance com- 
panies, reports on costs and availability 
of the American market. This, he 
charged, is another effort to drive a fed- 
eral wedge into private enterprise. 

Another bill, HR 1992 provides 
among other things a revolving fund in 
the Treasury Department to provide di- 
rect insurance of air war risk and rein- 
surance of air risks. Proponents of that 
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N. A. * U. to Act on 
Wagoner Bill 


Anti-Trust Measures 
to Be Discussed at 
Mid-Year Meeting 


SAN FRANCISCO—The National 
Association of Life Underwriters will 
soon issue a folder analyzing the effect 
of the Wagner-Murray-Dingell bill upon 
American economy, President Herbert 
A. Hedges announced at a meeting of 
the San Francisco association. Point- 
ing out the dangers in the bill, he de- 
clared its adoption would make the 
people “servants of the state.” As the 
Wagner - Murray - Dignell bill may be- 
come an important political campaign 
issue in the coming months, everyone 
should be adequately informed, he 
pointed out. 

No definite action has been taken by 
the association on the present legisla- 
tion in Congress designed to exempt 
insurance from the anti-trust laws but 
the question probably will be considered 
at the forthcoming meeting of the na- 
tional council at the National Associa- 
tion’s midyear meeting in Buffalo Mr. 
Hedges said. 

Mr. Hedges criticized newspaper and 
radio commentators who have been giv- 
ing the public an incorrect picture of 
the insurance business with claims that 


the companies and agents have estab- 
lished huge slush funds for lobbying 


purposes. 


Cal. Insurer to Change Name 
and Enter Life Field 


LOS ANGELES—Beneficial Casualty 
has filed application for permit to issue 
stock and to increase the value of its 
preferred stock from $12 to $14.50 in 
order to increase capital structure to 
meet the requirements for transacting 
life insurance. It also applied for au- 
thority to write life and disability insur- 
ance and asks for approval of change of 
name to Beneficial Standard Life. 





Review Ore. Responsibility Act 
Symposiums on the recently enacted 
motorists financial responsibility law 
were held by the Oregon Association of 
Insurance Agents at Eugene and Corval- 
lis. Secretary of State Farrell and Clar- 
ence Ellis, manager of the department 
of financial responsibility in his office, 
attended both meetings. Fred Reed of 
the Harvey Wells-Reed agency, Port- 
land, presented the story of the driver 
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Cost Factors to Be. 
Scrutinized More 
Closely, Gibbs Says 


In the future the public will be more 
concerned about how a cost of insur- 


ance is ascertained, J. P. Gibbs, casualty 
insurance etnies Sa" ed of Texas, said 
in his talk at the casualty and surety 


session sponsored by the Texas Associa- 
tion of Insurance Agents in San An- 
tonio. 

Officials responsible for rate making 
generally are able to justify rates and 
methods of arriving at them if given a 
fair opportunity to show the factors 
involved, he said. Insurers and agents 
have shown no more disposition to make 


undue profits than any other line of 
business, he said. The last few years 
have been profitable because of unpre- 


dictable changes in world and economic 
conditions, However, he addéd, there is 
no way of side stepping the public inter- 
est element in rates and company profits. 
A critical scrutiny of all rate making 
procedure and all elements in the rate 
structure is likely to occur, he stated. 
While speaking up for state regula- 


tion of insurance, Mr. Gibbs said inter- 
state rating could be handled more sat- 


if state authorities had suffi- 
control to make rates for such 
coverages by collaborative effort. He 
said he could see no reason for confes- 
sion of impotence with respect to mo- 
nopoly control on the part of states 
since they license the company before 
it can operate. The state is the logical 
unit of geographic area for insurance 
regulation, he declared. Uniformity is 
desirable, he said, but it would be in- 
equitable to apply the same coverage, 
rules and rates to entirely different 
situations. 

Agents should accept responsibility 
for keeping the department informed 
concerning affairs of which they have 
intimate knowledge, Mr. Gibbs stated. 
The department has no magic book to 
which it can turn for answers to ques- 
tions which come up. The department 
must rely and act upon what it finds to 
be the best available information. It 


isfactorily 
cient 


should not be regarded as purely a 
policing organization, he _ said. Its 
authority is much more than that, but 


it t needs information from every source. 











who has had an accident, both uninsured, 
and insured, and Lowell Miller, Hart- 
ford Accident, Portland, explained the 
features of Oregon’s assigned risks 
plans. About 80 agents and others at- 
tended the Eugene meeting, and 40 were 
on hand at Corvallis. 


Claim Bureau Had 
Excellent Record 
During Last Year 


Some of the High 
Lights of Its Work 
Are Enumerated 


NEW YORK 


claims 


- The 


the 


record of the 
Association of 
Executives during 
of the work 
that can be accomplished by experienced 
people laboring under the difficulties of 
The staff 
because 
called into war service, 
Wayne Merrick and 
sociates have maintained the same high 
standard of service that characterizes 
all departments of the association. 

One of the most important contribu- 
tions made by the bureau last year was 
to assist in the organization of the cas- 
ualty claims managers’ councils which 
are already in operation in nine cities 
with six mere in the process of forma- 
tion. These councils serve a double pur- 
pose because through them the home 
offices of the companies can be kept 
fully aware of claim conditions in lo- 
calities and local problems can more 
easily be adjusted. The councils meet 
once a month, They have a real public 
relations value, particularly with offi- 
cials administering compensation laws. 


Councils to Arbitrate 
An agreement has just been reached 
whereby one of the chief functions of 


the councils will be to act as arbitra- 
tors between the companies on matters 


bureau of 
& Surety 
1943 is a striking example 


Casualty 


shortage in manpower. has 


been reduced in number men 


have been but 


Manager his as- 


involving subrogation and thus avoid 
court action. 
Compensation claims far outnumber 


any other kind today and most of the 
bureau’s attention was devoted to them 
during the past year. It is estimated that 
compensation claims are double what 
they were two years ago, due mainly 
to the increase in the number of per- 


sons employed. There has of course 
been a corresponding increase in the 
number of fraudulent claims, but dur- 


ing the year the bureau made 356 inves- 
tigations involving 356 persons and in 
(CONTINUED ON PAGE 27) 





CONTINENTAL CASUALTY’S CHANGE IN ITS OFFICIAL PERSONNEL 








ROY TUCHBREITER 
New President 


ROLLIN M. CLARK 
First Vice-President 


M. P. CORNELIUS 
General Counsel 


GEORGE A. SMITH 
Vice-President 
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Washington Nat'l 
Officers Advanced 


Seven members of the 
staff of Washington 
been advanced in rank. 

Second Vice-presidents J. B. Bland- 
ford and J. L. Loarie and Associate 
General Counsel B. P. Sears were 
elected as directors to fill three vacan- 


home office 
National have 


cies. Mr. Sears was also named second 
vice-president and associate general 
counsel. 


R. J. Wetterlund, general counsel, was 
elected vice-president and general coun- 
sel, and Kenneth Mullins was elevated 
from second vice-president to vice-presi- 
dent. 

D. J. Wellenkamp, director of pub- 
lications, and R. C. Neuhaus, manager 
of the policyholders service division, 
were elected assistant secretaries. 





Monarch Increases Capital; 
May Go to Million 


Stockholders of Monarch Life at their 
annual meeting approved a proposal sub- 


mitted by the directors to increase the 
capital from $445,600 to $500,000 through 
the issuance of 2,176 new shares with a 
par value of $25, to be offered to stock- 
holders at $50. This action was taken 
to round out the capitalization in prepa- 
ration for an additional increase. The 
directors believe that the capital should 
be further increased to $1,000,000, 
through a stock dividend of $500, 000. 


Record Gains Reported 
Assets Dec. 31 totaled $10,370,881, an 


increase of 167.5%, the largest in a 
single year. The surplus to policy- 
holders is $2,052,191, increase 23.7% 


Accident and health premiums for the 
year were $4,139,832 and claims paid 
$1,733,448. The company recently was 
licensed in Oregon and W ashington and 
has applications pending in Texas and 
Wisconsin. 

In connection with the decision to al- 
low accident and health policyholders 
entering service to suspend their policies 
for the duration and reinstate after their 
return, President Young stated that a 
number of applications already have 
been received from soldiers and sailors 
discharged from service, which have 
been approved. The result of the first 





featuring: 


phase of the war. 





Ghe 


WAR EXPERTS’ ANSWER 


a New Radio Program 


EVERY SUNDAY-12:30 P.M. 


RADIO STATION 


WBBM 


DR. GERHARD SCHACHER 


Journalist, author and widely known European 
news-analyst. He wrote “He Wanted to Sleep in the 
Kremlin”, the most revealing exposure of Ger- 
many’s aims ever published. 


ALVIN J. STEINKOPF 


For 8 years European bureau chief for the Asso- 
ciated Press serving in Vienna, Budapest and Ber- 
lin. He lived with the enemy from 1934 to June 
of 1942. A brilliant and popular analyst. 


No two midwest commentators are better qualified to 
supply the answer to your questions on the European 


Sponsored by 


BITUMINOUS CASUALTY 
CORPORATION 


ROCK ISLAND, ILLINOIS 








full year’s experience with the women’s 
noncancellable disability policy was sat- 
isfactory and demonstrated that the 
company was justified in exploring this 
source of business. It accounted for 
approximately 10% of the new accident 
and health production. 





Calderwood Utah Speaker 

SALT LAKE CITY—At the January 
meeting of the Utah Accident & Health 
Club, Dr. W. R. Calderwood, medical 
director of Beneficial Life, spoke on: 
“The Relationship of Insurance Un- 
derwriters to the Medical Examiner.” 
He emphasized the importance of giving 
correct answers in the application. 

He said accident and health men are 
assisting in the conservation of health, 
the extension of life’s span and the 
saving of life itself, “by inducing men 
and women to put a small portion of 
their earnings into some accident and 
health insurance, which provides the 
means for medical and surgical care in 
cases where such means might other- 
wise not be available. The early and 
efficient care provided in such cases 
greatly lessens the period of disability, 
and, besid2s, often proves to be a life 
saving provision.” 





Fraser Atlanta President 


At the January meeting of the Atlanta 
Association of Accident & Health Un- 
derwriters, R. P. Fraser, state manager 
of Reliance Life, was elected president; 
Judson Bostwick, Aetna Life, vice-- 
president, and Miss L. M. Gunnell, 
Great Northern Life, secretary-treas- 
urer. 





E. W. Owen Detroit Speaker 


E. W. Owen, British vice-consul and 
for many years until his retirement De- 
troit manager of Sun Life, gave his in- 
spirational address, “Thirteen Keys to 
Success,” before the Detroit Accident 
& Health Association. 





Consolidating Two Offices 


The offices of the Insurance Eco- 
nomics Society are being consolidated 
at 176 West Adams street, Chicago. The 
New York office will be abandoned. 

The annual meeting of the society will 
be held in Chicago, Feb. 15. 


Big Gain for Occidental 


Accident and health premiums of Oc- 
cidental Life of California totaled $4,- 
406,739 in 1943, over a $2,000,000 gain. 


Continental's Big A. & H. Year 


Accident and health premiums written 
last year by Continental Casualty totaled 
$13,200,234 as compared with $11,256,178 
the previous year. The management 
asserts that eliminating group and rail- 
road ticket policies Continental is first 
among companies writing individual 
A.&H. business upon which full renewal 
commissions are paid. The increase of 
$1,944,056 exceeded by more than half a 
million dollars the annual gain of any 
previous year. In 1934 A, & H. pre- 
miums were $5,266,489. 

The premiums were $10,194,278 in 
1941; $8,752,623 in 1940; $7,654,489 in 
1939; $6,744,085 in 1938; $6,709,602 
in 1937; $5,555,640 in 1936; $5,414,783 
in 1935; $5,266,489 in 1934. 











San Antonio Company Parley 


American Hospital & Life of San An- 
tonio held a branch officers meeting and 
general sales congress last week. There 
was presented the new rate book cover- 
ing A.&H., hospitalization, life and 
group life all under one cover. 


Mueller Speaks in Madison 


The Madison (Wis.) Accident & 
Health Underwriters Association held 
a combination business and social meet- 
ing with wives or husbands as guests 
and 48 present. President R. C. Rosa, 
Illinois Mutual Casualty reported on the 
meeting at Des Moines. 

E. H. Mueller, Milwaukee, spoke on 





“What Should the Accident and Health 
Association Mean to You as a Pro. 
ducer?” He discussed the planning com- 
mittee of the National association, 
which he heads, and the reason for its 
action. 


Randolph Dallas President 


Fred H. Randolph, general agent of 
Paul Revere Life, has been elected 
president of the Dallas Association of 
Accident & Health Underwriters. Emer- 
son Davis, Inter-Ocean Casualty, is 
vice- -president and Ted Teel, American 
Hospital & Life, reelected secretary. 





J. C. MacKeever, Mutual Benefit 
Health & Accident, talked on “How I 
Make Appointments by Telephone,” 


giving a demonstration with John C, 
Leissler, editor “Southwest Insurer,” as 
prospect, and answered questions. 





Great Northern Conference 


At the meeting of Great Northern 
Life general agents in Chicago Feb. 7-8, 
President H. G, Royer will review acci- 
dent and health experience in 1943 and 
the outlook for 1944; C. O. Pauley, sec- 
retary, will discuss trends in the A. & H, 
field in 1944; Vice-president John Pat- 
terson will review monthly premium 
experience and the outlook for 1944; 
A. C. Brown, general agent at Minne- 
apolis, will discuss getting agents to 
have monthly premium business paid at 
the office, and G. Nilson, general 
agent at Sioux City, will . discuss the 
company’s 500 policy series. 





The Milwaukee Accident & Health 
Association is holding the first of a 
series of parties for its members Thurs- 
day evening. 

At the annual meeting of United of 
Lincoln, Neb., B. Petsch was elected 
secretary. 





Use Protect-O-Gram envelope stuffers 
in selling casualty lines. Write National 
Underwriter for samples. 
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CONTINENTAL COMPANIES 


General Offices: Chicago, Illinois 


Continental Assurance Company 


Financial Statement—December 31, 1943 


Continental Casualty Company 
Financial Statement—December 31, 1943 


ASSETS ASSETS 
SD dttinnbetebbedendaneseenahethaneenn $ 5,513,003.39 GG cca tiweewass cageds bebe eepawadile $ 1,913,713.59 
*United States Government Obligations. ... 23,097,682.75 *United States Government Obligations.... 14,176,225.00 
*Other Public Bonds............2.200s0+: 2,431,007.22 Ss Se SE, 66 os on wane temnemene 163,949.50 
*Railroad Bonds ............. $ 694,534.90 “Railroad Bonds ............. $3,246,215.49 
*Public Utility Bonds......... 1,612,744.31 *Public Utility Bonds......... 9,321,736.58 
*Miscellaneous Bonds ........ 1,627,013.12 *Miscellaneous Bonds ........ 4,176,123.08 
Total Corporate Bonds................ 3,934,292.33 Total Corporate Bonds................ 16,744,075.15 
TEE cnknrecedagedoneneseceds 2,502,705.50 *Preferred and Guaranteed Stocks........ 1,294,500.00 
ED h.cicccsdandeeesawedeusewese 7,779,769.11 EE cicieneuten Heetnhddababies 1,680,399.86 
RRND bos ctarccccscerseseacseess 320,731.30 PEE OUD Vides scesocvevcosseseane 8,686,716.09 
Administrative Office Building............ 2,936,068.55 a ee ee 3,812,237.52 
Ce ER oc ckdcneenhan ences sees 34,927.34 Home Office Building.................... 2,402,237.90 ' 
Premiums in Course of Collection......... 4,306,642.50 OD Se ere 166,698.90 
(Not over 90 days past due) Net Deferred and Uncollected Premiums.. 1,668,229.45 
Accrued Interest and Rents.............. 181,216.72 Accrued Interest and Rents.............. 364,592.89 
NS Sn are ee 308,873.75 Other Admitted Assets................... —47,802.09 
SE EN cic canesnesrsseaeweads $53,346,920.46 PEE ob dé ncwuescdissicixeks $53,025,773.76 
LIABILITIES LIABILITIES 
Unearned Premium Reserve.............- $11,392.066.86 Statutory Policy Reserves................$42,840,735.71 
ee re 20,392,648.91 Death Claims Due and Unpaid.......... None 
Miscellaneous Liabilities ................ 3,417,965.88 Pending Claim Reserve.................. 1,826,251.46 
Reserve for United States and Canadian Premiums Paid in Advance.............. 1,085,173.82 
——, - “ee eee PETER 1,266,584.47 Miscellaneous Liabilities ................ 1,672,147.35 
General Investment Contingency Reserve.. 2,000,000.00 Group Contingency Reserve.............. 500,000.00 
General Insurance Contingency Reserve.. 500,000.00 General Contingency Reserve............ 300,000.00 
SEE padcennaeeneraccanne $ 2,500,000.00 SEE 62008 cceeeenewsse ees $1,000,000.00 
PD cc vweccdvercsececees 11,877,654.34 RE: Sxsee chananeueuinaee 3,801,465.42 
Capital and Surplus.............-+eee08- 14,377,654.34 Capital and Surplus. .........0ccccccsses 4,801,465.42 
DN i ah ame mie mean ee odeewt aaa $53.346,920.46 BE Wavetcicileasesssnes eliadeskee $53,025,773.76 








*Eligible bonds amortized. All other bonds and all preferred and 
guaranteed stocks at quotations prescribed by National Association of 
Insurance Commissioners. Other stocks at lower of cost or such 
quotations. 


Insurance in Force as of 
December 31, 1943 (“Psi For") |. $443,429,979.00 


Increase over 1942............. 40,611,240.00 


*Eligible bonds amortized. Insurance stocks valued on basis of pro- 
rata share of capital surplus. All other securities at quotations pre- 
scribed by National Association of Insurance Commissioners. 


Net Premiums written during 1943 .$31,675,768.99 
Increase over 1942 .............. 2,908,132.79 


DIRECTORS 
H. A. BEHRENS, Chairman of the Board, Continental Casualty Co.; President, Continental Assurance Company 


*w. G. CURTIS . °F, D. LAYTON R. DOUGLAS STUART 
President, National Casualty Company President, National Fire Insurance President, The Quaker Oats Company 


Company of Hartford 
°HARRY W. DINGMAN 
Medical Direct T. ALBERT POTTER 
rk ee a ee President, Elgin National Watch 
FRANK R. ELLIOTT Company 


ident, Harris Trust and 

— Savings Bank . wo Prcatiion © ~ 9 
‘ontinental Assurance Compan “ice President and Actuary 
SS aind CHARLES F. GLORE 

M. P. CORNELIUS Glore, Forgan & Co. *J. M. SMITH 
General C l, Continental Casualty Vice President 
Company ARNOLD B. KELLER “ 
Vice President, Continental Assurance Vice President and Treasurer, PURCELL L. SMITH W. EDWIN WHITE 

Company International Harvester Company President, The Middle West Corporation Vice President and Director of Agencies 


W. McCORMICK BLAIR 
Blair, B @& Company 
WILLARD N. BOYDEN 
Vice President 
ROLLIN M. CLARK 
First Vice President and Secretary, 
Continental Casualty Company 
Vice President and Secretary, 





STUART J. TEMPLETON 
Wilson @ Mcllvaine 


ROY TUCHBREITER 
President, Continental Casualty Company 
Vice President, Continental 
Assurance Company 





*Continental Casualty Company only *Continental Assurance Company only 
The Continental Year Book discloses in greater detail the Companies’ 
operations and financial structure. It will be furnished upon request. 


Casualty Insurance Fidelity and Surety Bonds Life Insurance 
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Commission. E. Edward Thaller con- 
CHANGES WN CASUALTY FIELD tinues as associate manager in charge of SURETY 
underwriting. J. D. Parkerson is presi- 
; : t dj T G dent and A. M. Barnes secretary-treas- 
s department, an ames T. Gormican 5 . * 34: 
Burgess with Amer.  sprcial agent in the Texas service office Jonas Reviews Fidelity Losses 
at Dallas. LOS ANGELES — Marvin Jonas, 


Auto in Texas 


American Automobile has appointed 
B. B. Burgess supervisor for Texas, 
with headquarters at Dallas in the Re- 
public National Bank building. 

As a direct home office production 
and underwriting representative, he will 
establish a closer service facility for 
agents and expand its multiple line op- 


erations generally in various parts of 
the state. 
Before joining American Auto Mr. 


Burgess was casualty department man- 
ager in the Dallas office of Massachu- 
setts Bonding. He received his educa- 
tion in Chicago and started there with 
Zurich in 1929. He was transferred to 
its Detroit branch. as casualty manager 
in 1937 and returned to Texas in 1940. 


Davis, Gormican Join 
Continental Cas. in Texas 


Continental Casualty has appointed 
Ben E, Davis superintendent of the bond 


Mr. Davis started as assistant man- 
ager of the bond department of Employ- 
ers Liability at New Orleans, and three 
years later was named bond manager 
at Dallas, a position that he has occu- 
pied the last three years. 

Mr. Gormican for the past two years, 
with headquarters at Dallas, has been 
traveling for American Surety. Before 
that he was with Aetna Casualty for 
three years, traveling from Detroit. 


J. P. Hacker Now Director 

J. P. Hacker, vice-president of Stand- 
ard Accident, has been elected a di- 
rector, 





Change Parkerson / Agency Setup 


The casualty division of Parkerson & 
3arnes, New Orleans, has been changed 
to Parkerson, Barnes & Farber. W. J. 
Farber, heretofore manager of the cas- 
ualty division, becomes a firm member 
and officer. Mr. Farber was formerly 
actuary and assistant secretary of the 
Louisiana Casualty & Surety Rating 


New Seaboard Surety Coast Setup 


LOS ANGELES—Roy Rosendahl 
Co., underwriting managers of Seaboard 
Surety for California, Nevada and Ari- 
zona, has opened offices here and will 
soon open a San Francisco office. Mr. 
Rosendahl has been resident vice-presi- 
dent of Seaboard Surety in California 
for several years. 

Leonard C. Friel, who has been 
named associate manager in Los An- 
geles has been appointed resident assist- 
ant secretary. 


Continental Cas. Engineers 


Edward Engelhaupt, chief inspector 
for the Nebraska vehicle division, has 
gone with Continental Casualty and Na- 
tional Casualty as automobile fleet safety 


engineer, covering Nebraska and west- 
ern Iowa. 
Paul V. Ayers has been named safety 


engineer in the St. Louis district to 
replace Robert A. Weese, who is in the 
army. Mr. Ayers formerly was with New 
Amsterdam Casualty. 








StxTy 





YEARS O F 


Forever breaking rich, new ground 


pioneering. 


Standard is constantly broadening its line and liberalizing its protection— 
constantly opening to its representatives rich, new fields of profit. 


This alertness to the challenge of change has made this company one of America’s 
largest casualty and bonding organizations. 
how much this can mean to you. 


STANDARD ACCIDENT 


Insurance Company 


Sseeaevice AND 


The sixty-year history of Standard of 
Detroit is a chronicle of perpetual 


Standard, for example, was a pioneer in 
personal accident and health insurance, 
in liability and compensation underwrit- 
ing and in automobile coverage. Today, 
in addition, Standard agents have the 
opportunity of writing burglary and robbery, glass breakage, fidelity and surety 
bonds, as well as aviation coverage. 


Let a Standard field man tell you 


Se£eecuvekwi+ry 





special agent of Glens Falls Indemnity, 
addressed the Casualty Insurance Ad- 
justers Association on “Fidelity Losses,” 
He said it is not unusual for employers 
carrying fidelity coverage to seek pay- 
ment for inventory and other losses not 
covered by the bond. He declared that 
among the chief causes of fidelity losses 
are “slow horses and fast women.” 
Others include a man living up to his 
“yearnings” instead of his earnings, un- 
wise use of credit, unexpected emergen- 
cies, lax supervision (especially now) by 
employers, persecution complex of the 
employe. He added a new one, that of 
employes embezzling to build up a “re- 
tirement fund.” He declared that, des- 
pite published figures, the individual 
schedule bond still develops more pre- 
mium than the blanket form. 





$1,500,000 Housing Bond 


A surety bond involving a penalty of 
$1,500,000 has been written by the Rob- 
ert F. Boyd agency at Los Angeles on 
Allied Homes, Inc., a large FHA hous- 
ing project there. The business was 
written through the General Agencies 
of New York and American Casualty. 





Must Show Just Cause 


A bill has been introduced in the New 
York legislature providing that a surety 
who wishes to be relieved from his bond 
must show just cause. The bill would 
permit the court to impose terms and 
conditions on the surety before releasing 
him from the bond which would result 
in his spending as much as $200 before 
he was free of the obligation. 





Recalls Early Days in Surety 


SEATTLE—George W. Allen, one of 
the pioneers in coast surety circles in 
San Francisco and Seattle, recalled the 
early days of the business in a talk at 
the anual banquet of the Surety Under- 
writers Association of Seattle. 

He exhibited one of the first surety 
manuals in use in California, dating from 
the time when he was an official of Na- 
tional Surety in San Francisco. Later 
Mr. Allen looked after the company’s 
interests in Seattle and subsequently 








THE CHANCE TO BUILD 
YOUR OWN DEPARTMENT 


A well-known eastern stock casualty 
company is undergoing a program of ex- 
pansion and offers an unusual oppor- 
tunity for an experienced, aggressive 
man who can develop, organize and 


manage a Fidelity Bond Department. . 


This is a new department and offers a 
permanent position with plenty of op 
portunity for advancement for the right 
man. 

Write us a detailed letter telling your 
age, draft status, education, employment 
background and emphasize the specific 
experience which fits you for the posi- 
tion. Our personnel is aware of this ad- 
vertisement. Replies will be treated con- 
fidentially. Address T-90, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 











WANTED 


Casualty and Marine 
Underwriter 


ROBERT H. BEARD& CO. 




















CASUALTY SPECIAL AGENT 
For Chicago and Cook County territory. <4 
miliar with all lines ~ = one of the leading mul- 





tiple line —< “pont In _ ply 
state age, pas experience and salary expecte 
must <4 draft exempt. Replies will be confi- 


dential. Address V-7, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. _ 
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Condensed Statement as of December 31, 1943 
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formed the old brokerage office of Allen 
& Conner. He left insurance several 
years ago. 





Speaks on Surcharges 


NEW YORK—W. H. Pickett, attor- 
ney, will speak on “Surcharges Against 
Fiduciaries as They Affect Sureties” 
Feb. 9 at the Surety Company Claim 
Men’s Forum. Sidney Morits, Aetna 
Casualty, will preside. 


PERSONALS 


S. W. Swanson, Illinois special agent 
of Hartford Accident, and Grace Fen- 
ton of the Harry C. Spencer agency at 
Marseilles, Ill., were married. 

Fred W. Sullivan, vice-president of 
the Loyalty group in charge of Pacific 
Coast operations, has been elected presi- 
dent of the California Safety Council. 

Manager Wayne Merrick of the claims 
bureau, Association of Casualty & Sur- 
ety Executives, is the proud father of 
a baby son. The youngster has been 
named James Wayne Merrick. 

Lester J. Bradshaw, agency supervi- 
sor of the Milwaukee office of Fidelity & 
Casualty, spoke before the Wisconsin 
Hardware Association convention in 
Milwaukee. 

About 30 executives and associates of 
London Guarantee attended a luncheon 
in New York honoring William K. 
Cairns, Jr., a member of the firm of 











Blanchard & Cairns, to celebrate his 
25th anniversary as credit agent of the 
company. Mr. Cairns was presented 
with a medallion and a desk set. Elmer 
Jones, assistant superintendent of the 
Phoenix-London groups, was chairman 
of arrangements and made the presen- 
tation. 

Lew H. Webb of the Conkling, Price 
& Webb agency, Chicago, has returned 
to his office after a month’s vacation at 
Pasadena. He visited with his children 
and grandchildren and received word 
from his daughter in China, whose 
daughters are now in Woodstock school 
in the north of India. 

James W. Bothwell, 79, president 
New York Printers & Bookbinders Mu- 
tual, died at the home of his daughter 
at Southbridge, Mass. A son, Irving 
T. Bothwell, is connected with Com- 
mercial Union in New York. 








Surplus Note Claims Rejected 


MILWAUKEE —In the liquidation of 
the defunct Mid-Continent Mutual, Cir- 
cuit Judge Breidenbach has ruled that 
holders of surplus notes are not entitled 
to money derived through assessment 
against former policyholders. When all 
claims and administration fees are satis- 
fied, a surplus of about $25,500 will re- 
main, and holders of the surplus notes 
sought to have the court order this 
money distributed among them. The 
court ruled that the surplus funds must 
be returned pro rata to policyholders 
who have paid their assessments. 





HOW TO BECOME A 





BURGLARY 


The new "M" (Mercantile Burglary) policy is outstanding in 
its ability to make life easier for the Agent! Here is ONE 
policy which does the work of FIFTEEN. It replaces all 
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NEWS OF THE CASUALTY COMPANIES 





Outstanding Year 
for Continental 
Casualty in 1943 


Assets of Continental Casualty in 
1943 reached $53,346,920, compared with 
$48,071,916. Premiums written, $31,- 
675,768, increased by $2,908,132. Earned 
premiums aggregated $30,920,831, 
against which were $13,998,071 in losses, 
$2,528,708 in loss expenses incurred, and 
$12,608,845 of underwriting expense and 
miscellaneous profit and loss items. This 
left profits from underwriting of $1,- 
785,205. Net investment income was 
$990,529. The company showed operat- 
ing profit after income taxes of $1,525,- 
735 and $800,000 paid in dividends. 

The company has set aside $200,000 
for the expense of moving the home 
office from 910 South Michigan avenue 
to the building which it recently pur- 
chased at Jackson boulevard and Mich- 
igan avenue, Chicago. This move will 
come in 1947. 

Surplus was $11,877,654, up $731,157. 
U. S. obligations held increased from 
$22,259,985 to $23,097,682. The com- 
pany’s holdings of stocks other than 
preferred increased from $4,770,101 to 
$7,779,769. The new home office build- 
ing is carried in the 1943 statement at 
$2,936,068. 

Premium reserve increased from $10,- 
637,129 to $11,392,066. The reserve for 
U. S. and Canadian income taxes was 
$1,266,584, compared with $1,663,436 in 
1942. The general contingency reserve 
increased $900,000 to $2,000,000. 





Travelers Assets 


Up $90 Million 


Travelers in its annual statement re- 
ports assets $1,315,815,673, increase 
$83,901,457. Assets of Travelers Indem- 
nity were $38,647,716, increase $2,703,- 
739. Combined assets of the four com- 
panies minus ail duplications, amount to 
$1,376,969,339, increase $90,551,247. 

The surplus of the parent company 
amounts to $67,317,457, increase $10,275,- 
793. Surplus of Travelers Indemnity is 
$6,173,548, decrease $299,901. 


U.S.F.&G. Premiums 
Are at New Peak 


Premiums written by U.S.F.&G. 
last year were $44,027,305, the largest 
volume in its history. This compares 
with $43,771,273 in 1942. Premiums in 
the other lines were more than sufficient 





Loss and adjustment expenses in- 
curred totaled $19,225,917 and ex- 
penses incurred were $14,425,968. The 
earned income from underwriting was 
$8,313,635. The gain in surplus from 
sales and appreciation of unamortized 
securities was $2,062,288. Federal in- 
come tax reserve was increased to $6,- 
500,000. The gain in surplus before 
provision for federal taxes was $10,090,- 
792. There was carried to surplus $4,- 
033,912 bringing the total to $14,412,- 
724. Capital is $10 million. If securi- 
ties were valued at market the surplus 
would be increased $2,379,275. 





Employers Re 
Makes Report 


Employers Reinsurance wrote $8,- 
716,964 in premiums in 1943, compared 
with $10,609,889 in 1942 and $9,565,000 
in 1941. The ebbing of industrial ac- 
tivity and smaller volume of motor car 
business accounted for the decline in 
premiums, according to officials. The 
loss ratio, excluding loss adjustment ex- 
pense, was 32.8. In 1942 it was 35.4. 
Premium reserve was $4,320,838, down 
$523,389. Total earnings were slightly 
under 1942. Net income was $478,210, 
compared with $439,874. The company 
paid $400,000 in cash dividends. 

Voluntary special reserves increased 
$1,828,073 to $3,638,321. Total assets 
were $23,834,696, compared with $22,- 
462,545. Government bond holdings 
reached $8,112,287 by year end, com- 
pared with $6,411,954, and for the first 
time the company owned more govern- 
ment than municipal bonds. The cash 
account was $3,267,133 against $3,904,- 
573. 


Standard Accident 
Assets Up 8.5% 


Standard Accident made a gain in as- 
sets last year of $2,848,561 or 8.2% and 
the total is now $37,600,248. Surplus to 
policyholders was $11,180,593, increase 
$78,842. 

Net premiums written amounted to 
$19,443,383, a decrease of $2,272,775 or 
10.5%. The premiums written were the 
largest for any year since 1929 except 
for 1942. The decline was attributable 
to surety which dropped 47.8% to $1,- 
896,607 and automobile which dropped 
11.1% to $5,462,886. However, Standard 
actually insured more automobiles in 
1943 than in 1942. Fidelity writings in- 
creased 10.3% and all casualty lines 
other than automobile totaled $11,275,- 
318, increase .6%. Compensation writ- 
ings dropped .6%. 

The gain from underwriting opera- 








Burglary, Robbery and Fraud policies except those for resi- 
dences and personal property. You handle just one policy, 
one simplified rate chart, one application blank, one premium, 
one expiration date— yet it includes all necessary coverages. | 


Not only is your work simplified— you'll find this policy easy ALTY 
to present and explain. Coverages are completely selective. all 
UNDERWRITER WANTED! | 
. 


Once familiar with the “"M" policy, you can readily 
® An exceptional oppor- 


qualify as an expert in Burglary Insurance—and increase 
tunity with one of the leading non- 


your earnings from this profitable business. 
conference Automobile and Cas- 
ualty Insurance Companies located 


tions was $668,398. However, the actual 


to offset the shrinkage in income from . 10% 
experience upon which income taxes are 


automobile and contract bonds. 














: in the Middle West. Applicants , 
American Ea ually Company should be 30 to 40 years of age with 
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CASUALTY 

computed was better than that. The 
loss ratio was 51.8 as compared with 
48.2 for 1942. Expense ratio other than 
taxes and commissions, was 41.2 as com- 
pared with 39.4. 

Federal income taxes are estimated at 
$1,175,000 compared with actual pay- 
ment the previous year of $1,157,316. 

The casualty claim department handled 
a total of 88,360 notices of claim in 1943, 
which was 15.9% fewer than in 1942. 
There were in addition 26,450 compensa- 
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tion cases arising on construction jobs 
for the government handled by special 
medical and hospital facilities estab- 
lished by Standard. The bonding claim 
department dealt with 1,507 new claims 
compared with 1,581 the previous year. 


Standard Men in Uniform 


999 


A total of 222 employes are in uni- 
form, 47% of them are either officers or 
officer candidates. This represents 38.3% 
of the men and 19.4% of all employes 


who were on the payroll at the start of 
the war. Two have been killed in 
service. 


Central Surety Has Its 
Best Operating Year 


The 1943 operating results of Central 
Surety were the most profitable in its 
history. Assets increased $449,900 to 
$11,610,993. After payment of dividends 
of $10,000, $268,334 was added to sur- 





THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, OHIO 


FINANCIAL STATEMENT, DECEMBER 31, 1943 


Cash in Bank and Office 
*U. S. Government Bonds. 


*Municipal and Listed Bonds. . . 
*Cormmon and Preferred Stocks 








ASSETS 


**Stock—The Ohio Insurance Company . 


Mortgage Loans 
Real Estate (Book Value) 


Premiums in Course of Collection (Under 90 days) . 


Interest Accrued 


Reinsurance Recoverable 


Other Ledger Assets 


LIABILITIES 


Reserve for Liability and Compensation Losses 


Reserve tor Other Losses 


Reserve for Unearned Premiums 


Reserve for Taxes 


Reserve for Current Expenses. . 


Reserve for Reinsurance 
Voluntary Reserve 
CAPITAL STOCK ... 
SURPLUS .. 


$1 ,760,047.89 
6,791 ,407.54 
412,717.43 

|, 134,871.00 
875,099.00 
53,809.95 
137,991.23 

|, 109,186.13 
29,175.18 
24,367.16 
102,079.65 





$12,430,752.16 


$2,878, 744.66 
706,230.30 
3,545,510.22 
592,091.00 

| 2,000.00 
63,111.79 
433,064.19 


_. $1,200,000.00 


3,000,000.00 





SURPLUS TO POLICYHOLDERS. . 


4,200,000.00 





$12,430,752.16 


*Valuations on basis approved by National Association of Insurance Commissioners. If actual December 3st, 1943 
Market Quotations had been used, the Assets would be $12,578,189.19 and Policy Holders Surplus $4,347,437.03. 


**This Company is wholly owned, operated and controlled by the Ohio Casualty Insurance Company. 
a al SE A A ET EN UIST: A Te aS 


plus, bringing that item to $3,011,619, 
Premium reserves were down $297,310 
to $2,154,659. 

Net premiums totaled 
against $7,372,021 in 1942. The decrease 
was due principally to non-recurring 
workmen’s compensation and public lia- 
bility premiums on war construction 
projects completed the previous year, 
Premiums on auto liability and contract 
bonds also were substantially reduced by 
the lower rates in those lines and the 
lower volume of business. Cash and 
bond holdings were $9,844,163, an in- 
crease of $447,658. 


$5,741,701 





New Amsterdam 
Record Excellent 


New Amsterdam Casualty in its new 
annual statement reports assets $37,- 
485,343, premium reserve $6,400,704, 
claim reserve $13,738,122, contingency 
reserve $4,993,965. Capital $1,000,000 
and net surplus $9 million. 

The net surplus was increased by $2 
million and $1,230,835 was added to con- 
tingency reserve. Losses and claim ex- 
penses incurred were $7,717,528, under- 
writing expenses incurred $6,970,979 and 
operating profit less dividends $1,980,- 
453. 


U. S. Casualty Figures 


The affiliated U. S. Casualty had as- 
sets $16,016,332, premium reserve $3,- 
185,217, claim reserve $6,954,429, con- 
tingency reserve $994,767, capital $1,- 
000,000 and net surplus $3 million. Pre- 
miums earned were $7,525,419, losses 
and claim expenses incurred $4,249,050, 
underwriting expenses incurred $3, 
147,912. 


Aetna Seuste 
Exceed $100 Million 


Aetna Casualty assets crossed the 
$100 million mark last year and at the 
year end totaled $100,061,975 as com- 
pared with $89,064,288 the previous year. 
Premium reserve increased from $21,- 
642,586 to $22,524,625 and surplus went 
up from $23,048,848 to $25,098,436. Ad- 
ditionally a contingency reserve of $2 
million was created. 


Income Taxes 


Before federal income taxes of $3,- 
815,088 there was an underwriting profit 
of $5,222,723. Interest and rents to- 
taled $2,217,150. 

Total premium income of the Aetna 
Life companies was $224,410,228, an in- 
crease of $15,131,855. Accident and 
health premiums of Aetna Life totaled 
$35,758,566, increase $12,221,909. 





General Casualty, Wash.—<Assets, $10,- 
343,971; inc., $1,220,953; unearned prem., 











$3,240,256; loss res., $521,657; liab. res., 
$2,684,405; comp. res., $169,497; capital, 
$1,200,000; surplus $1,388,835; dec., $4,842 
($200,000 stock dividend paid in 1943). 
Experience: 
Net Prems. Losses Pd. | 

RO. wise cisves $ 15,607 $ 3,297 
Auto liability ...... 2,369,635 748,397 
Other liability ..... 1,243,271 149,261 
Workmen’s comp.... 78,016 107,187 
a 172,546 43,559 
DOOURE case sccetvess 456,597 150,118 
Pate DMS c6cscscs 90,434 41,305 
Burglary and theft.. 227,214 36,918 
Steam boiler........ 108,331 14,516 
Engine and mach... 238,113 17,208 
Auto prop. damage. 1,052,602 418,109 
Auto collision ...... 477 984 
Other P. D. and coll. 144,440 15,219 
OCNSP AUIC....ccccscs 818 942 

WE: éatmandenene $6,198,101 $1,747,018 

Inter-Ocean Casualty—Assets, $1,364,- 
727; ine., $307,998; unearned prem., $230,- 


416; loss res., $334,464; capital, $200,000; 
surplus, $400,000; ine., $74,153. Experi- 
ence: 

Accident and health.$2,060,977 $ 


789,225 





Employers Mutual Cas, Ia.—<Assets, 
$6,807,589; ine, $1,005,442; unearned 
prem., $1,766,634; loss res., $418,602; liab. 
res., $1,187,728; comp. res., $1,281,718; 
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FINANCIAL STATEMENT, DECEMBER 31, 1943 








ASSETS 

U. S. Government Securities* . -+- + «+ + . « « $ 9,299,498.77 
Canadian Government Securities* ; a a oe. 90,000.00 
Preferred and Common Stocks a" ~ «© « « «© _13,633,587.56 

Total Investmentst . . . n ‘ ‘ ‘. ‘ a $23,023,086.33 
Premiums in Course of Collection (Less than 90 days old) ‘ 2,864,031.03 
Cash in Banks and Offices . ; ‘ P . ‘ . : -  5,670,112.32 
Accrued Interest rie. « -«. @ me i de bee, “Ye 21,901.03 


Total Admitted Assets 2 ‘ , , ; ‘ . - $31,579,130.71 





*Securities carried at $1,306,709.92 in the above statement 
are deposited for purposes required by law. 


LIABILITIES 


Legal Reserves: 


Unearned Premiums , - e« e ee e « « « § 7,021,763.23 


9,629,287.07 


Claims i a — ; «2 e «© #- €. 4 
Federal Income and Other Taxes - e« ee « « « 4,103,934.64 
Commissions ims ee aD ee a 695,714.82 
Expenses .. . « « * 16,406.07 
Total ‘ ‘ . 6 ° ° . . ‘ , ° $18,467,105.83 
Reserve for Other Liabilities » «« « Sodas 24,302.73 

Capital Stock . ele) § ©2,000,000.00 

Surplus. . » ‘ , . ‘ 11,087,722.15 
13,087,722.15 





Surplus as regards Policyholders . ‘ ‘ ‘ ‘ . 5 
Total Liabilities . ‘ . ‘ . . , ‘ . . $31,579,130.71 


{Valuations on basis approved by National Association of 
Insurance Commissioners. If actual December 31, 1943 
Market Quotations had been used, the Assets would be 
$31,893,443.10 and Policyholders’ Surplus $13,402,034.54. 
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surplus, $1,706,000; inc. $214,748. Experi- 
ence: 
Net Prems, Losses Pd. 


SEG, Sb ctae0asae ae $ 62,826 $ 9,256 
Auto liability ...... 1,036,250 336,452 
Other liability ..... 283,356 37,899 
Workmen's comp.... 1,850,596 821,806 
aaa 5,957 1,016 
ree 8: ere 
Pee GUNOS <ecaccse 19,821 8,910 
Burglary and theft. 29,914 1,696 
Auto prop. damage. 499,236 259,641 
Auto collision ...... 403,775 182,901 
Other P. D. and coll 26,089 8,261 
CEO BUCO ccccsccce 324,231 119,471 


$1,787,312 


National Surety—Assets, $31,462,267; 
inc., $2,681,923; unearned prems., $5,732,- 


690; loss res., $3,605,220; capital, $2,500,- 
000; surplus, $14,918,623; inc., $2,388,658. 
Experience: 
rrr $4,005,581 $ 572,093 
DE cb eedeunebaae 3,215,625 255,437 
Plate glass ........ 185,490 102,307 
Burglary and theft. 2,363,710 390,673 
era $9,770,306 $1,320,510 


Connecticut General Life—Assets, $395,- 
006,161; ine., $42,224,910; unearned prem., 
$1,840,835; loss res., $2,941,590; non-can 
A. & H. res., $411,490; capital, $3,000,000: 


surplus, $15,292,365; inc., $2,658,901. Ex- 

perience: 

0 aaa $1,654,216 $ 432,545 

EN. ae div. &a-bb-00es 171,863 66,105 

Group A. & H...... 8,250,442 6,119,032 

Non-canc. H. & A... 111,044 120,264 
ee $10,187,565 $6,737,946 





Pennsylvania Threshermen & Farmers. 





Assets, $7,247,794; inc., $694,649; un- 
earned prem., $794,834; loss res., $178,- 
750; liab. res., $726,185; comp. res., $2,- 


553,991; surplus, 
Experience: 


$2,186,563; inc., $655,,260. 


Auto liability ...... $ 521,811 
Other liebility ...... 118,584 
Workmen’s comp.... 2,179,219 
Auto prop. damage.. 306,921 

err ee $3,126,535 


Maine Bonding & Casualty—Assets, 
$961,036; inc., $26,602; unearned prem., 
$138,218; loss res., $32,956; liab. res., $101,- 








525; capital, $400,000; surplus, $246,451; 
inc., $15,221. Experience: 
Net Prems. Losses Pd. 
AociGent ..ccccsccses $ 3,836 $ 129 
Auto liability ...... 90,431 66,237 
Other liability ..... 6,029 34 
PEGG ceccccvcives 42,088 —1,768 
BUPSAY ccccccccecese 64,081 1,896 
Plate glass ........ 1,881 597 
Burglary and theft.. 2,471 sheeee 
Auto prop. damage. 54,736 30,101 
Auto collision ..... 5,207 1,959 
Other P. D. and coll. a " weemse 
Wee scevievscavavas 7,917 1,223 
WORE sictseeveens $ 278,732 $ 100,722 





Minnesota Commercial Men’s — Assets, 
$340,820; inc., $17,418; unearned prem., 
$3,832; loss res., $23,800; tax res., $4,900; 





surplus, $308,288; inc., $6,813. Experience: 
Pv | Serre yrery e $ 113,091 $ 65,381 
DEN asccsraneenvee 161,160 98,589 
Hospitalization 13,273 5,845 
Civilian war injury.. iia 

NE 8sebteneteas $ 287,579 $ 169,815 

Woodmen Accident—Assets, $2,208,399; 
ine., $358,620; unearned prem., $358,804; 
loss res., $152,073; cont. res., $111,204; 


surplus, $1,500,000; inc., $126,606. 
ence: 
Accident 


Experi- 


cebessesece $1,316,174 $ 485,462 





Celina Mutual Casualty—Assets, $2,057,- 
355; ine., $172,317; unearned prem., $535,- 
954; loss res., $114,382; liab. res., $441,629; 
cont. res., $100,000; surplus, $604,154; inc., 


$85,957. Experience: 
SE, dic: 6 wigan $ 35,470 $ 2,314 
Auto liability ...... 472,699 91,823 
Other liability ..... 9,831 787 
Po pe errr 23,749 3,719 
Truckers P. D. liab 5,572 405 
ee ee 10,254 5,039 
Burglary and theft.. ae | peehec 
Auto tornado ...... 2,152 1,828 
er ee 8,631 1,194 
Auto prop. damage. 266,457 94,545 
Auto collision ...... 242,031 102,221 
Other P. D. and coll. aes.  » savaice 
Auto comprehensive. 142,155 41,811 
| errr $1,223,516 $ 345,690 





Government Employees, D. C.—Assets, 
$1,551,638; ine., $268,309; unearned prem., 
$558,926; loss res., $142,383; liab. res., 
$438,551; capital, $200,000; surplus, $112,- 


Employers Mutual 
Casualty’s Figures 


Employers Mutual Casualty of Des 
Moines has issued its new financial 
statement as of Dec. 31, 1943, and the 
returns indicate a very prosperous year. 
The assets are $6,807,589, an increase of 
more than $1,000,000. Last year put 
the figure beyond the $6,000,000 mark. 
The premium reserve amounts to $1,- 
766,634, liability loss reserve $1,187,728, 
workmen’s compensation reserve $1,281,- 
718, net surplus $1,700,000, increase 
$214,748. The increase in claim reserves 
is over $500,000. It carries a policyhold- 
ers dividend reserve of $130,000, which 
is sufficient to pay dividends on all poli- 
cies expiring this year. The Employers 
Mutual has always made it a fixed pol- 
icy to keep its reserves well ballasted so 
that all contingencies are cared for. The 
total premiums amounted to $4,554,973, 
increases over 4%. This brings its pre- 
mium income to a new high record. Its 
automobile premiums decreased only 1% 
although the rate decreases averaged 
15%. 
The 
portfolio 


Mutual 
the 


Employers 
reveals 


Casualty’s 
strength of the 


345; dec., $46,643 (stock dividend of $100,- 








000). Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 451,077 $ 106,829 
Passenger medical... 34,151 3,096 
Auto prop. damage.. 197,486 62,748 
Auto collision ...... 281,539 102,586 
Other auto .....0c0. 136,284 42,924 
WEE dt dawadaehed $1,100,537 $ 318,183 
Employes Lloyds, Tex.—<Assets, $208,- 


471; ine., $10,126; unearned prem., $13,- 
090; comp. res., $69,375; guar. fund, 
$85,000; surplus, $20,208; dec., $13,246. Ex- 
perience: 

Net Prems. Losses Pd. 


Workmen's comp....$ 60,801 $ 24,661 








Born of Uncertainty 


— New Opportunities for You 


ZA 


AMERICAN 





CREDIT INDEMNITY 
COMPANY 


of New Yorx 





UT OF the uncertainties about 

when war will end, and what upsets 
may follow, manufacturers and jobbers 
are showing new interest in Credit 
Insurance. You have the contacts, they 
need the coverage, and you can increase 
your income by bringing Credit Insur- 
ance to the attention of more of your 
clients now. 


Write today for a copy of the 
American Credit ‘file 
booklet,”’ which contains a quick but 
comprehensive explanation of funda- 
mentals, and gives reasons why many 
of your clients should buy this cover- 
age. Then suggest American Credit 
Insurance to all clients who ship mer- 


Insurance 


OFFICES 


chandise on credit—for their greater 
protection and for your greater profit. 

American offers you every assistance, 
from initial presentation to final prop- 
osition. For file booklet, address: 
American Credit Indemnity Co. of 
N. Y., First National Bank Building, 
Baltimore-2, Md. 


J. F. McFADDEN, 
President 


American 
Credit Insurance 


Guarantees Payment 
of Accounts Receivable 


IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 








A 





COMPLETE SERVICE 


INSURANCE and REINSURANCE 


ACCIDENT ¢ CASUALTY * MARINE ¢ SURETY 
AGGREGATE EXCESS (Stop Loss) °® 
WORLD-WIDE TRAVEL (Personal Accident) INCLUDING WAR RISKS 


KENNETH B. S. ROBERTSON, Ltd., 414 St. James St. W. Montreal, Can. 


SPECIFIC EXCESS 





company, its federal bonds being $3,207,. 
751, other state and municipal bonds 
$1,016,860, cash $1,412,017. Therefore 
it is in a very liquid state. 

The Employers Mutual has always 
prided itself on being an _ exclusively 
agency company. It does no business 
direct. It depends on its own repre- 
sentatives to produce the business. It 
has more than 2,000 local representatives 
in the central west. It now writes bur- 
glary, fidelity and surety in Iowa in ad- 
dition to its major lines and some of the 
other states. It has four branch offices, 


Chicago, Omaha, Minneapolis and 
Wichita. : ; 
The company’s financial policy ex- 


cludes any real estate owned except the 
home office building. Its largest single 
premium income came from workmen’s 


compensation, it being $1,850,596. Next 
was automobile liability $1,036,250. 
Workmen’s compensation losses were 


$821,806 and auto liability $336,452. Its 
total losses were $1,787,312. 

J. W. Gunn is president and treasurer, 
he being a son of the founder and long 
time president, John A. Gunn, who 
established the company in 1911. John 
F. Hynes is vice-president and secre- 
tary and M,. J. Wilkinson, superinten- 
dent of agents. The directors are sub- 
stantial business men in Iowa who are 
personally interested in the company’s 
progress. 








ial) 


NO STONE LEF 


YUrlirned 


It is a tradition with the 
Pennsylvania Casualty 
Company to give attention 
to the seemingly unimpor- 
tant things. Unusual re- 
quests or questions from 
agents and policyholders 
alike are answered in the 
true spirit of service. 


This desire to serve better 
has been largely respon- 
sible for the steady prog- 
ress made during the past 
23 years. 


The increasing patronage 
of thousands of agents 
certainly reflects the merit 
of the Pennsylvania Cas- 
ualty Company. 


Valuable Agency Franchises 
opening soon 





PENNSYLVANIA 
CASUALTY COMPANY 


First National Bank Building 
BALTIMORE MARYLAND 
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Claim Bureau Had 
Excellent Record 


(CONTINUED FROM PAGE 17) 

the first 10 months 109 persons were 
referred to the prosecuting authorities 
for criminal action. There were 33 in- 
dictments, informations and complaints 
secured and disciplinary action was 
taken against 51 lawyers for unethical 
practices during the same period. There 
has been an increase in the number of 
claim fakers who travel all over the 
country and the bureau has been suc- 
cessful in obtaining convictions of many 
of them. One, who operated in the 
southwest as an ambulance chaser and 
lawyer, had these words printed on his 
business card “Specialist in Collusion.” 
Complete cooperation of local bar as- 
sociations is the general rule and it is 
with the help of members of these or- 
ganizations the unethical practices on 
the part of lawyers are curbed. 

The plate glass division of the claims 
bureau spent an active year, particu- 
larly in connection with the Harlem 
outbreak late last summer where about 
$100,000 was paid out in plate glass 
claims. Burglary claims amounted to 
about $130,000. In connection with that 
event the claim bureau of the asso- 
ciation worked closely with the New 
York Board of Fire Underwriters to 
avoid duplication and facilitate pro-ra- 
tion of loss payments by fire and cas- 
ualty companies. 

The bureau has also given full co- 
operation to the state in the Moreland 
commission investigation into adminis- 
tration of workmen’s compensation in 
New York. 


States Rights 
Issue in Air Bills 








(CONTINUED ON PAGE 17) 


feature claim that it follows the marine 
war risk insurance act but Mr. McDon- 
ald pointed out that the marine act ter- 
minates six months after the end of the 
war. 

One of the arguments of those favor- 
ing federal reinsurance is that the air- 
lines get a mail subsidy from the gov- 
ernment and yet the risk is reinsured 
abroad at Lloyds. Mr. McDonald said 
that at one time the airlines did get a 
subsidy but that what they get today 
for carrying the mail is merely compen- 
satory. Insurance has to be based on 
world-wide exposure, he asserted. 

More than 400 applications have al- 
ready been filed asking for 400,000 do- 
mestic miles for pickup or local service, 
he said. Not a single state, he declared, 
has tried to legislate to block federal 
regulation of aviation. If all the air 
space is federalized the states will be 
deprived of considerable jurisdiction. 

The Reese bill HR 3491, would per- 
mit surface carriers to engage in air 
transport. This raises a big issue. The 
airline people greatly fear the competi- 
tion of railroads, pointing out, for in- 
stance, that the assets of the Pennsyl- 
vania Railroad are far in excess of the 
assets of all the airlines together. 

Michigan has already given a certifi- 


PAYROLL AUDIT SERVICE 








K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 
Capable representation for all companies. 
Iowa, Michigan, Missouri, 
Minnesota, Dakotas, Nebraska, 
Illinois, Indiana. 


627-28-29 Insurance 
Exchange Building 330 So. Wells 
Des Moines, Ia. Chicago, Ill. 











cate for intrastate operation; Virginia 
has declined to do so; Colorado has 
granted two certificates; Alabama has 
granted a certificate to a steamship 
company; there are five applications in 
Mississippi. 

There is no provision in any of the 
bills for absolute liability and Mr. Mc- 
Donald declared there is no reason to 
agitate the question of liability. Avia- 
tion claims have been settled very satis- 
factorily. At present there are only two 
passenger claims pending. 

Mr. McDonald predicted that the 
lawyers will have a great interest in 
aviation after the war. He said that 


prior to Pearl Harbor there was one 
billion dollars invested in aviation com- 
pared with $20 billion now. There were 
680 airports then, 940 now. The CAA 


feels that there should be 6,000. After 


the war there will be probably a million 
men from the armed services, mecha- 
nics and pilots, fascinated by the indus- 
try. There are now 500 aviation laws 
on the statute books plus the uniform 
aeronautical act in 24 states. 


Underwriting Groups 


As to insurance, seven groups have 
tried to write the business at vagous 
times since the last war. Three groups 


have survived. They were originated 
either by pilots of the last war or men 
experienced in aviation. There has been 
only 15 years of underwriting experi- 
ence and sound statistical data is lack- 
ing. The underwriter has to be one 
that knows good housekeeping and 
what chances he can take. Prior to the 
war 80% of aviation consisted of pri- 
vate flying and 20% of transport. There 
were only 300 transport planes with a 
total of about 7,000 seats flying 4,200,000 
people a year. The army took 165 of 
those planes and subsequently re- 
turned 20. 

The statute law has not kept up with 
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Complete Fire, 
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and 


Automobile Facilities 


are available 


on a 


Country-wide basis 
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Fire Insurance Company * Casualty Insurance Company 
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Suppose you had a policy like this 
to sell — protection for everything 
you hold dear — your family, home, 
business, your very way of life. 


Protection backed by a company 
that’s been growing and doing busi- 
mess honorably for over a century 
and a half—a company whose assets 
total not millions but billions. Pre- 
mium payments? There aren’t any. 
This all-coverage protection is yours 


~ RN. CRAWFORD &C0., Ins. . 


UNEQUALLED, ALL-COVERAGE 


PROTECTION 


yet it doesn’t cost one penny! 
















at no cost. In fact you are paid for 
carrying it. 


Such a policy sounds like a cinch to 
sell, doesn’t it! Funny isn’t it then 
how many of them go begging every 
day at windows marked U. S. War 
Bonds! 


As men who know the meaning of 
the word protection, insurance men 
must surely be in the forefront of 
U. S. War Bond buyers and boosters. 





120 So. La Salle St., Chicago. Tel. Randolph 0750 
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BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 


Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
The “have" must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A. F. SHAW & CO., INc. 


CHICAGO, 175 W. Jackson Bivd. 


Phone WABASH 1068 





changes in aviation so frequently it has 
been necessary to go back to the com- 
mon law. 

Samuel Levin, chairman of the Chi- 
cago Bar Association insurance com- 
mittee, presided. The executive com- 
mittee of the International Association 
of Insurance Counsel had just concluded 
its meeting in Chicago and several of 
those men were guests including David 
McAlister of Washington, Pa., secre- 
tary; Kenneth B. Cope, Canton, O.; 
Francis Holt, Jacksonville, and R. M. 
Noll, Marietta, O. 





Conflicting Views 
Voiced in N. Y. 


(CONTINUED FROM PAGE 15) 
State Federation of Labor, advocated 
seven amendments to the compensation 
law, one of which would make manda- 
tory use of doctors employed by the 
state. Another would cause the award to 
be made on the basis of total disability 
until a partially disabled person is able 
to obtain employment. He advocated an 
amendment prohibiting the issuance by 
private insurers of compensation policies 
in combination with other forms of lia- 
bility coverage. This, he contended, is 
unfair competition to the state fund. 

Mr. Edwards said the state fund 
should set an example in the prompt 
payment of compensation. He advo- 
cated a requirement that insurers ac- 
cept all applications from any respon- 
sible employer if the rates are consid- 
ered reasonable. He favored making the 
insurer liable for replacements during 
the lifetime of the injured person, of 
artificial appliances. He would prohibit 
issuing a policy which excludes liability 
for medical expense. 

Dr, Leopold Brahdy, medical ad- 
viser to the New York corporation coun- 
sel, proposed that a body of physicians 
be created to give testimony in the cases 
of injured employes. He recommended 
that the workmen’s compensation divi- 
sion be made a separate department and 
divorced from the labor department. He 
recommended that the dust hazard sec- 
tion of the law be brought into con- 
formity with advanced medical knowl- 
edge. 

Properly insured employers in private 
companies should be relieved of future 
responsibility under the law as _ they 
are now relieved when insured in the 
fund. 

Mr. Ely reminded the commission 
that workmen’s compensation costs in 
New York are higher than in most com- 
peting industrial states. 

Commissioners W. F. Bleakley and 
H. T. Stichman heard the recommenda- 
tions. The commission will probably 
make its report to the governor some 
time this month. 





V. C. McDonald, 56, resident vice- 
president and manager in Louisville of 
Bituminous Casualty, died at his home 
there. 


Liability in Pa. of Tenant 
to Landlord in Fire Told 
to Pittsburgh Agents 


PITTSBURGH—J. Roy Dickie of 
the law firm of Dickie, Robinson & 
McCamey, in addressing a meeting of 
the Pittsburgh Association of Insurance 
Agents on legal liability in Pennsyl- 
vania of tenant to landlord in case of 
fire in the leased premises, pointed out 
that there is no implied covenant on the 
part of the landlord that the premises 
are even tenantable or that they are 
suitable for the purpose of the lease. 
The rule of caveat emptor applies to the 
tenant. “His eyes are his bargain and 
he takes the premises as they are.” 
Moreover the landlord is not required 
to make repairs to the premises unless 
he expressly agrees or covenants to do 
so. 
The importance of the question of le- 
gal liability of tenants to landlord in 
case of fire is largely minimized by the 
fact that most leases today are in writ- 
ing and expressly provide for the rights 
and liabilities of the parties upon the 
happening of various contingencies in- 
cluding fire. However it is still pos- 
sible to create the relationship of land- 
lord and tenant morally and Mr. Dickie 
outlined the obligations of the tenant 
with respect to the rent and restora- 
tion of the building in the event of fire 
during the term. 

Mr. Dickie concluded that where the 
demised premises have been damaged or 
destroyed by fire the tenant remains 
liable for the rent during the balance of 
the term. 

If there is no covenant to repair or 
return the property in good condition 
the tenant is obliged to restore the 
building burned bv fire if and only if the 
fire is caused by his negligence. 

If there is a definite covenant to re- 
pair and deliver the premises at the end 
of the term in as good condition as 
when received the tenant is obligated to 
restore the building. It seems to be in- 
dicated that if there is merely a cove- 
nant to return the leased property in as 
good condition as when received, with 
no covenant to keep the premises in re- 
pair, the tenant will be liable for the 
restoration of the building only if the 
fire was occasioned by his negligence. 


U. S. Supreme Court Denies 
Writ in Ill. “Comp” Case 


(CONTINUED FROM PAGE 15) 


been acting in the capacity of a public 
official in accepting such deposits. The 
federal appellate court reversed the 
lower court. 

Montgomery Ward & Co., which had 
a $10,000 deposit, now has pending a 


suit similar to Pinkerton’s, against F. & , 


D. The surety has filed a bill in the na- 
ture of an interpleader, which names all 
of the firms that had deposits with the 
commission during O’Connell’s term as 
examiner. 
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Cortainly Most Employees Are Honest / 


® Also, relatively few people or businesses suffer loss by 
fire. Fire is simply more spectacular, hence Fire Insurance 
protection is almost universally purchased. ® But if Fire In- 
surance, why not Dishonesty Insurance? ® Broadest forms 
of protection at lowest rates in over twenty years. 


a NSTC IR Daim NEW YORK 
Gisumer Company 
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New Fire Rate Cut 
Asked by Detroit 
Mayor Jeffries 


DETROIT—Mayor Jefferies is de- 
manding a new cut in fire insurance 
rates following a reduction two years 
ago for householders. This time he is 
seeking a reduction in rates for both 
householders and commercial risks. The 
city council has passed resolution au- 
thorizing him to petition the insurance 
department for the reduction. 

In asking council approval, 
mayor declared that Michigan 
holders are paying $750,000 a 
than necessary to cover losses and 
leave the companies “a handsome 
profit” and an even stronger case can 
be made out for commercial risks. The 
$750,000 figure represents 10% of the 
$7,453,000 collected by all stock com- 
panies in. premiums on Michigan dwell- 
ing risks in 1942, he said. 

While good practice allows 50% of 
the premium for overhead, profit and 
other costs, and an equal amount to pay 
losses, Mr. Jefferies said the compa- 
nies paid out only 41.38% of premiums 
for losses on dwelling risks in 1942. 
Losses in commercial risks in 1942 
amounted to 39.5% of premiums, he de- 
clared. 

On a similar petition two years ago 
the citv was granted a 7% premium re- 
duction for householders in all Michigan 


the 
house- 
year more 


cities. In spite of this reduction, Mr. 
Jefferies pointed out, companies paid 
out only $3,300,000 for fire losses in 


these areas in 1942 against a premium 
total of $7,453,000 so losses amounted 
to 44.29% instead of 50%, leaving an 
opening for further reductions. 





Clear Port Huron’s Name 


The local agents of Port Huron, 
Mich., take exception to the reference in 
the article in the Jan. 27 edition regard- 
ing the SWIS, program in Michigan to 
the effect that the Port Huron-Marys- 
ville district has proved the industrial 
“hot spot” of Michigan in recent 
months. H. A. McMartin, secretary of 
the Port Huron Association of Insur- 
ance Agents, states that Port Huron has 
a much better record than any other 
town in Michigan and there have been 
no bad fires there. Although there was 
a bad fire at the Morton Salt plant at 
Marysville there is no frequency of fires 
there. 





Kan. Course on Fire Safety 


A 30-hour “short course” on fire 
safety, sponsored by the extension de- 
partment ef the University of Kansas, 
will be started next week at the Uni- 
versity of Wichita under the direction 
of R. J. Douglas, assistant professor of 
firemanship at Oklahoma A. & M. Col- 
lege, Stillwater, now on leave of ab- 


sence for the duration to serve as fire 
marshal at the Beech Aircraft Plant, 
Wichita, assisted by C. W. Price, Kan- 
sas Inspection Bureau. The course is 
especially intended for safety directors 
of industrial plants but is open to in- 
surance agents and anyone interested. 





May and Raugh Stay 


at Cincinnati Helm 


CINCINNATI — Gustav May and 
Frederick Raugh were reelected presi- 
dent and vice-pres- 
ident of the Cin- 
cinnati Fire Under- 
writers Association 
by the governing 
committee last 
week. Joseph F. 
Schweer was re- 
elected secre- 
tary for the 24th 
year. 

Mr. May, a na- 
tive of Cincinnati, 
started as an un- 
derwriter with Em- 
ployers Lia b il-- 
ity and organized 
his own agency 20 years ago. He has 
been a pioneer in insurance survey and 
analysis work and also in insurance edu- 
cation, introducing and teaching the first 
casualty insurance course at the Univer- 
sity of Cincinnati. He is a member of 
the national council of the Y. M. C. A. 
and a member of its national committee 
on war prisoner aid, in which capacity 
he attended a White House dinner re- 
cently. He has been on the Cincinnati 
board’s governing committee for five 
years. 

Mr. Raugh, who is serving his third 
year on the governing committee, is the 
third generation of his family to direct 
the 80-year-old Raugh agency. He has 
been very active in Hamilton county 
War Chest work. 





Gustav May 





Fete Dick & Reuteman Agency 


National Liberty was host to members 
of the Dick & Reuteman agency of Mil- 
waukee at a dinner Monday evening 
marking the agency’s 50th year of rep- 
resentation of that company. David 
Moore, secretary at the home office, 
presented the agency with a plaque and 
John Reuteman, who was an original 
member of the agency, responded. Carl 
Koch, Chicago manager of National 
Liberty, also attended as did Cornell 
Anderson, Wisconsin state agent, and 
other members of the Wisconsin field 
organization. 


Mrs. Giberson in Charge 


Mrs. J. A. Giberson will be the head 
of the Giberson Insurance Agency of 


Alton, Ill., as soon as her son, D. F. 
Giberson, is inducted into the army. 
Mrs. Giberson’s husband founded the 


agency and she has been a partner since 


his death. Al. Ernst, Alton agent, has 
offered his assistance in case any help 
is needed while Dudley is absent. For- 
tunately the Giberson agency has very 
efficient organization. 


Huff Addresses ‘Rotarians 


MENASHA, WIS.—“The insurance 
business is just as good as the buyer 
makes it,’ James Huff, president of 
i Be Brennan Co. Milwaukee adjust- 
ers, told the Menasha Rotary Club in 
speaking on “Meet Your Insurance Half 
Way.” He urged business men to con- 
sider the importance of the insurance 
contract in relation to their capital in- 
vestment and loans and buy their insur- 
ance with real planning for the needs of 
the individual firm, 

Plan Kansas Special Meetings 

The Kansas Association of Insurance 
Agents will hold a series of special 
meetings in the various sections of the 
state which will replace the former zone 
group meetings for the duration. An 
officer of the state association and dis- 
cussion leaders will be furnished. Local 
groups are urged to set dates and sub- 
mit to Secretary Evan Browne at Kan- 
sas City subjects which they desire dis- 
cussed. It is proposed to hold the meet- 
ings simultaneously so that the publicity 
will carry maximum value. 


May Take Casualty Supervision 
MINNEAPOLIS — The Minneapolis 
Underwriters Association is considering 
extending its jurisdiction to casualty and 
surety lines as well as fire, tornado and 
automobile. Manager George Blomgren 
has been gathering data to lay before the 
membership. This may be done at the 
next quarterly meeting early in March. 


Nellis Speaks in Hutchinson 
Edwin S. Nellis, Topeka, chairman of 


the executive committee and immediate 
past president of the Kansas Association 








of Insurance Agents, addressed the 
Hutchinson association this week. 
The Hutchinson Insurance Women 


held an open forum on legislation affect- 
ing insurance now pending in Congress. 


Hedges Speaks in Wichita 

Bert A. Hedges, Kansas manager of 
Business Men’s Assurance and member 
of the Wichita Association of Insurance 
Agents, spoke at its meeting Jan. 27 on 
“Accident & Health Insurance” in an- 
other of the series of educational meet- 
ings under the direction of B. J. Wel- 
don. 








Gogebic County Group Elects 


The Gogebic County (Mich.) Associa- 
tion of Insurance Agents at its annual 
meeting elected D, D. Reid, president; 
Louis Lieberthal, vice-president; Miss 
Margaret Weymerskirch, secretary, and 
R. J. Sage, treasurer. 





Corcoran Succeeds Pomeroy 


G. S. Corcoran, formerly of Joplin, 
Mo., has been appointed resident adjust- 
er at Hutchinson, Kan., of Western Ad- 





Came Is Biected 
Detroit President 


DETROIT—Byron 
dent A. H. Sibley 


A. Carse, presi- 
Agency, was named 
president of the De- 
troit Association of 
Insurance Agents 
by the newly elect- 
ed board of direc- 
tors. Mr, Carse, 
who has served on 
the board for three 
years, succeeds W. 
B. Cary, president 
Michigan Insur- 
ance Agency. 

C. G. Waldo, 
Josquett & Coa, 
was reelected vice- 
president, and R, 
W. Wolf, Ray- 


treasurer. Elmer 


Byron A. Carse 


mond & Raymond, 


Salzman continues as _ secretary-man- 
ager, 
Four directors were elected. Mr. 


Carse and Mr. Waldo were reelected and 
J. A. Grow, vice-president Homer War- 
ren & Co., a past president, and John 
Driscoll, Driscoll Agency, are new 
members. 

Commissioner Forbes spoke at the 
banquet stressing the fact that few com- 
plaints concerning fire companies and 
fire and casualty agents are received by 
the department. 


Averell Broughton, public relations 
counsel National association, asserted 
that public relations is particularly 


necessary in these times when insurance 
is being attacked legislatively and other- 
wise from a number of sources. 

It is not the purpose of the insurance 
public relations program te create a 
lobby in Washington but to explain in 
simple language to the public and Con- 
gress through state and local boards the 





identity of interests of insurance and 
business. 

— ———<——— 
justment, succeeding A, N. Pomeroy, 
recently transferred to East St. Louis. 





Beloit, Wis., Agencies Merge 

Fred R. O’Neal, local agent in Beloit, 
Wis., since 1911 when he took over the 
agency established in 1880 by Parson 
Johnson, and Chester Uehling, who 
established his agency in 1930, have con- 
solidated to form Insurance Associates. 





Rename Winfield Officers 


The Winfield, Kan., Insurance Board 


at its annual meeting renamed C. E. 
Funston, president and Mrs. J. S. Wil- 
liams, secretary. C. C. Cloud was 
named vice-president. 

NEWS BRIEFS 


T. Z. Clayton of Geo. H. Russell Co., 
president of the Milwaukee Board, spoke 
at a dinner meeting of the Cudahy 
(Wis.) Kiwanis Club. 

At a meeting of the Sioux Falls As- 
sociation of Insurance Women J. J. Al- 
len of the McKinney & Allen agency of 














THIS AGES-OLD SYMBOL IS A CHINESE WAY OF EXPRESSING WITH TRADE-MARK 


SIMPLICITY, THE PROMISE OF LONG LIFE. 


SAYS: 


THE NORTHERN ASSURANCE SYMBOL IS A HALLMARK OF INTEGRITY. IT IS 
THE TRADE MARK OF A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS. 
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IT MEANS MORE — TRANSLATED, IT 
“THIS IS AN OMEN OF MANY HAPPY AND USEFUL DAYS TO COME.” 
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Sioux Falls, told of experiences in the 
insurance business in South Dakota 
when the state was still in the pioneer 
stage, and also of his adjusting ex- 
perience after the San Francisco fire. 
Plans were made to send a delegate to 
the New York convention in June. 

John H. Burns, Jr. of Harris, Burns 
& Co., former president of the Wichita 
Association of Insurance Agents, has 
been named treasurer of the Wichita 
Chamber of Commerce. 

Loss is estimated at $70,000 in a fire 
in the Bloomington, IIl., elevator and 
warehouse of the Funk Hybrid Seed 
Corn Co. Insurance was placed by the 
Freese & Jefferson agency and the line 
is divided among six companies. West- 
ern Adjustment is handling the loss. 

J. R. Pratt, manager of the northwest- 
ern division of the U. S. Chamber of 
Commerce, Minneapolis, will address 
the Insurance Club of Minneapolis Feb. 
14. The program is sponsored by Mary- 
land Casualty. 

J. W. Doran, Globe & Rutgers, ad- 
dressed the Green Bay (Wis.) Insur- 
ance Women’s Club. 


K.C.F.&M. Sponsors Radio Program 


Kansas City Fire & Marine is spon- 





soring a “Crystal Chorus” radio pro- 
gram over KMBC Sundays 12:45 to 
1:00 p. m. The chorus is composed of 


and has as theme 


” 


company employes, 
song “Smoke Gets in Your Eyes. 





Dog—The Friend of Man 





DOWN THE HILL 


Terrain, which will be patrolled and guarded 
by the war dog, is, naturally, of all kinds. 
Some will be flat plain or level city street, but 
some also will be rugged and hilly, perhaps 
even precipitous, so the dogs and men practice 
running up and down hills and steep grades in 
their preparation for active duty. Working in 
groups, the dogs learn to race up steep, natural 
inclines, as well as to descend them and retain 
their footing. 


These maneuvers begin with the dogs on 
leash, but they must learn to do them “off” 
leash, too, before the lesson is considered well 
mastered. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 








PACIFIC COAST AND MOUNTAIN 





Broader Term Rule 
on Pacific Coast 


Practically all property, except mer- 
chandise in  unsprinklered locations, 
boats, motor vehicles and motor equip- 
ment, has been made eligible for term 
rates under the latest Pacific Board 
manual changes. All other items on the 
old ineligible risk may now be written 
at 2% annual premiums for three years 
and four annuals for five years. 

Charges for the fallen building clause 
waiver in California have been sharply 
reduced. The 1943 New York policy, 
which does not contain the fallen build- 
ing clause, is now in force in all other 
Pacific Board states. A new rule on 
common carriers liability insurance pro- 
vides that liability assumed by contract 
shall not be covered at the same rate 
as legal liability. A new subrogration 
rule prohibits any clause permitting the 
assured to release third parties from lia- 
bility after a loss. The table of coinsur- 
ance credits now appears in the manual. 

Only policies effective not more than 
60 days before the rule changes may be 
cancelled pro rata to take advantage of 
the reductions. Where a line affected 
by a “stop date” such as this is later 
reduced further because of physical im- 
provements, a new rule provides that 
the amount of the last reduction may be 
deducted from the original rate. 





Get Priority for Films 
for Farm Survey Photos 


SAN FRANCISCO—In order to con- 
tinue the farm rating plan in California 
under which agents are required to sub- 
mit photographs of the property with 
their survey, the Pacific Board has 
obtained a priority rating on films for 
use of the agents in this connection. 

As a result of conferences between 
the farm committee of the California 
Association of Insurance Agents, headed 
by H. J. Thielen of Sacramento, and the 
corresponding committee of the Pacific 
Board, request was made to the WPB 
for the priority rating. This was granted, 
following a survey by the board to de- 
termine as nearly as possible the num- 
ber and type of films needed, with the 
understanding that the film should be 
used solely for the purpose of taking 
farm photographs. 





Plan Aviation Meetings 
in Oregon, Washington 


Tentative dates have been set for a 
series of educational meetings in Ore- 
gan and Washington, at which Neilson 
K. Masten, northwest manager of Aero 
Insurance Underwriters, will discuss 
aviation insurance, sponsored by the 
agents’ associations of the two states. 

The dates in Oregon are: Astoria, 
Feb. 24; Salem, Feb. 28; Eugene, Feb. 
29; Medford, March 2; Klamath Falls, 
March 3; Portland, March There 
will be two evening meetings in Portland, 
the first devoted to a discussion of avi- 
ation rates, underwriting, federal re- 
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Cal. Agents Association 
Now Has 1,500 Members 


Hermann W. Ulrich of San Jose 
has become the 1,500th member of 
the California Association of Insur- 
ance Agents, which for the past 10 
years has been the largest state 
group in the National association. 
The 1,000th member was received 
Jan. 29, 1934. 








quirements and related matters. At the 
second meeting, Mr. Masten will review 
the previous night’s discussion and S. S. 
Linder of Aero’s Los Angeles staff will 
talk on aircraft financing. Frank O. 
Wright, Portland manager of F, C. A. 
B., will talk on aviation loss adjust- 
ments. 

The Washington schedule follows: 
Chehalis, March 9; Aberdeen, March 10; 
Seattle, March 13; Tacoma, March 15; 
Beilingham, March 17; Everett, March 
20; Wenatchee, March 21; Yakima, 
March 23. 





New San Francisco Courses 


A brokers’ qualification course re- 
quired under the amended insurance 
code is being conducted by the Uni- 
versity of California extension division 
in San Francisco with John H. Martin, 
manager of the Standard Forms Bureau, 
as instructor. 





Nourse to San Francisco 


LOS ANGELES—John L. Nourse, 
deputy attorney general, who has been 
handling insurance matters in the Los 
Angeles office of the California depart- 
ment, has been transferred to San Fran- 
cisco, where he will devote his attention 
to tax matters. 





Streight with Black Office 


G. M. Streight, formerly with the 
U. S. army and at one time with the 
brokerage department of Fred S. James 
& Co. in Chicago, is now connected with 
the C. R. Black, Jr., Corp. at San Diego, 


Cal., in charge of the casualty depart- 
ment. M. Murray, formerly of the 
James firm, is insurance manager of this 
organization. George E. Haas, formerly 
with the Illinois insurance department, 
supervises the fire and marine depart: 
ment of the Black corporation. 


R. W. Garff Utah Deputy 


SALT LAKE CITY—Commissioner 
Carlson of Utah has named R. W. Garff 
as deputy commissioner to succeed 
R. H. Howells, who resigned to become 
district manager of Northern Life of 
Seattle. For the past year Mr. Garff was 
with the Winder Insurance Agency of 
this city and before that for 13 years 
with Sun Life of Canada. Recently he 
accepted a special assignment with Lin- 
coln National, and was granted a leave 
of absence by that company to become 
deputy commissioner. 








Three Seattle Agencies Merge 


Merger of three Seattle agencies to 
form the firm of Wolfstone, Kessler & 
Laurie is announced this week. Princi- 
pals are S. N. Laurie, H. H. Wolfstone 
and Victor E. Wolfstone. Mr. Laurie 
has been operating the Kessler & Laurie 
agency and H. H. Wolfstone and Victor 
E. Wolfstone have been doing business 
under their own names. 


Legislative Committee to Meet 


The legislative committee of the Cali- 
fornia Association of Insuranee Agents 
will hold its first session at Fresno, Feb. 
22 to complete organization and discuss 
the plans for legislative recommenda- 
tions to be made later to the directors, 


To Start Cal. Parleys Earlier 


SAN FRANCISCO — Looking for- 
ward to the 1945 session of the Cali- 
fornia legislature, Commissioner Garri- 
son plans to start legislative conferences 
within the next two months instead of 
waiting until October. 











The Insurance Women of Pueblo de- 
cided because of the difficulty of secur- 
ing speakers, to take up a study course 
for the duration. Beginning in Febru- 
ary they will study the rule book under 
the leadership of members of the club. 


George A. Eddy, Fowler, Colo., has 
purchased the F. E. Stubbs agency. 








IN THE SOUTHERN STATES 





Insurance Claims on Burned 
Mill Bring U. S. Indictments 


BIRMINGHAM, ALA.—As a result 
of incidents growing out of the burning 
of the Sanders Cotton Mill of Mobile, 
Ala., J. C. Sanders, owner, has been in- 
dicted by a federal grand jury on charges 
of perjury and using the mails to defraud. 
W. L. Barfield, his former office man- 
ager, also indicted, has been released on 
$2,000 bond. 

Sanders carried $725,000 insurance on 
the mill, which burned in August, 1942. 
Sanders presented proof of loss for 
$695,000 to the 11 companies on the risk. 
The companies refused to pay, claiming 
Sanders caused the mill to be burned, 
and brought suit, which was decided in 
their favor. Sanders never appealed the 
case. 

The mail-fraud counts and the one 
charging conspiracy are based on claims 
Sanders made in connection with his 
insurance. He is charged with listing 
a vast amount of machinery that he did 
not own and overvaluing other ma- 
chinery, 


Gulledge Joins Highfill, 
Terry in New Dallas Office 


Hal A. Gulledge, for several years vice- 
president of Trinity Universal, and for 
the last two years associated with the 
T. A. Manning & Sons general agency, 
Dallas, has joined the Lawrence, High- 
fill & Terry agency of Fort Worth, and 
will be identified with the new Dallas 


office, Highfill, Gulledge & Terry. This 
is temporarily located at 1510 Kirby 
building. Mr. Gulledge has been in the 
business 18 years in Dallas. Other mem- 
bers of the firm are H. A. Lawrence, 
F, M. Highfill and W. H. A. Terry. 


Pepperman’s Intimate “Ad” 


Maxie D. Pepperman, local agent of 
Montgomery, Ala., carried an advertise- 
ment of an intimate nature in the Mont- 
gomery “Advertiser” last Sunday in 








which he discussed the record of his | 


agency last year. He said that his policy 
renewal ratio was 98.7%. Of the war dam- 


age insurance that he wrote in 1942, only | 


two small policies on private dwellings 
failed to renew. Three of the leading 
companies in the agency had “the un- 
canny loss ratio” of only 5%. Despite 
automobile liability rate reductions of 
50% in 1942, and despite the very drastic 
fire insurance rate reductions on private 
dwellings in May of last year the Pep- 
perman agency made an increase of 
nearly $10,000 in premiums. 

Mr. Pepperman points out that he de- 
votes his entire time to the insurance 
business. 


Moran Speaks in Nashville 


NASHVILLE, TENN.—“One out of 
10 men entrusted with placing insurance 
for large firms, affecting directly or in- 
directly hundreds of employes, knows 
little or nothing about the extent of 
his insurance coverage, and most busi- 
nesses, in the event of a fire loss, can- 
not furnish a financial statement en- 
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titling them to a substantial return for 
their loss,” B. Moran, manager of 
the central division of the National As- 
sociation of Credit Men, told a large 
group of business men here. He said 
insurance is rated by credit men as 
“credit’s 5th ‘C’”, being of far-reaching 
importance in extending credit to indi- 
viduals or firms. He urged his hearers 
to read all their policies immediately 
and become familiar with the extent of 
their coverage. 


Tour Tenn. Local Exchanges 


NASHVILLE—President Joe Bandy 
and Manager R. T. Cawthon of the Ten- 
nessee Association of Insurance Agents 
will address the Chattanooga Exchange 
Feb. 15 and Knoxville Exchange Feb. 
17. They are starting a tour of east 
Tennessee and will also speak in John- 
son City and Kingsport. 





Tampa Fire Setter Arrested 


A 17-year-old youth has been arrested 
in Tampa, Fla., and according to thé 
chief of detectives there has confessed 
setting 12 fires in Tampa apartment 
houses Dec. 26 to Jan. 9. Carl B. Davis 
of the state fire marshal’s office; Edward 
S. Davis of the National Board; City 
Fire Marshal Dreves, and the detective 
bureau participated in bringing about a 
solution to the case. 





Dewey H. Hixson, certified account- 
ant, addressed the Chattanooga Associ- 
ation of Insurance Women on income 
tax laws. 

H. Pierce North, assistant manager of 
the B. P. Carter general agency, spoke 
on “Horizons” before the Junior Cham- 
ber of Commerce of Richmond, pointing 
out the possibilities that lie ahead for the 
young man today. 
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Graham to Baltimore for 











_F.C.A.B.; Other Shifts Made 
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NEW YORK—Fire Companies Ad- 
justment Bureau has appointed J. 
Graham as assistant branch manager at 
Baltimore, succeeding the late H. 
Gardner. Mr. Graham joined the bureau 
staff in Baltimore in 1930 after a num- 
ber of years of service with the Balti- 
more & Ohio railroad. He has been a 
staff adjuster since that time. 

The bureau has transferred H. W. 
Mangels, Jr.. manager of the Clarks- 
burg, W. Va., office, to Baltimore as a 
staff adjuster. 

E. Landis has been made adjuster 
in charge at Clarksburg. The opera- 
tions of this office will be supervised by 
M. L. Delaney, branch manager at 
Wheeling. Mr. Landis has been a mem- 
ber of the bureau staff for several years 
in West Virginia at the Clarksburg and 
Fairmount offices. Before joining the 
bureau he was with Travelers at Hunt- 
ington, W. Va., as a staff adjuster. 


W. Va. Body for States Rights 


_The executive committee of the West 
Virginia Association of Insurance 
Agents at its meeting in Charleston 
adopted a resolution strongly endorsing 
the states rights bills in Congress. Dep- 
uty Commissioner Harlan Justice was a 
Suest at luncheon and later outlined the 








plans of his department for simplifying 
the licensing requirements. He agreed 
to require completion of a questionnaire 
by new applicants which will in some 
degree test their capability and trust- 
worthiness. 

Plans were made for meeting the 
state quota in the national public rela- 
tions fund. 





Name Paull & Son in W. Va. 


Phoenix-London group has appointed 
Alfred Paull & Son of Wheeling as gen- 
eral agents for West Virginia. They 
will represent Phoenix Assurance, Im- 
perial Assurance, Columbia, United 
Firemen’s and Phoenix Indemnity. 

The agency was founded by Alfred 
Paull in 1890 and was operated by him 
and by his son, A. S. Paull, until 1931, 
when it was incorporated with M. 
Paull, H. S. Sands, H. E. Cragg, C. J. 
Johnson, J. E. Jackson, J. A. Phillips 
and H. W. Drum as officers. 


Martin with Colley & Clark 


Colley & Clark Co., general agents at 
Huntington, W. Va., have opened an 
engineering department with Ernest E, 
Martin as superintendent. Mr. Martin 
was with the West Virginia Inspection 
Bureau for 15 years and in the past 1% 
years has been connected with the War 
Department in engineering work. He 
attended Marshall College, University 
of Pennsylvania and Ohio State Univer- 
sity. 








Reid Assistant Secretary 


Winfield A. Reid has been elected as- 
sistant secretary of Lowell Mutual Fire 
and will be in charge of operations dur- 
ing the illness of Secretary James A. 
Grant, who has been confined to Lowell 
General hospital since last August. 





Campagna Coverage $90,000 


HART FORD—Insurance on the Cam- 
pagna Construction Company boat 
works at East Hartford, which was vir- 
tually destroyed by fire, was $90,000. 
It is understood that the loss far ex- 
ceeds the amount of insurance. 





Boston Board to Hear Harrington 

BOSTON — Commissioner Harring- 
ton of Massachusetts will address the 
Boston Board Feb. 8. 


CANADIAN 


Royal-Liverpool Changes 
Royal-Liverpool have made several 
changes at the Canadian head office in 
Montreal. W. L. Perego, assistant 
claims superintendent, has been ap- 
pointed joint claims superintendent. W. 
J. Hanley, head office fire underwriter, 











and R,. Beaudry, fire superintendent, 
Montreal branch, have been appointed 
head office fire superintendents. Mr. 


Beaudry’s main responsibility will be the 
underwriting and supervision of larger 
value risks in the Montreal territory. A. 
S. Knight, who has been in charge of 
the fire general agency department at 
the head office, has been appointed fire 
superintendent, Montreal branch. Alan 
Gregory has been appointed inland ma- 
rine superintendent, replacing R. J. Chil- 
las, who has resigned to become associ- 
ated with a Montreal agency. 
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MARINE INSURANCE NEWS 





Valentine Is James 
Marine Manager 


Donald W. Valentine has been ap- 
pointed manager of the marine depart- 
ment of Fred S. James & Co. in Chi- 
cago. For the past 14 years, Mr. Val- 
entine has been superintendent of the 
marine department of Travelers Fire 
in Chicago, supervising Wisconsin, 
Iowa, Missouri, Indiana, and Illinois. 
In 1930 Mr. Valentine opened that ma- 
rine department. 

After graduating from Beloit College, 
he joined the marine department of 
North America in Chicago; later he was 
transferred to Columbus. In 1928 he 
opened a new branch office for North 
America in Cincinnati. 

He is chairman of the reception com- 


mittee of the Executives Club of Chi- 
cago. 


Can Combine Furs with 
Jewelry at Fur Rate 


The Inland Marine Underwriters 
Association has issued a ruling that 
effective March 1 underwriters can in- 


sure furs under the combined jewelry- 
fur policy at either the rate applying to 
that policy or at the fur policy rate. 
There is a provision that if the fur 
floater rate is applied the premium for 
the jewelry cover and fur cover is to be 
separately set forth in the policy. The 
rate of commission allowed on the fur 
coverage is that applicable to the fur 
floater policy. There is a $10 minimum 
for the jewelry-fur combination policy. 
Previously furs and jewelry could be 
written under one policy but when furs 
were so written they had to be included 
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at the jewelry rate of $1.875 on the first 
$5,000, whereas the fur rate for one year 
is 85 cents. 





May Open Membership in 
Lloyds to Dominions 
According to the “London Daily 


Sketch” membership in London Lloyds 
may shortly be opened to persons in the 
dominions for the first time. The step 
would be, the paper indicated, “one of 
the most senstional developments” in 
London’s financial circles in many years. 
It would offer many advantages, chief 
of which would be “opening the door to 
much closer cooperation between the 
maritime agents of the world.” 

O. D. Duncan of Duncan & Mount, 
U. S. general counsel for London 
Lloyds, states that he has a cable from 
Sir Eustace R. Pulbrook, chairman of 
Lloyds, confirming that the Lloyds com- 
mittee has decided to extend eligibility 


for membership to subjects of the 
British dominions and colonies and 
India. 
Marine Loss Adjusting Course 

The course in ocean marine loss ad- 


justing offered by the Insurance Society 


of New York this semester has excited 
much interest. 

This class, which meets for the first 
time Feb, 2, will consist of 15 lectures 
by seven different instructors. 

The instructors and their subjects are: 
James Christie, Stake Co., “Cargo 
Losses;” J. A. Atherton, C. R. Black, 
Jr., “Freight Losses;” Thorn Birdseye, 
American Marine Insurance Syndicate, 
“Total Loss of Vessel;” Oliver J. Du- 
Four, of the same syndicate, “Particular 
Average on Vessel; Leonard Matteson, 
3igham, Englar, Jones & Houston, 
“Collision;’ Arnold H. Knauth, Lloyd, 
Decker, Williams & Knauth, “Protec- 
tion and Indemnity;” and Hugh A. 
Mullins, John F. Curry Agency, “Gen- 
eral Averages.” 





Wash., Del. Modify Definition 


Commissioner Sullivan of Washington 
has announced amendment of the nation- 
wide definition to permit the writing of 
food in cold storage lockers under an 
inland marine policy. Delaware also 
has made this modification, 


Sellers with Hartford Fire 


C. B. Sellers has joined the marine 
department of Hartford Fire in the 
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GENERAL 
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He is not your competitor, but in- 
stead, as a good neighbor, is 
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LOCAL AGENT. He covers his ter- 
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call upon him for cooperation or 
assistance. 





ARKANSAS 





Coates & Raines, Inc. 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 





NEBRASKA 





Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 


Nebraska & Iowa 


Denman Kountze N. N. Kemmler 
Clair on 














@ Know the General Agent in your locality. Write the office nearest you. 








Cook county department, Chicago, as an 
underwriter. He has been connected 
with the inland marine business for 14 
years, 10 years with Automobile, and 
then with Great American and Aetna 
Fire in the western marine department. 





Loses Supreme Court Appeal 


The U. S. Supreme Court has denied 
a petition of Federal for a writ of cer- 
tiorari to review a lower court decision 
giving recovery to the Curacao Trading 
Company of $100,000 under an open 
cargo policy on cocoa beans. Federal 
contended that the warehouse receipts 
were fraudulently issued and that there 
were actually no cocoa beans to insure. 





F. B. McBride Again President 


F. B. McBride, Fireman’s Fund, was 
reelected president of the Board of Un- 
derwriters of New York at the annual 
meeting. Except for Harold Jackson, 








W. H. McGee & Co., who was elected 

treasurer, al' other officers were re- 

elected. 

Sheldon Gives Buyers 

Pointers on Values 
(CONTINUED FROM PAGE 2) 

store furniture and fixtures, 75%. All 


commodity costs have increased since 
1933 by 70% 

A credit man asked, what is the value 
of a piece of machinery that cannot be 
replaced, if destroyed by fire? Mr. Shel- 
don called on Robert Cunningham, 
Marsh & McLennan, who said that 
even though machinery could not be 
replaced, it would still be possible to 
arrive at a value. Where, as in so many 
cases today, there is only a_ second 
hand market, and it is higher than list 
prices of new items which are not 
available, the second hand market would 
govern the replacement value. Mr. Shel- 
don called on V. L. Montgomery, man- 
ager of the Chicago service office of 
North America, to answer a question on 
insurance of properties in several states. 

Mr. Sheldon stated that one of the 
points where there has been the least 
currency with respect to values is house- 
hold furnishings, and most householders 
are not aware of it. Mr. Sheldon said 
that companies had left the job pretty 
much to agents and that some of the 
agents have tried to remedy the situa- 
tion, but often the customer thinks the 
agent is simply trying to make business 
for himself. 

There was considerable interest in use 
and occupancy by credit men. Their 
biggest concern seems to be to maintain 
adequate coverage when profits are fluc- 
tuating so rapidly as at present. Mr. 
Sheldon said that for superior risks that 
qualify for Factory Insurance Associa- 
tion there is an interim binder which 
gives “extra” coverage up to 10% of 
the U. & O. amount regularly insured. 

For the average risk, he said, the best 
method probably is a review every three 
months, and the carrying of 100% to 
value on an 80% contribution clause 
which gives a margin of safety that 
generally is adequate. Another question 
asked was what to do in a time when 
profits are declining. Mr. Sheldon said 
that in Cook county it is permitted to 
cancel pro rata up to 50% of U. & O 
coverage under such circumstances. 


Industrial Health Conference 


Three insurance men will appear on 
the program of the annual congress on 
industrial health sponsored by the Coun- 
cil on Industrial Health of the Ameri- 
can Medical Association at the Palmer 
House, Chicago, Feb. 15-16. 

Neville Pilling, U. S. manager of 
Zurich, will participate in a panel on 
post-war industrial health; J. Dewey 
Dorsett, assistant general manager As- 
sociation of Casualty & Surety Execu- 
tives, will discuss “Second Injury 
Funds,” and B. E. Kuechle, vice-presi- 
dent and claim manager Employers Mu- 
tual Liability, Wausau, Wis., will talk 
on the place of the compensation insur- 











President Hogan of the 
United, Chicago, Has 
No Christian Name 


Many insurance men know that 
O. T. Hogan is president of the 
United Insurance Company of 
Chicago. He is one of the re- 
sourceful, aggressive, hard hitting 
executives who has made special 
study of production along with 
administrative work. A number 
have inquired as to what the “O” 
stands for. As a matter of fact, 
Mr. Hogan has no first name. His 
parents named him O. T. Hogan. 
The “O” stands for nothing and 
the “T” stands for nothing. He is 
known far and wide simply as 
“O. T.” Perhaps there are very 
few men in the country that have 
that distinction. He seldom runs 
into any complications. If he has 
to sign an official document re- 
quiring his full name he explains 
the situation. The only time that 
he ran into real difficulties was 
when he got married. The license 
clerk demanded his name. It took 
him some time to convince the 
clerk that he was simply “O. T.” 
His folks called him “Otie.”’ He 
was christened “O. T.” and such 
he has remained. 








ance carrier in the field of rehabilitation 
and reemployment of disabled service- 
men. 


E. H. O’Connor in Wichita Feb. 18 


E. H. O’Connor, managing director 
of the Insurance Economics Society, 
will address a joint meeting of Wichita 
insurance men Feb. 18, arrangements 
being in the hands of the Wichita As- 
sociation of Accident & Health Under- 





writers. Several professional and civic 
groups have been invited to join, in- 
cluding the Sedgwick County Medical 


Association and Dental Association. 





Discuss Compensation Plans at K. C. 


The Casualty & Surety Underwriters 
Association of Kansas City discussed 
the new workmen’s compensation rating 
plans at its January meeting. 

P. H. Hawes of Speed Warner, Inc., 
Frank H. Tormoen, manager com- 
pensation yee Thos. McGee & 
Sons, and D. Boyette, assistant man- 
ager of hat ay defined the plans and 
answered questions. 





Bar Association Annotations 


The insurance law section of the 
American Bar Association has published 
a booklet giving insurance decisions 
classified by policy provisions in the 
health and accident field and another 
booklet in the nature of a supplement 
of annotations of the automobile lia- 
bility policy. 





Luce in New Post 


C. C. Luce, Indianapolis manager Re- 
tail Credit Company, is joining Indus- 
trial Surveys, New York City. Mr. 
Luce was manager of Retail Credit 
Company’s Peoria, IIl., district for many 
years. 





W. H. Brenton of Des Moines and 
R. W. Wood of Newton, Ia., were 
elected directors of Employers Mutual 
Casualty of Iowa at the annual meeting. 


American Automobile has purchased 
$3,000,000 of war bonds in the current 
drive. 
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= As a matter of fact, it is a surprise to 
most people to learn how much insurance 
rates have been reduced in recent 
years. Here is an advertisement 
worth calling to the attention of 
your clients. It appears—in 
color—in the February 7th 
issue cf Time, the weekly 
news magazine. The 
Aetna Fire Group, 
W. Ross McCain, 
President. 





grandfather would be surprised! 


business democracy at work: Muni- 
cipalities making life and property 
safer—insurance companies passing 
the benefits on to the public—local 


Yes, present-day insurance policies 
would bring Grandfather more than 


ince 18 19 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 


one surprise. 





> eT 


Average fire insurance rates have been 
reduced over 40% during the past thirty 


agents and brokers fitting insurance 
to the needs of the individual, and 








years. The new Residence and Out- _ giving prompt assistance in the event os SOL ASRETIES [SePaEssiONs | 
side Theft Insurance Policy issued by _ of loss. enti ae. ec nn pane 
the Aetna Fire Group eliminates the r " % Wer | 19s:_ 20. Parte | 1837 | 
old distinctions between hold-up, Remember,too, that when your insur- 1861 1866—Portiond, Me. | 1843 
robbery, burglary, larceny and theft. ance is with a capital stock company a 1871 —Chicago | es? 
If you are dishonestly deprived of such as those comprising the Aetna 1898 1872—Boston 
your property, you are reimbursed for Fire Group, it is backed by botha paid- — ae ee B. 1873 
the loss. And you get this broader _in capital and surplus. You are never Wor ‘aut cane, dae) 1893 
coverage at no higher cost. liable for assessment. 1917 1904—Baltimore 1907 

” ? “2 ° 5! ° pat 1906—San Francisco | 
This steady trend towards better in- Don’t Guess About Insurance Kone 1908—Chelsea 1921 
surance protection for less money is —CONSULT YOUR LOCAL World | 1914—Salem 1929 
a striking demonstration of American AGENT OR BROKER Wer 2 _| 1961 — Fel Giver 








Che Atina Fire Group 


HARTFORD, CONNECTICUT 


Aetna Insurance Co. * The World Fire & Marine Insurance Co. * The Century indemnity Co. * Piedmont Fire Insurance Co. * Standard Insurance Co. of N.Y. * Standard Surety & Casualty Co. of N.Y 
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"Let us honor these two great 
Americans who had so much 
to do with the history and 
progress of our Nation, by buy- 
ing all the War Bonds we 
possibly can during February— 
their birth month—in recogni- 
tion of our debt to them as 
Americans. When our nation 
was weathering troublous times 
Washington and Lincoln gave 
their all unstintingly. We can- 
not do less in these troublous 
times. 





The Commonwealth Insurance Company of New York 
The Homeland Insurance Company of America 
The Mercantile Insurance Company of America 
North British and Mercantile Insurance Company Limited 
The Pennsylvania Fire Insurance Company 
150 WILLIAM STREET, NEW YORK 8, N. Y. 
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